Forging an Intelligence 
Partnership: CIA and 
the Origins of the BND, 

1945-49 



A Documentary History 



DECLASSIFIED ANO RELEASED BY 

Volume I central intelligence agency 

SOURCES METHODS EXEMPT I 0N3BZB 
NAZI MAR CR IMES 0 I SCLOSURE ACT 
DATE 2002 2006 




CIA History Staff 

Center for the Study of Intelligence 

European Division 
Directorate of Operations 

1999 





Secret 

RelGER 



Contents 



Page 



Foreword 




ix 


Preface 




xiii 


Notes on Sources 




xxxi 


Acronyms and Abbreviations 


xxxiii 


Persons Mentioned 


XXXV 


Chronology 




xliii 


Photographs 




xlix 


Part I: Firsthand Accounts 


1 . 


Statement of Gerhard Wessel on Development of the German 
Organization [undated] 


i 


2. 


Statement of General Winter on the History of the 
Organization [undated] 


7 


3. 


Statement of Hans Hinrichs on Early History of the 
Organization [undated] 


9 


4. 


Statement of Heinz Danko Herre, 8 April 1953 


11 


5. 


Statement of General Gehlen on Walter Schellenberg Story 
(Post Defeat Resistance) [undated] 


17 


6. 


Report of Initial Contacts with General Gehlen ’s Organization by 
John R. Boker, Jr., 1 May 1952 


19 


7. 


Statement of Lt. Col. Gerald Duin on Early Contacts with the 
Gehlen Organization [undated] 


35 


8. 


Report of Interview with General Edwin L. Sibert on 
the Gehlen Organization, 26 March 1970 


43 


9. 


Debriefing of Eric Waldman on the US Army’s Trusteeship of 
the Gehlen Organization during the Years 1 945- 1 949, 

30 September 1969 


45 


Part II: Stunde Null 



10. 


Seventh Army Interrogation Center, “Notes on the Red 
Army — Intelligence and Security,” 24 June 1945 


51 


11. 


Headquarters, Third US Army Intelligence Center, 

Preliminary Interrogation Report, Baun, Hermann, 16 August 1945 


57 


12. 


Captain Owen C. Campbell, Evaluation Section, to 

Lt. Col. Parker, Enclosing Interrogation Reports No. 5724 and 

5725, 29 August 1945 


59 


13. 


Crosby Lewis, Chief, War Department Detachment, 
German Mission to [_], 25 October 1945 


65 



v 



Secret 




Secret 

RelGER 



Part III: The Vandenberg Report 


14. 


SAINT, AMZON to SAINT, Washington, “Russian Expens of 
German Intelligence Service/’ 8 January 1946 


67 


7J7 


Headquarters, US Forces European Theater (USFET), Military 
Intelligence Service Center (MISC), “Operations of the Blue House 
Project,” 11 May 1946 


73 


1 67 


Headquarters, USFET, MISC, Cl Consolidated Interrogation Report 
(CLCIR) No. 16, “German Methods of Combating the Soviet 
Intelligence Services,” 3 June 1946 


75 


vT 


Headquarters, USFET, MISC, Lt. Col. John R. Deane, Jr., to 
Assistant Chief of Staff', G-2, USFET, “Plan for the Inclusion of the 
Bolero Group in Operation Rusty,” 2 July 1 946 


93 


187 


Lewis to Chief, Foreign Branch M (FBM), “Operation KEYSTONE,” 
9 September 1946, enclosing Lewis to Brigadier General Sibert, G-2, 
6 September 1946 


99 


797 


Maj. Gen. W.A. Burress, G-2, to Lt. Gen. Hoyt S. Vandenberg, 
Director of Central Intelligence, “Operation RUSTY — Use of the 
Eastern Branch of the Former German Intelligence Service,” 
with attachments, 1 October 1946 


103 


207 


Lewis to Richard Helms, Acting Chief of FBM, 8 October 1946, 
enclosing Lewis to Donald H. Galloway, Assistant Director for 
Special Operations, 22 September 1946 


153 


TFT 


Draft to Deputy A, “Operation Rusty,” 16 October 1946 


159 


227 


Galloway to DCI, “Operation Rusty,” 17 October 1946, enclosing 
Heidelberg Field Base to Chief, IB, “Agent Net Operating in the 
Bamberg Area,” with attachment, 17 September 1946 


163 


i 23. 

I . 


DCI to Maj. Gen. Stephen J. Chamberlin, Director of Intelligence, 189 

War Department, “Operation Rusty — Use of the Eastern Branch of the 
Former German Intelligence Service,” 20 November 1946, enclosing 
Burress to Vandenberg, “Operation RUSTY — Use of the Eastern Branch 
of the Former German Intelligence Service ” 1 October 1946 


24. 


Col. W.W. Quinn to Galloway, “Operation Rusty,” 5 December 1946 


193 


257 


Helms, Memorandum for the Record, “Operation RUSTY,” 
19 December 1946 


195 


Part IV: The Bossard Report 


26. 


Cable, Special Operations to 73 31 January 1947 


197 


27. 


Cable, SO to 10 February 1947 


199 


28. 


Lt. Col. Deane to the German Chief of Operation RUSTY, 
“Assignment of Responsibilities,” 25 February 1947 


201 


297" 


Cable, SO to Frankfurt, 6 March 1947 


203 


307 


Cable, Heidelberg to SO, 1 1 March 1947 


205 


31. 


Report, “Operation KEYSTONE,” 13 March 1947 


207 


32. 


Cable, SO to Heidelberg, 14 March 1947 


209 


Secret 


vi 





§ 




Secret 

Rel GER 



33. 


Samuel Bossard to [Galloway], 17 March 1947 


211 


34. 


Memorandum to Helms, “American Intelligence Network,” with 
attachment, 18 March 1947 


213 


35. 


Bossard to Gordon M. Stewart, Chief, War Department Detachment, 
German Mission, 20 March 1947 


221 


36. 


Cable, Heidelberg to SO, 21 March 1947 


223 


37. 


Report, “American Intelligence in Bavaria,” 29 March 1947 


225 


38. 


SC, AMZON to FBM for SC, Washington, “KEYSTONE: 
LESHCINSKY,” 31 March 1947 


227 


39. 


Memorandum to [Galloway] and Bossard, “Evaluation of 
RUSTY Cl Reports,” with attachments, 1 April 1947 


229 


40. 


Cable, Heidelberg to SO, 8 April 1947 


333 


41. 


[Bossard] to [Galloway], 5 May 1947 


335 


42. 


Bossard to DCI, “Operation Rusty,” 29 May 1 947 


359 


43. 


Galloway to DCI, “Operation RUSTY,” 3 June 1947, enclosing 
Bossard to DCI, “Operation Rusty,” with annexes, 29 May 1947 


363 


44. 


Memorandum for [unspecified], “Operation RUSTY” with 
attachment, [undated] 


379 


45. 


DCI to Secretary of State, et al, “Operation Rusty,” [undated], 
enclosing “Memorandum on Operation RUSTY” 6 June 1947 


383 


46. 


Cable, Central Intelligence Group to ACS, G-2, European 
Command, 5 June 1947 


387 


47. 


Cable, EUCOM to CIG, 6 June 1947 


389 


48. 


Galloway, Bossard, Memorandum for the Record, 1 1 June 1947 


391 


49. 


Brig. Gen. E.K. Wright, Memorandum for the Record, 20 June 1947 


393 


50. 


Galloway, Bossard, Helms, “Report of Meeting at War Department 
26 June 1947,” 26 June 1947 


397 


51. 


Bossard, “Recommendations drawn up at request of Gen. Chamberlin 
for the attention of Gen. Walsh,” 27 June 1947 


399 


52. 


Cable, SO to Heidelberg, 27 June 1947 


401 


53. 


Cable, SO to Heidelberg, 27 June 1947 


403 


54. 


Cable, Heidelberg to SO, 24 July 1947 


405 


55. 


Chief of Station, Heidelberg to FBM, “RUSTY,” 1 October 1947 


407 


56. 


Headquarters, First Military District, US Army, Genera] Orders 
Number 54, “Organization of 7821 s1 Composite Group,” 

1 December 1947 


409 



vii 



Reverse Blank 



Secret 




Secret 

RelGER 



Forging an Intelligence Partnership: CIA 
and the Origins of the BND, 1945-49 



Foreword 



I am pleased to present this volume of historical documents to the 
Bundesnachrichtendienst, one of our oldest foreign intelligence liaison ser- 
vices. Since 1949, the Central Intelligence Agency (CIA) has maintained 
close ties to the Gehlen Organization which became West Germany’s BND, 
or Federal Intelligence Service, in 1956. Through the long decades of the 
Cold War, the CIA and the BND worked closely together to expand free- 
dom in Europe. We continue to cooperate on intelligence matters as both 
countries face new threats in the form of terrorism, proliferation of weapons 
of mass destruction, and unrest in Europe and other regions of the world. 

Forging this intelligence partnership between the United States and Ger- 
many was not an easy task. In 1945, the United States and its allies had just 
been at war with Nazi Germany. Germany itself lay in ruins, its towns and 
cities destroyed, while American, British, French, and Soviet troops divided 
the country into occupation zones. Democratic government was reestab- 
lished in the Western zones while a totalitarian system was forced on the 
East by the Soviet Union. 

Germany then became a new battlefield between East and West. The Soviet 
blockade of Berlin in 1948 clearly signaled that the wartime alliance had 
dissolved. In order for Western Europe to recover from the war and to sur- 
vive the threat of Communism, Germany had to be rebuilt and its govern- 
ment restored. The United States promoted these efforts through the 
Marshall Fund, the formation of the Bundesrepublik, the rearmament of 
West Germany, and its membership in the North Atlantic Treaty Organiza- 
tion, and the United Nations. 

The Gehlen Organization operated in the vacuum of the Cold War. After the 
war, Gen. Reinhard Gehlen, a senior German army intelligence officer and 
expert on the Soviet Union, directed his officers to preserve their records 
and surrender to American forces. In the summer of 1945, a handful of US 
Army officers recognized that Gehlen ’s position as the head of Fremde Heer 
Ost (Foreign Armies East) could be useful in obtaining information about 
the Soviet army. Until this time, the United States had not focused its intel- 
ligence collection efforts on the USSR. 

After sending Gehlen and several of his officers to the United States for 
debriefings in the summer of 1945, the Army also began to use former Ger- 
man intelligence officers as operatives in the American occupation zone in 



IX 



Secret 




Secret 

Ret GER 




\ 



Germany. Between 1945 and 1949, the US Army handled the Gehlen Orga- 
nization and funded its intelligence collection. 

During this period, the US Army wanted the CIA and its predecessor orga- 
nizations to assume responsibility for the Gehlen Organization. CIA, still 
getting itself established in Washington as the nation’s first peacetime, cen- 
tralized intelligence organization, had reservations about the Army’s efforts 
for it to take over the Gehlen Organization. Many of the documents in this 
book reflect CIA’s internal debate about assuming responsibility for the 
Gehlen Organization from the US Army. The documents also highlight the 
tensions that existed between General Gehlen and various US Army officers 
as well as discussions between Gehlen and the Agency’s representative in 
Munich. The Agency’s decision to assume responsibility for the Gehlen 
Organization in mid- 1949 was not made lightly and it was reached only 
after long debate. 

It is my hope that this book of documents from 1945 to 1949 will help illu- 
minate this fascinating period in Cold War history. The documents from the 
CIA’s Archives and the photographs provided by the BND are the primary 
sources that historians in future years can draw upon to write the complete 
story of American and German relations immediately after World War II. 

In my role as the Deputy Director for Operations, I am responsible for the 
collection of intelligence to ensure that our national leaders have the infor- 
mation necessary for informed policy decision making. As the DCI stated in 
his July 1998 Statement on Declassification, “although much of our work 
must be done in secrecy, we have a responsibility to the American people, 
and to history, to account for our actions and the quality of our work.” In 
this context, we have made a serious commitment to the public release of 
information that, with the passage of time, no longer needs to be protected 
under our security classification system. 

The CIA has an active historical program and separate classification review 
and release programs. The Agency sponsors historical conferences, and our 
historians research and write on a multitude of historical topics. In recent 
years, the Agency has released millions of pages of historical documents 
ranging from World War II Office of Strategic Services records, CORONA 
satellite and U-2 aircraft imagery, documents for the Foreign Relations of 
the United States series, material on various Cold War covert action 
projects, and information for the John F. Kennedy Assassination Records 
Review Board. In addition, the Agency responds to thousands of Freedom 
of Information Act (FOIA) and Privacy Act requests each year. 
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None of this is easy. There are no shortcuts here. It takes experienced, 
knowledgeable people sitting down with each document and going over it 
page by page, line by line. There is no alternative. We take our obligation to 
protect those who have worked with us in the past very seriously. We also 
have to consider the release on our ongoing diplomatic and intelligence 
relationships. A mistake on our part can put a life in danger or jeopardize a 
bilateral relationship integral to our security. 

Although the documents in this volume, Forging an Intelligence Partner- 
ship: CIA and the Origins of the BND, 1945-49, are already 50 years old or 
older, we recognize the need to protect our liaison relationship with Ger- 
many. We cannot declassify material of this nature, nor do we want to, with- 
out the consent of our partner intelligence service. Until the time that this 
material can be released to the general public, both in the United States and 
in Germany, the CIA wishes to commemorate the establishment of its ties to 
the Bundesnachrichtendienst by publishing this classified volume of histori- 
cal documents. The volume is for internal BND use only and cannot be 
released to other German agencies or foreign countries without the 
express consent of the CIA. 

We owe a great debt of gratitude to the early pioneers, both in Germany and 
in the United States, who struggled during this period to form new and close 
ties to both countries. These pioneers, including General Gehlen and his 
colleagues as well as American intelligence officers, persevered in the face 
of uncertainty. Their determination in the 1940s has resulted in a strong 
intelligence partnership based on cooperation, trust, and focus as we move 
into the 21 s< century. 



Jack Downing 

Deputy Director for Operations 
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Preface 



Forging an Intelligence Partnership: CIA 
and the Origins of the BND, 1945-49 



The Central Intelligence Agency’s sponsorship of the nascent West German 
intelligence service in mid- 1949 marked an expansion into uncharted opera- 
tional waters. 1 This new direction irrevocably linked the CIA to former 
members of the General Staff of the defeated Wehrmacht and Nazi Ger- 
many’s intelligence services, some of whom had notorious wartime reputa- 
tions. 2 The Agency made this decision after a long-running debate with the 
US Army about the wisdom of supporting a resurrected German General 
Staff and a quasi-independent national intelligence organization. (U) 



Collapse of the Third Reich 

The story behind CIA’s involvement with the Gehlen Organization actually 
started during the ebbing hours of World War II. With the Soviets fighting in 
the streets of Berlin and the British and Americans racing across the shell of 
the Third Reich in the spring of 1945, many German officials realized the 
desperation of their cause. Generalmajor Reinhard Gehlen, the former chief 
of the Fremde Heer Ost, or Foreign Armies East, the German Army’s intel- 
ligence branch dealing with the Eastern Front and Soviet forces, planned to 
survive Hitler’s Gotterdammerung as the thousand year Reich crumbled. 
Like most Germans, Gehlen preferred surrender to the Western Allies as 
opposed to an uncertain fate at Russian hands, (u) 

Bom in 1902, Gehlen entered the Reichswehr, the Weimar Republic’s small 
army, shortly after the end of World War I. He advanced through the officer 
ranks and joined the General Staff as a captain in 1935. During the invasion 
of Poland four years later, he served as a staff officer in an infantry division 
where his organizational planning and staff work attracted the attention of 

1 For an “open” history of the American relationship with the German intelligence service 
after World War II, see Mary Ellen Reese, General Reinhard Gehlen: The CIA Connection 
(Fairfax: George Mason University Press, 1990). Other books, of varying degrees of reli- 
ability, include E.H. Cookridge (nom de plume for Edward Spiro), Gehlen: Spy of the 
Century (London: Hodder and Stoughton, 1971); Heinz Hohne and Hermann Zolling, Net- 
work: The Truth About General Gehlen and His Spy Ring , trans. by Richard Barry (London: 
Seeker and Warburg, 1972); and lastly, Reinhard Gehlen, The Service: The Memoirs of 
General Reinhard Gehlen , trans. by David Irving (New York: World Publishing, 1972). A 
draft manuscript by James H. Critchfield, entitled Germany: From Enemy to Ally 1946- 
1956 , promises to add significantly to the literature on this topic, (u) 

2 For a radical view regarding the CIA’s link to the West German intelligence service, 
see Carl Oglesby, “Reinhard Gehlen: The Secret Treaty of Fort Hunt,” Covert Action 
Information Bulletin 35 (Fall 1990), pp. 8-14. (u) 
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senior officers. By mid- 1942, Gehlen took charge of the Fremde Heer Ost, 
with the responsibility of preparing intelligence on the Soviet Union. 
Gehlen ’s work in this position eventually incurred Hitler’s wrath who 
rejected Gehlen ’s pessimistic reports about the strength and capabilities of 
the Soviet Army. Hitler summarily dismissed Gehlen in April of 1945. (u) 

Gehlen did not leave Berlin emptyhanded. He knew that the FHO had some 
of the most important files in the Third Reich and that the possession of 
these records offered the best means of survival in the post-Hitler period. As 
the Soviets drew closer to Berlin, Gehlen dispersed his staff and transferred 
the FHO’s intelligence files to secret locations in Bavaria. There, Gehlen 
and his handpicked officers waited to surrender to American forces. Gehlen 
believed that the Western Allies and the Soviet Union, while wartime part- 
ners, would soon become peacetime rivals. With his knowledge about the 
Russians, combined with the FHO’s collective resources, Gehlen felt he 
could influence relations between the East and West and help shape 
Germany’s role in post-war Europe. 3 (U) 



The US Army Picks Up Gehlen 

Even before Nazi Germany’s capitulation, Allied forces were on the lookout 
for German officers and enlisted personnel with intelligence backgrounds. 
Indeed, as the Americans looked for Gehlen, he tried to surrender to an 
American unit. After a circuitous route, the US Army finally delivered 
Gehlen and his men to the 12th Army Group Interrogation Center near 
Wiesbaden in June 1945. Interned at the “Generals’ House,” Gehlen reas- 
sembled his staff and files under the overall direction of Army Capt. John R. 
Boker, Jr. (U) 

Boker, who had previously interrogated other German officers, expressed 
his feelings as he started his interrogation of General Gehlen. “It was also 
clear to me by April 1 945 that the military and political situation would not 
only give the Russians control over all of Eastern Europe and the Balkans 
but that as a result of that situation, we would have an indefinite period of 
military occupation and a frontier contiguous with them.” Boker quickly 
became the 12th Army Group’s resident expert on the Soviet Army because 
of his interrogation of German officers who had fought on the Eastern 
Front. (S REL GER) 

Gathering Gehlen ’s staff and records required some subterfuge on Boker ’s 
part. He was aware, from previous experience, that “there existed in many 

3 For a review of German intelligence during the war, see David Kahn, Hitler's Spies: 
German Military Intelligence in World War 11 (New York: Macmillan Publishing Company, 
Inc., 1978). <u) 
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American quarters a terrible opposition to gathering any information con- 
cerning our Soviet Allies.” He did, however, gain the support of Col. Rus- 
sell Philp, commander of the Interrogation Center, and Brig. Gen. Edwin L. 
Sibert, G-2 for the 12th Army Group, to employ the former FHO staff mem- 
bers to produce reports on the Soviets. Gehlen also wanted Boker to estab- 
lish contact with some of his frontline organizational elements, such as 
Oberstleutnant Herman Baun, who commanded Stab Walli /, which con- 
ducted espionage work against the Soviets using Russian defectors and col- 
lected raw intelligence for Gehlen ’s FHO. Gehlen insisted that he had 
access to still-existent agent networks in the Soviet Union through Baun’s 
sources. (S RELGER) 

Army headquarters in Washington learned about Gehlen ’s activities at 
Wiesbaden, and, after some discussion, Boker received orders to bring the 
German group to the United States. Army G-2’s primary interest, however, 
centered on the retrieval and analysis of the FHO records, not in its person- 
nel. Boker, who had become quite attached to his project, opposed losing 
control of Gehlen and his staff section after their departure for Washington 
on 21 August 1945. Placed as virtual prisoners in a classified location at 
Fort Hunt, Virginia (known simply as P.O. Box 1 142), the Army planned to 
use Gehlen in conjunction with a larger project being conducted at Camp 
Ritchie, Maryland, to compile a history of the German army on the Eastern 
Front, (s RELGER) 

Through Boker’s efforts (he accompanied Gehlen ’s group to the United 
States) and those of officials with the Eastern European Order of Battle 
Branch at the Pentagon, the situation for the Germans gradually improved. 
The BOLERO Group, as Gehlen ’s unit became known, served under the 
direction of Army Capt. Eric Waldman until its return to Germany in June 
1946. By this point, Gehlen ’s men not only prepared reports based on Ger- 
man records but also had access to and commented on American intelli- 
gence reports, (s rel ger) 



SSU Rejects Gehlen 

While the Army exploited Gehlen and his officers in Washington, US intel- 
ligence also sought to question German scientists and engineers about Nazi 
rocket and atomic developments. The Office of Strategic Services, however, 
played little role in these activities. In the throes of disbandment during the 
fall of 1945, OSS declined the Army’s invitation to employ Baun in Ger- 
many. The new Strategic Services Unit also expressed some reluctance 
about using the German FHO for American intelligence purposes. SSU, 
however, did try to determine the exact nature of the relationship between 
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Gehlen and Army intelligence. On 25 October 1945, Crosby Lewis, SSU’s 
X-2, or counterintelligence, branch chief in Germany, asked for “Special 
Sources” information from files pertaining to Slab Walli and various Ger- 
man personalities, including Baun and Gehlen. The German Mission stated: 

For your information only, Baun and a group of other members of 
Fremde Heere Ost, experts in the G.l.S. on espionage against the 
Russians, are being collected by two officers of the G-2 section, 
USFET, who are responsible only to Gen. Sibert. It appears likely 
that Sibert got an OK from Washington on this when he was in 
the US last month, at which time it appeared that OSS might fold 
up. Von Gehlen and several high-ranking staff officers who oper- 
ated for Fremde Heere Ost and for some of the Army Group staff 
on the Eastern Front during the war have been flown to the US — 
all this without any contact with the OSS here, (s RELGER) 

In early January 1946, Lewis, now the chief of SSU’s German Mission, 
reported to Headquarters what it had learned “through discreet inquiries” 
about the Army’s activities. Lewis described the flight of Gehlen and his 
FHO staff from Berlin and their activities with the Americans. His report 
also noted that Gehlen had recommended that Herman Baun be contacted to 
provide further information about the Soviets while the general worked in 
the United States. In the meantime, Baun had been arrested by the US Army 
as a “mandatory arrestee” (members of Nazi party organizations and high- 
ranking German Army and SS officers were subject to immediate apprehen- 
sion by the Allies) in late July 1945 and interrogated at the Third Army 
Interrogation Center the following month. The announcement of his arrest 
and the distribution of a Preliminary Interrogation Report raised great con- 
cern at Army G-2 because the Soviets now demanded the extradition of 
both Baun and Gehlen. (c REL ger) 

The Army, however, refused to accede to Soviet demands and secluded 
Baun and several other FHO personnel at the Military Intelligence Service 
Center (MISC) at Oberursel on the outskirts of Frankfurt (also known as 
Camp King and later officially designated as the 7700th European Com- 
mand Interrogation Center). The small group, including Gerhard Wessel, 
who had succeeded Gehlen as the head of FHO in 1945, was quartered at 
the “Blue House,” where Baun planned to develop a full-scale intelligence 
organization. According to SSU, the Army’s G-2 in Germany wanted to use 
Baun to resurrect his Abwehr network against the Soviets. This proved diffi- 
cult, and SSU reported that it “advised them [the US Army] to interrogate 
Baun at length and have nothing to do with his schemes for further intelli- 
gence activity.” (s rel ger) 
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In November 1945, in fact, the German Mission had responded to a request 
by General Sibert that SSU take over Baun’s operation from the Army. 
After reviewing Baun’s plans, SSU rejected them outright, calling them 
“rather grandiose and vague suggestions for the formation of either a Euro- 
pean or worldwide intelligence service to be set up on the basis of wartime 
connections of Oberst Baun and his colleagues, the ultimate target of which 
was to be the Soviet Union.” SSU found a number of shortcomings with the 
employment of Baun, including cost, control, and overall poor security 
measures. The fact that the Russians wanted to question Baun and Gehlen, 
as well as other German intelligence figures, also did not sit well with the 
American intelligence organization, (s REL GER) 

Meanwhile, a SSU/X-2 officer in Munich had interrogated another officer 
of Stab Walli about German intelligence activities against the Russians. In 
fact, SSU felt that this officer was a better source of information on German 
intelligence activities on the Eastern Front than Baun, a Russian-born Ger- 
man. Despite SSU’s advice that the Army dismiss Baun and reduce its reli- 
ance on FHO-derived intelligence, the opposite took place. Baun thrived 
under US Army auspices, and he established a service to monitor Soviet 
radio transmissions in the Russian zone in January 1946. Two months later, 
Baun received further authorization from the Army to conduct both positive 
and counterintelligence activities in Germany, (s REL GER) 



Operation Rusty 

In July of that year, the Army returned General Gehlen and the remaining 
FHO members to Germany from Washington. At this point, Lt. Col. John R. 
Deane, Jr., MISC’s Operations Officer, announced his plans to merge 
Gehlen ’s BOLERO group with Baun’s already-existent staff, known as 
KEYSTONE, at Oberursel. General Gehlen would coordinate the functions 
of both elements of the German organization while he had direct responsi- 
bility for the Intelligence Group. This element evaluated economic, mili- 
tary, and political reports obtained by agents of Baun’s Information Group. 
The Army designated the entire organization as Operation RUSTY, under 
the overall supervision of Col. Russell Philp, Lt. Col. John R. Deane, Jr., 
and Capt. Eric Waldman, who had preceded Gehlen ’s return to Germany 
from Washington. 4 (S REL GER) 



4 The operation is variously described as getting its designation from either a nickname 
given to Lt. Colonel Deane's young son or that given to Col. Russell Philp. See Reese, Gen- 
eral Reinhard Gehlen, p. 207. One source emphatically states that Operation RUSTY was 
named after Deane’s son. (u) 



XVII 



Secret 




Secret 

Rel GER 



Gehlen’s reports, Deane expected, “will be of great value to the G-2 Divi- 
sion in that they will furnish the closest thing to finished intelligence that 
can be obtained from sources other than US.” Deane’s optimistic outlook 
indeed spurred the Army to submit even greater number of requests to 
Operation RUSTY. Baun quickly expanded his collection efforts to meet the 
Army’s insatiable appetite for information on the new Soviet threat in 
Europe. By October 1946, Gehlen and Baun claimed to have some 600 
agents operating throughout the Soviet zone of Germany, who provided the 
bulk of intelligence on the Russian Order of Battle, (s REL GER) 

As the Army’s demands grew, Operation RUSTY transformed from a select 
cadre of German General Staff officers to a large group that suffered from 
poor cohesion and mixed allegiances. In addition to covering the Soviet 
zone, Operation RUSTY took on new missions in Austria and other areas of 
Europe as well as broadened FHO’s wartime contacts with anti-Communist 
emigre groups in Germany and with members of the Russian Vlasov Army. 
The few American officers assigned to the Blue House barely knew the 
identities of RUSTY agents, thus making it difficult to confirm the validity 
of German reporting. Baun’s recruiting and training of his agents proved 
haphazard, while their motivation also raised questions because of 
RUSTY’s black-market activities. Throughout the Western Allied zones of 
Germany, men and women openly claimed to be working for American 
intelligence, leading to many security breaches that undermined RUSTY’s 
overall effectiveness, (s REL GER) 

Lacking internal control and American oversight, Operation RUSTY was an 
expensive project. By mid- 1946, the Army found itself running out of 
funds, and it once again tried to persuade SSU to take over the operation 
after Gehlen returned to Germany. On a tour of SSU installations in Ger- 
many, Col. William W. Quinn, SSU’s director in Washington, DC, con- 
ferred with General Sibert and Crosby Lewis about the Army’s proposal. 
Once again, Lewis repeated many of his objections that he had made earlier 
in the fall of 1945, and he suggested that SSU make a “thorough study” of 
RUSTY prior to any decision by Headquarters. In early September, the Ger- 
man Mission chief specified in writing to General Sibert the conditions in 
which SSU would be prepared to assume responsibility for Operation KEY- 
STONE. 5 He emphasized the need for US intelligence to have complete 
access to all German records and identities of leading personalities and 
agents for initial vetting, (s REL GER) 



5 The Americans referred to the German intelligence service through a variety of project 
names, including BOLERO, KEYSTONE, and RUSTY The use of the term “RUSTY’ 1 sup- 
planted KEYSTONE in 1946 until CIA’s assumption in 1949. After that point, the opera- 
tional terms changed once again, (crelger) 
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Neither SSU’s chief of mission in Germany nor any other American official 
expressed any doubt about employing America’s former enemies as sources 
of information. The Americans, for example, had already launched an 
extensive project using German officers to write about their wartime experi- 
ences. The Army’s German Military History Program continued until the 
mid-1950s and influenced US Army doctrinal and historical writing. 6 The 
debate about Gehlen’s project, as it evolved after 1945, centered around 
more practical matters, such as cost and security. A summary of SSU’s 
viewpoints about RUSTY was prepared for Col. Donald H. Galloway, 
Assistant Director of Special Operations, in September 1946: 

It is my opinion that SSU AMZON should be given complete 
control of the operation and that all current activities of this 
group be immediately stopped before further security breaches 
nullify the future usefulness of any of the members of the group. 

I further recommend that an exhaustive study be made along CE 
lines of the entire operation, past and present, so that at least, if it 
appears that the group is too insecure to continue an operation, 
the wealth of intelligence which is contained in the minds of the 
various participants as regards Russia, Russian intelligence tech- 
niques, and methods of operation against the Russians, could be 
extracted. In conclusion, however, it is most essential that if a 
final decision is made to exploit these individuals either singly or 
as a group, SSU understands that their employment in the past 
and their exploitation in the future constitutes to a greater or less 
degree the setting up of an incipient German intelligence service. 

(S REL GER) 



The Vandenberg Report 

Upon the conclusion of General Sibert’s tour as G-2 in Europe, the discus- 
sion about which agency should be responsible for Operation RUSTY 
shifted from Germany to Washington. Maj. Gen. Withers A. Burress, Sib- 
ert’s successor as the chief intelligence officer in Germany, appealed to Lt. 
Gen. Hoyt S. Vandenberg, formerly Army Chief of Staff for Intelligence 
and now Director of Central Intelligence, to have the newly formed Central 
Intelligence Group (CIG) assume control of RUSTY. His memorandum, 
supported by extensive documentation, noted that the Army’s headquarters 
in Germany considered RUSTY to be “one of its most prolific and depend- 
able sources.” (C REL GER) 

6 Kevin Soutour, “To Stem the Red Tide: The German Report Series and Its Effect on Amer- 
ican Defense Doctrine, 1948-1 954," Journal of Military History 57 (October 1993), pp. 
653-688. (u) 
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General Vandenberg, in turn, directed that the CIG take a fresh look at 
RUSTY. On 16 October 1946, CIG presented its summary of the Burress 
material and dismissed Gehlen’s Intelligence, or Evaluation, Group as 
“drawing broad conclusions from inadequate evidence and a strong ten- 
dency to editorialize.” Regarding Baun’s Information Group, CIG deter- 
mined that “there is no evidence whatsoever which indicates high-level 
penetration into any political or economic body in the Russian-occupied 
zone.” The review also blasted Operation RUSTY for its yearly budget of 
$2.5 million, while CIG’s German Mission cost only $120,000. CIG decid- 
edly rejected assumption of RUSTY although it did call for a full study in 
order to identify salvageable aspects of the operation. The report made two 
significant comments that reflected CIG’s overall frame of mind: 

1 . It is considered highly undesirable that any large scale US- 
sponsored intelligence unit be permitted to operate under even 
semi-autonomous conditions. Unless responsible US personnel 
are fully acquainted not only with the details of each operation 
carried out but also with the identities and background of all indi- 
viduals concerned, no high degree of reliability can be placed 
from an American point of view upon the intelligence produced. 

2. One of the greatest assets available to US intelligence has 
always been the extent to which the United States as a nation is 
trusted and looked up to by democratic-minded people through- 
out the world. Experience has proven that the best motivation for 
intelligence work is ideology followed by common interests and 
favors. The Germans, the Russians, their satellites, and to a lesser 
extent, the British, have employed fear, direct pressure of other 
types, and lastly, money. With most of these factors lacking to it. 
Operation RUSTY would appear to be dependent largely upon 
the last and least desirable. (C REL GER) 



The Bossard Report 

In a letter to Gen. Vandenberg in October 1946, Colonel Galloway reiter- 
ated CIG’s concerns about RUSTY’s costs and questions about its security. 
He recommended that CIG not take over the operation. The Army and CIG, 
however, agreed in the fall of 1946 that the CIG could conduct its own 
examination of RUSTY. As a result of discussions held in New York City in 
December, Samuel B. Bossard, CIG’s representative, arrived at Oberursel in 
March 1947 to evaluate the German operation and its future potential. 
Unlike Crosby Lewis, Bossard had a different, and favorable, impression of 
Operation RUSTY during the course of his two-month study. “The whole 
pattern of operation is accordingly positive and bold; the factors of control 
and risk have become secondary considerations and thus yield to the neces- 
sity of obtaining information with speed and in quantity.” (S REL GER) 
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In a stunning reversal of earlier criticism of RUSTY, Bossard compared the 
operation to the wartime work of OSS with various resistance groups where 
results mattered more than control. He dismissed “the long bill of com- 
plaints prepared by our own counter-intelligence agencies against the lack 
of security in this organization.” He declared, “in the end [this] serves more 
as a testimony to the alertness of our counter-intelligence agencies and a 
criticism of our own higher authorities for not effecting a coordination of 
interests than a criticism of the present organization and its operating per- 
sonnel.” (S REL GER) 

The Bossard Report marked the first time that either SSU or CIG had an 
independent opportunity to examine the operation and to question both 
Gehlen and Baun as well as other members of the German organization. 
Impressed with the anti-Communist sympathies of the Germans and the 
breadth of their contacts (especially with various emigre groups), the CIG 
representative found “no evidence to prove that the unusual confidence that 
had been placed by American authorities in the German operators had been 
abused.” He made eight recommendations to the DCI, with the bottom line 
being that the CIG should take responsibility for RUSTY, (s REL GER) 

The CIG representative believed that Operation RUSTY had proven to be a 
useful anti-Communist intelligence organization. If the United States aban- 
doned RUSTY, it would still have the same intelligence requirements as 
before although with fewer resources. Likewise, American control of the 
German operation could only strengthen the overall project and reduce its 
security risks. He felt that Operation RUSTY offered the Americans a 
readymade, knowledgeable German intelligence service that formed a 
“strong core of resistance to Russian aggression.” (S REL GER) 

The findings unleashed a flurry of activity in Washington during the sum- 
mer and fall of 1947. On 3 June, Colonel Galloway recommended to Rear 
Adm. Roscoe H. Hillenkoetter, who had just taken over as DCI from Gen- 
eral Vandenberg, that he approve Bossard ’s report. Galloway added that 
CIG’s takeover of RUSTY should be cleared through the G-2 in Germany 
and brought to the attention of the National Intelligence Authority, prede- 
cessor to the National Security Council. Colonel Galloway remained con- 
cerned that support of the GIS could conflict with both State Department 
policies in dealing with a “potential resistance group” as well as interfere 
with the signals intelligence work of the US Army and Navy, (s REL GER) 

A few days later, Admiral Hillenkoetter prepared a memorandum for the 
secretaries of State, War, Navy, as well as President Truman’s personal rep- 
resentative to the National Intelligence Authority on Operation RUSTY. It 
outlined the organization’s history and CIG’s earlier examination into the 
question of assuming responsibility. In his cover memorandum, Admiral 
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Hillenkoetter expressed the “strong” recommendation that “Operation 
RUSTY be liquidated and that C1G assume no responsibility for its continu- 
ation or liquidation.” Hillenkoetter felt that the CIG should have no connec- 
tion with RUSTY without the knowledge and approval of the National 
Intelligence Authority, (s REL GER) 

Hillenkoetter’s recommendation raised a furor in Army circles. At a high- 
level conference on 19 June 1947 to discuss Army-CIG relations and Oper- 
ation RUSTY, Maj. Gen. Stephen J. Chamberlin, the Army’s Director of 
Intelligence, asked that Hillenkoetter’s proposed NIA memorandum be 
withdrawn. He stated that he did not plan to discuss the matter even with the 
Secretary of War. Consequently, the Army momentarily relented in its 
efforts to have CIG assume responsibility for RUSTY. Hillenkoetter warned 
Chamberlin about the national security risks posed by the US support of a 
resurgent German General Staff and intelligence service. General Chamber- 
lin agreed that this perception created problems and promised to have Maj. 
Gen. Robert L. Walsh, the chief intelligence officer in Germany, oversee 
tighter control over the operation, (s rel ger) 

While the CIG and the Army debated the merits of Operation RUSTY in 
Washington, Lt. Colonel Deane at Oberursel oversaw the almost-daily 
growth of Gehlen’s intelligence service. The rapid expansion of agents and 
reports in 1946 presented a challenge in terms of control and quality. Gen- 
eral Gehlen, upon his return that summer, discovered that Baun had his own 
plans for a German intelligence service that did not meet with Gehlen’s 
approval. Baun’s ambitious grasp for control of the organization coupled 
with mounting questions about his agents and finances resulted in his grad- 
ual removal by the Americans and Gehlen during the course of 1947. 7 The 
Army, in the meantime, did take some steps to improve its control over 
RUSTY, including the formation of a new military cover unit. In late 1947, 
RUSTY moved from Oberursel to its own compound in Pullach, a small 
village near Munich. In addition, Col. Willard K. Liebel replaced Deane as 
Operations Officer. 8 (s relger) 



7 The situation between Baun and Gehlen created internal division within the GIS within 
days after the general’s return to Germany in 1946. Gehlen, however, retained Baun and 
decided to send him to Iran to conduct strategic planning in the Middle East. He died in 
Munich in December 1951 at the age of 54. (s rel ger) 

8 Reese, General Reinhard Gehlen, pp. 93-97. Relations between Colonel Liebel and Gen- 
eral Gehlen deteriorated quickly after Liebel’s arrival; in part due to the American officer’s 
insistence on obtaining identities of the German agents. Colonel Liebel also criticized 
Gehlen (referred by his operational name Dr. Schneider) for poor security practices. Captain 
Waldman supported Gehlen’s stand during this period, which created tension within the 
American chain of command. Liebel departed Pullach in August 1948, and Col. Russell 
Philp arrived as his successor in December 1948. Liebel’s own black-market activities and 
the poor discipline of US personnel at Pullach ultimately injured the Army’s efforts to 
tighten control over the Germans, (u) 
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CIA’s Lack of Enthusiasm Toward RUSTY 

There was still little enthusiasm for RUSTY after the establishment of the 
Central Intelligence Agency in the fall of 1947. In March 1948, a CIA 
officer in Germany provided an update to Richard Helms, chief of CIA’s 
Foreign Branch M that handled CIA’s operations in Central Europe, about 
the German intelligence organization’s activities. The officer observed that, 
while RUSTY “enjoys the unqualified backing of the Army in Germany,” he 
felt that the Soviets must have penetrated the German group. “The political 
implications alone (leaving aside the espionage angle) would come in 
handy if the Russians at any time should look for a pretext to provoke a 
showdown in Western Germany.” Likewise, he was concerned about “the 
political implications of sponsoring an organization that in the opinion of 
qualified observers constitutes a re-activation of the German Abwehr under 
American aegis.” (s REL GER) 

With great disgust, the acting chief of CIA’s Karlsruhe Operations Base 
related his experiences with RUSTY in an August 1948 memorandum to 
Headquarters. This officer first encountered Baun’s operatives in the sum- 
mer of 1946 when the Army’s Counter Intelligence Corps (CIC) arrested a 
number of Germans who claimed to work for American intelligence. CIC 
informed the SSU representative about these arrests who launched an inves- 
tigation as to the background of the German agents. He found that “some of 
the agents employed were SS personnel with known Nazi records and, in 
most cases, undesirable people. Recruiting methods then employed,” he 
complained, “were so loose that former German officers and noncoms were 
blindly being approached to work for American intelligence in espionage 
activity directed against the USSR.” (S REL GER) 

RUSTY’s approach went against all principles of intelligence work. “In the 
recruitment methods no attention was paid to the character of the recruits, 
security, political leanings, or quality with the result that many of the agents 
were blown almost immediately.” This officer felt that RUSTY’s “recruiting 
methods indicated a highly nationalistic group of Germans who could easily 
become the nucleous [sic] of serious subversive activity against any occupy- 
ing power. At the same time, the distribution of operational supplies, 
money, and so forth was so loose and elaborate that the influence on the 
black market certainly was considerable.” (s REL GER) 

He expressed his displeasure with RUSTY and protested any plans for 
future association between this group and CIA. In a lengthy summary, this 
officer presented the viewpoint of many of his colleagues: 

The general consensus is that RUSTY represents a tightly-knit 
organization of former German officers, a good number of which 
formerly belonged to the German general staff. Since they have 
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an effective means of control over their people through extensive 
funds, facilities, operational supplies, etc., they are in a position 
to provide safe haven for a good many undesirable elements from 
the, standpoint of a future democratic Germany. Most of these 
officers are unable to find employment and they are therefore able 
to maintain their former standard of living without having to put 
up with the present difficulties of life in conquered Germany. 

They are likewise able to maintain their social standing as former 
officers and to continue their own study in the military field and 
continue training along military lines. The control of an extensive 
intelligence net makes it possible for the leaders to create a cadre 
of officers for the perpetuation of German general staff activity. 

The organization of RUSTY makes it possible for them to con- 
tinue a closely knit organization which can be expanded at will. 

(S REL GER) 

A former SSU/X-2 chief in Germany and now head of CIA’s Munich Oper- 
ations Base related his views of RUSTY in a July 1948 memorandum to 
Gordon M. Stewart, who had replaced Crosby Lewis as chief of mission in 
Germany. Like his colleagues, this officer protested RUSTY’s poor security 
practices and its “free-wheeling” methods of agent recruitment. He 
expressed particular distaste at RUSTY’s abuse of the denazification laws 
that undermined the operation’s overall standing. Quoting a “local cynic,” 
this officer noted that “American intelligence is a rich blind man using the 
Abwehr as a seeing-eye dog. The only trouble is — the leash is much too 
long.” (s REL GER) 

In summarizing the sentiments of Agency officials in Germany, Richard 
Helms told Colonel Galloway in March 1948 that “nothing about RUSTY 
has been altered which could lead us to change the position taken by us last 
year. In fact, the reports in the Soviet dominated press in Germany concern- 
ing the use of former German staff and intelligence officers are such that 
there is no question that the Russians know this operation is going on even 
though they may have some of the details wrong.” Helms added, “certainly 
the fact that so much publicity has been given to this indicates serious flaws 
in the security of the operation.” (s REL GER) 

Little by little, however, the Army managed to get CIA more involved with 
RUSTY, despite complaints from the field and even Admiral Hillenkoetter’s 
overall opposition to the project. In December 1947, General Walsh brought 
up the issue of CIA’s taking over of RUSTY with CIA’s chief of base in 
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Berlin. Walsh maintained that, while the handling of RUSTY by the Army 
in 1947 might have been considered a “sin of commission,” the failure for 
the Americans to continue the operation in 1948 would constitute a “sin of 
omission.” (S REL GER) 

As late as mid- 1948, Admiral Hillenkoetter resisted the Army’s overtures to 
assume control of RUSTY. In July 1948, the DCI informed the Army’s 
Director of Intelligence that he did not want the Army to use a 1946 letter of 
agreement between the War Department and CIG to obtain services, sup- 
plies, and equipment for the Army’s cover organization for RUSTY. Hillen- 
koetter believed that a new, and separate, agreement should be drawn up 
between both organizations to support the Army’s requirements for RUSTY. 
(S REL GER) 

At the same time, Hillenkoetter provided General Chamberlin with some 
news about RUSTY that he had learned from various sources. In one case, 
the CIG officer who had reviewed the Gehlen Organization in 1947 received 
a letter from a mysterious “R. Gunner” about “some dangerous points.” 
Gunner, believed to be General Gehlen, asked for “personal advice concern- 
ing certain business questions” and wanted him to come to Munich. Dis- 
agreements between Gehlen and his American military counterpart. 

Colonel Liebel, now made their way to the highest levels of CIA. The entire 
project appeared on the verge of disintegration, (s RELGER) 



The Critchfield Report 

Matters soon came to head that forced the CIA to act whether it should 
assume responsibility for the German intelligence organization. In October 
1948, General Walsh informed Admiral Hillenkoetter that the Army could 
no longer fund RUSTY for any activities other than Order of Battle intelli- 
gence. During a visit to Germany, the DCI discussed the matter with Walsh 
- and agreed to provide limited funds while CIA conducted an investigation 
of the Army’s German operation. Immediately prior to Admiral Hillenkoet- 
ter’s agreement with the Army, Colonel Galloway and CIA’s chief of mis- 
sion in Germany conferred about RUSTY. They concluded that the Agency 
needed to begin c. H RUSTY, “or at least [be] care- 

fully watched and reported upon, and that we should pay particular atten- 
tion to its attempts to become the official German intelligence service.” 

(S REL GER) 

On 27 October 1948, Colonel Galloway told Stewart that he wanted James 
H. Critchfield, the newly arrived chief of Munich Operations Base, to exam- 
ine RUSTY and prepare a report similar to that done by CIG in 1947. 
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Critchfield’s mandate specified that he should evaluate RUSTY’s OB facili- 
ties and determine which elements should either C JU ' CIA, 

exploited, left with the Army, or liquidated. The report, Galloway noted, 
should be thorough, but finished within a month, (s REL GER) 

Critchfield, a young US Army combat veteran, had served in military intel- 
ligence staff positions in both Germany and Austria when he joined the new 
CIA in 1948. He embarked on his new project with vigor and met his dead- 
line when he cabled a summary of his findings to Washington, DC, on 17 
December. His full report, with annexes, arrived at Headquarters after that 
point. An extensive study, Critchfield and several associates examined the 
Army’s relationship with RUSTY, its funding, organizational structure, 
intelligence reporting, overall operations and procedures, and Gehlen’s own 
future projections for his group. Critchfield’s report stands as the CIA’s (and 
its predecessors) most thorough review of the growing German intelligence 
service. (S RELGER) 

Critchfield’s report also set the tenor for future CIA relations with Gehlen. 
While he made several important points, Critchfield observed that CIA 
could not ignore the presence of RUSTY. He wrote: 

In the final analysis, RUSTY is a re-established GIS which has 
been sponsored by the present de facto national government of 
Germany, i.e. by the military occupational forces. Because the 
4,000 or more Germans who comprise RUSTY constitute a going 
concern in the intelligence field, it appears highly probable that 
RUSTY will emerge as a strong influence, if not the dominant 
one, in the new GIS. Another important consideration is that 
RUSTY has closest ties with ex -German General Staff officers 
throughout Germany. If, in the future, Germany is to play any 
role in a Western European military alliance, this is an important 
factor, (s REL GER) 

As Critchfield pointed out, RUSTY was a fait accompli, regardless of 
whether CIA wanted the German organization or not. He advocated the 
Agency’s assumption of RUSTY because, “from an intelligence viewpoint, 
it seems desirable that CIA enter RUSTY at that point where it can control 
all contacts and operational developments outside of German territory.” 
Admiral Hillenkoetter, however, reluctantly agreed to this move and made it 
clear that “CIA was not asking to take over Rusty and was expressing 
a willingness to do so only because the Army was requesting it.” 

(S REL GER) 
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Gen. Omar Bradley, the Army’s Chief of Staff (and soon-to-be Chairman of 
the Joint Chiefs of Staff) and Secretary of Defense James V. Forrestal both 
supported the Agency’s move as did individual members of the National 
Security Council. Throughout the first months of 1949, the Agency, the 
Department of the Army, and Lt. Gen. Lucius D. Clay, US military gover- 
nor of Germany, debated the issue of the CIA’s assumption of RUSTY. 
Likewise, Critchfield in Pullach had his hands full with ongoing disputes 
between Gehlen and Colonel Philp, the US Army commander on the scene. 
With General Clay’s departure from Germany in May, the Agency assumed 
control on 1 July 1949. 9 (s REL ger) 



CIA’s Trusteeship of the Gehlen Organization 

Even before the official transfer in mid- 1949, Critchfield specified the terms 
of agreement between the CIA and the German organization. The basic 
agreement reached by Critchfield and Gehlen in June 1949 recognized that 
“the basis for US-German cooperation in this project lies in the mutual con- 
viction of the respective parties that increasing cooperation between a free 
and democratic Germany and the United States within the framework of the 
Western European Union and the Atlantic Community is indispensable for 
the successful execution of a policy of opposition and containment of Com- 
munist Russia.” (s rel ger) 

Critchfield acknowledged that “the members of the German staff of this 
project are acting first and foremost as German nationals working in the 
interest of the German people in combating Communism.” Yet, the 
Agency’s chief of base insisted that, until Germany regained its sovereignty 
and the two countries made new arrangements, the Central Intelligence 
Agency would remain the dominant partner and call the shots. Critchfield, 
for example, would specify US requests to Gehlen for intelligence priorities 
ajnd that “complete details of operational activities will be available to US 
' —staff.” While US officials would deal with the Germans in “an advisory and 
liaison capacity,” Critchfield planned to closely examine the Gehlen Organi- 
zation. “All operations outside of Germany will,” Critchfield noted, “be 
reduced to a project basis with funds provided for each project as approved 



9 Shortly after CIA took over RUSTY from the Army, the Office of the US High Commis- 
sion for Germany (HICOM) assumed control from the Office of the Military Government 
for Germany (OMGUS) and the Occupation Statute went into effect. In September 1949, 
the Federal Republic of Germany formed following the ratification of the Basic Law, the 
new republic’s constitution, in May. In the spring of 1952, Germany and the Western Allies 
replaced the Occupation Statute with Contractual Agreements. Three years later. West Ger- 
many became a sovereign nation and joined the North Atlantic Treaty Organization 
(NATO). Several months later, West Germany formed its military forces, and the Gehlen 
Organization became West Germany's Federal Intelligence Service in 1956. (u) 
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and on the basis of continuing review of operational details and produc- 
tion.” (S REL GER) 

Relations between the Agency and German intelligence service during the 
first half of the 1950s were often at odds. Gehlen resented CIA’s intrusion 
into his affairs that were far more sweeping than the Army’s. In 1950, for 
example, Critchfield reduced the number of Gehlen ’s projects from 150 to 
49, and he soon whittled this latter number to 10. CIA cut the vast bulk of 
German projects for nonproduction of any worthwhile intelligence or even 
possessing any potential value. Critchfield bluntly told Gehlen in 1950 that 
“it was high time he recognized the fact that his organization, while viewed 
in a most creditable light for its tactical collection and especially its military 
evaluation work, was considered definitely second class in any intelligence 
activity of a more difficult or sophisticated nature, and that if he had any 
aspirations beyond that of producing a good G-2 concern for the future Ger- 
man Army, some drastic changes were in order.” (s REL GER) 

While the Central Intelligence Agency and its predecessors had long pro- 
tested against the use of the German intelligence service, the American ser- 
vice soon found itself defending its own ties to the Gehlen Organization. As 
early as 1953, the two agencies had become so entwined that even Roger M. 
Keyes, Deputy Secretary of Defense, criticized the Agency’s role in Ger- 
many. Frank Wisner, the Deputy Director of Plans, responded that “there is 
no adequate answer or correction of the assumption that we rely very 
largely upon the [Gehlen Organization] effort for intelligence on Eastern 
Europe generally.” Wisner stated, “this is a common fallacy which is always 
cropping up and it should be pointed out that we have our own independent 
operations in addition to the [Gehlen Organization] effort.” Despite Wis- 
ner’s rebuttal, the Agency learned that it was expensive to support the 
Gehlen Organization and that the CIA never had full control of the German 
personnel. (S REL GER) 



A Double-Edged Sword 

CIA’s support of the Gehlen Organization proved a double-edged sword. On 
the one hand, US assistance to the nascent West German intelligence ser- 
vice strengthened ties between the two countries. The United States and the 
Federal Republic of Germany remained close allies during the long years of 
the Cold War, which witnessed not only the collapse of the Berlin Wall and 
the German Democratic Republic, but also the end of the Soviet Union 
itself. The partnership between the CIA and the BND certainly contributed 
to this success, (u) 
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On the other hand, CIA’s relationship with the Gehlen Organization also 
had serious counterintelligence implications and boosted the Warsaw Pact’s 
propaganda efforts. The Communists branded the BND as the successors to 
Nazi Germany’s military and intelligence heritage. Gehlen ’s intelligence 
service suffered devastating penetrations by the KGB as seen by the Hans 
Clemons and Heinz Felfe spy scandals of the early 1960s. These disasters 
highlighted the Central Intelligence Agency’s concerns about the Gehlen 
Organization that it had warned about as early as 1945. The KGB’s exploi- 
tation of former Nazis in the 1940s and 1950s led to further penetrations of 
the BND by the East German STASI until the fall of the Berlin Wall in 
1989. Ten years later, reunified Germany is still coming to terms with the 
full extent of the East’s penetration of West Germany’s military and civilian 
agencies, (u) 1 

The Agency’s support to the Gehlen Organization remains a controversial 
topic, yet it took on this responsibility after lengthy debate and with the full 
knowledge of the risks. The CIA recognized that its ties to Gehlen meant it 
inherited many negative aspects that had also plagued the US Army 
between 1945 and 1949. Gehlen ’s intelligence on the Soviet Union, how- 
ever, outweighed these problems during the hottest years of the Cold War. 
The history of postwar Germany needs to take into account the origins of 
the CIA’s trusteeship of the Gehlen Organization and its influence on Ger- ' 
many’s Federal Intelligence Service, (u) 
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Notes on Sources 



This volume of historical documents pertaining to the Central Intelligence 
Agency and the Gehlen Organization from 1945 to 1949 is drawn from 
original records in the possession of the Central Intelligence Agency and 
declassified records at the National Archives and Records Administration 
(NARA). In the early years, CIA, and its predecessor organizations, includ- 
ing the Office of Strategic Services, the Strategic Services Unit, and the 
Central Intelligence Group, obtained its information on the Gehlen Organi- 
zation from a variety of sources. 

The US Army provided some of the material presented in this volume as it 
attempted on several occasions to persuade CIA and its predecessors to 
assume responsibility for the German intelligence service. The Army docu- 
ments, now located in the CIA’s Archives, have been reviewed by Army 
declassification officials and approved for publication in this classified 
volume. 

A handful of documents pertaining to German World War II intelligence on 
the Soviet Union have already been declassified and are held at the National 
Archives in College Park, MD. They are published in this classified volume 
to highlight the importance that the US Army regarded information on the 
Soviet Union provided by German military personnel. 

The bulk of the material presented in this book is drawn from CIA’s 
Archives and consists of classified documents generated by CIA officials in 
Germany and in Washington, DC. These documents represent the bulk of 
CIA’s holdings on the Gehlen Organization during this early period. Most of 
the documents are cables and dispatches to and from CIA officials in Ger- 
many and Headquarters discussing the merits of the Gehlen Organization, 
the Army’s own operations, and whether the Agency should take control of 
the German service. 

The documents have been organized into six chronological sections. Part I, 
covering the first months after the war, contains firsthand accounts by some 
of the key players as the Germans and Americans began to work together. 
These accounts were written in the 1950s although some interviews were 
conducted as late as 1970. Part II deals with the end of World War II in 1945 
as the US Army began to interrogate German officers about their knowledge 
of the Soviet Union. Part III focuses on what the CIG knew about the 
Army’s efforts to work with Gehlen and his officers as well as the Army’s 
attempt to get CIG to assume responsibility of the Gehlen Organization. 
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During 1947, CIG conducted an investigation of the Gehlen Organization, 
which forms the basis for Part IV. The following year, CIA conducted 
another investigation of the Gehlen Organization, which is Part V. In 1949, 
CIA assumed responsibility for the German service from the US Army; 
documents pertaining to this takeover are found in Part VI. 

The volume also includes a list of acronyms and abbreviations, identifica- 
tions of persons mentioned in the documents, and a chronology of world 
events as well as highlights in the relationship between the Army, CIA, and 
the Gehlen Organization from 1945 to 1949. A few of the documents have 
been “sanitized,” or had some words or passages removed to protect intelli- 
gence sources and methods. Limitations in space have forced us to print 
some documents only in part. For example, the lengthy 1948 Critchfield 
Report does not contain all of the annexes. The excerpts published in this 
volume, however, constitute the most useful and historically relevant 
information. 

The documents reproduced in this book vary greatly in quality. Some are 
copied from typed or printed originals, but others are faint carbon copies or 
reproduced from microfiche. Thus, we may have a poor copy to work from, 
and its reproduction for this volume further reduces its legibility. Over the 
years, the documents have been marred by classification stamps and other 
extraneous markings that have also been “sanitized” to some extent. 

All of the documents, with the exception of the declassified material at the 
National Archives, have been classified as “Secret/Release to Germany 
Only.” Consequently, this volume and the individual documents are still 
classified, and the Central Intelligence Agency retains ownership of the 
original material. The CIA must review and approve any further dissemina- 
tion of this volume to other countries or intelligence services. Likewise, the 
Agency must approve any release of this volume to the public by German 
authorities. 

The photographs in this volume are unique. They come from the BND’s 
own Archives as well as the holdings of the CIA. They lend a personalized 
view of the first years of the German-US intelligence relationship. 

This information is Confidential Rel GER. 
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Acronyms and Abbreviations 



Abwehr 


German military intelligence service in World War II 


ADSO 


Assistant Director for Special Operations (CIG and CIA) 


AMZON 


American Zone of Occupation in Germany 


CIA 


Central Intelligence Agency (1947-) 


CIC 


Counter Intelligence Corps, US Army 


CIG 


Central Intelligence Group (1946-47) 


COPS 


Chief of Operations (CIG and CIA) 


DCI 


Director of Central Intelligence (CIG and CIA) 


DDCI 


Deputy Director of Central Intelligence (CIG and CIA) 


DoD 


Department of Defense 


EUCOM 


European Command 


FBM 


Foreign Branch M (CIG and CIA) 


FHO 


German Fremde Heer Ost, or Foreign Armies East 


G-2 


Intelligence section 


HICOM 


Office of the US High Commission for Germany 


JCS 


Joint Chiefs of Staff 


MIS 


Military Intelligence Service 


MISC 


Military Intelligence Service Center 


NIA 


National Intelligence Authority (interdepartmental) 


NSC 


National Security Council 
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OMGUS 

OSO 

OSS 

RSHA 

RSHA VI 

SAINT 

SC 

SHAEF 

ssu 

USFET 



Office of the Military Government for Germany (US) 

Office of Special Operations (CIG and CIA) 

Office of Strategic Services (1942-45) 

Reichssicherheitshauptamt (Reich Main Security Administration) 
Department VI (foreign intelligence) of the RSHA 
X-2 (counterespionage) (OSS, SSU, and CIG) 

Security Control (successor to X-2 in CIG and CIA) 

Supreme Headquarters, Allied Expeditionary Force 
Strategic Services Unit, War Department (1945-47) 

United States Forces in the European Theater 
This information is Unclassified. 
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Persons Mentioned 



Boker, John 
Robert, Jr. 



Bossard, Samuel 
Brennan 



Bradley, Omar 
Nelson 



Burress, Withers 
Alexander 



Chamberlin, 
Stephen J. 



This section provides a brief identification of the Americans mentioned in 
the various reports and correspondence. 

Bom in New York in 1913, Boker graduated from Yale University in 1933. 
He served in Army intelligence in Europe during the war, where he interro- 
gated Gehlen. After the war, Boker operated a family-owned manufacturing 
firm. 

Bom in Pennsylvania in 1912, Bossard graduated from Princeton Univer- 
sity in 1933 and Columbia University in 1938. He studied in Germany dur- 
ing the 1930s and was a professor of German. During the war, Bossard 
served as an enlisted man and officer in OSS where he was assigned to X-2. 
He remained as a liaison officer with CIG and CIA and handled the Gehlen 
Organization at CIA’s Headquarters. Bossard resigned from the Agency in 
1950. He died in 1996. 

Bom in Missouri in 1893, Bradley graduated from the US Military Acad- 
emy at West Point, N.Y., in 1915. During World War I, Bradley served in 
the United States and he spent the interwar years as an instructor or student. 
He commanded two infantry divisions in World War II and rose to corps, 
army, and, finally, 12 th Army Group command by 1945. After the war, Gen. 
Bradley served as director of the Veterans Administration and then as Chief 
of Staff of the Army. Bradley became the first Chairman of the Joint Chiefs 
of Staff in August 1949. Promoted to the rank of General of the Army in 

1950, Bradley retired three years later. Bradley died in 1981. 

Bom in Virginia in 1894, Burress graduated from the Virginia Military 
Institute at Lexington, VA, in 1914. He served in World War I with the 2 nd 
Division’s 23d Infantry Regiment at Chateau-Thierry, St. Mihiel, and in the 
Aisne-Mame offensive. Between the wars, Burress served at the Infantry 
School at Fort Benning, GA, and attended various military schools. Pro- 
moted to brigadier general and then major general, Burress commanded the 
100 th Infantry Division in World War II. He held command and staff assign- 
ments in Germany after the war and commanded the Infantry School. In 

1951, Burress commanded the VII Corps in Germany and then the First 
Army until his retirement in 1954. Burress died in June 1977. 

Bom in Kansas in 1889, Chamberlin graduated from the US Military Acad- 
emy at West Point, NY, in 1912. He was commissioned in the Infantry and 
served in the United States during World War I. During World War II, 
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Clay, Lucius D. 



Critchfield, James 
Hardesty 



Deane, John 
Russell, Jr. 



Duin, Gerald Herman 



Chamberlin held staff positions in the Pacific Theater of Operations and in 
Washington. He served as Assistant Chief of Staff, G-2, at the War Depart- 
ment from October 1948 through August 1950. In 1948, Chamberlin com- 
manded the Fifth Army, and he retired as a lieutenant general in 1951 . 
Chamberlin died in October 1971. 

Bom in Georgia in 1897, Clay graduated from the US Military Academy at 
West Point, NY, in 1918. An Engineer officer, Clay took various assign- 
ments in the United States and in Panama. During the war, Clay served in 
Washington and in Europe where he was named as deputy military governor 
for Germany in 1945. Two years later, he was assigned as military governor 
and commander of all US forces in Germany. Lt. General Clay retired in 
1949, and he died in 1978. 

Bom in North Dakota in 1917, Critchfield graduated from North Dakota 
State in 1939. Commissioned in the Regular Army, Critchfield rose from 
second lieutenant in 1939 to lieutenant colonel by 1943. Critchfield com- 
manded a battalion in the 36 lh Infantry Division and saw extensive combat 
in Europe. After the war, he served as the chief of the Counter Intelligence 
Branch of the Third Army in Germany from March 1946 until January 1947 
and then as chief of the Intelligence Branch of the United States Forces in 
Austria from January 1947 until January 1948. Critchfield joined CIA in 
March 1948 and was assigned as the Agency’s chief in Munich from Sep- 
tember 1948 until March 1949. He later was the Agency’s representative to 
the Gehlen Organization at Pullach from June 1949 until 1956. Critchfield 
held a number of senior positions in CIA until his retirement in 1974. 

Bom in California in 1919, Deane graduated from the US Military Acad- 
emy at West Point, NY, in 1942. Commissioned as an Infantry officer, 
Deane commanded a battalion of the 415 ,h Infantry Regiment of the 104 lh 
Infantry Division from 1942 to 1945. Following postwar service in Ger- 
many and in Washington, Deane was a battalion commander in the 17 ,h 
Infantry Regiment, 7 lh Infantry Division and later commanded the 2d Battle 
Group, 6 ,h Infantry from 1961-62. In 1965, Deane was the assistant com- 
mander of the 82d Airborne Division in the Dominican Republic and later 
commanded the 173d Airborne Brigade in Vietnam. From 1968-70, Deane 
commanded the 82d Airborne Division and served as Deputy Director of 
the Defense Intelligence Agency from 1972-73. Deane retired as a full gen- 
eral after serving as commander of the US Army Material Development and 
Readiness Command in 1977. 

Bom in Wisconsin in 1911, Duin graduated from the US Military Academy 
at West Point, NY, in 1936. Commissioned in the Field Artillery, he served 
in various units until 1942 when Duin was assigned to the War Department. 
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Dulles, Allen Welsh 



Galloway, Donald 
Henry 



Hall, William Evens 



Helms, Richard 
McGarrah 



Duin later held overseas assignments in the North Africa Theater of Opera- 
tions and with the Supreme Headquarters Allied Expeditionary Force. Duin 
was assigned to the War Department after 1 945 and served in Germany 
from 1947-51. He was detailed with CIA and the National Security Agency 
from 1951-57 and then served at the Intelligence Center at Fort Holabird, 
MD, until 1959. He retired in 1959 as a colonel. 

Bom in New York in 1893, Dulles graduated from Princeton University in 
1914 and 1916 and from George Washington University in 1926. He served 
in the Department of State from 1916 until 1926 and then practiced law in 
New York until World War II. Dulles joined OSS in 1942 and was assigned 
to its post in Bern, Switzerland. Dulles joined CIA in 1951 as Deputy Direc- 
tor of Plans and later served as DDC1 and DCI until 1961 . He died in 1969. 

Bom in New York in 1898, he served with the Cavalry in World War I. Gal- 
loway graduated from the US Military Academy at West Point, NY, in 1923. 
During World War II, Galloway served as Deputy Chief of Staff of the VI 
Corps in the Mediterranean Theater in 1943-44. From July 1946 to Decem- 
ber 1948, Colonel Galloway served as CIG’s and later CIA’s first Assistant 
Director for Special Operations. During the Korean Conflict, Colonel Gal- 
loway was the chief of staff of the Korean Armistice Delegation. He com- 
manded the post at Ft. Myer, VA, until his retirement in 1954. Galloway 
died in December 1980. 

Bom in Oklahoma in 1907, Hall graduated from the US Military Academy 
at West Point, NY, in 1929. He served in the Field Artillery and transferred 
to the Army Air Corps. After serving at the Army Air Forces headquarters, 
Hall was assigned to the Fifteenth Air Force and then as the chief of the mil- 
itary mission to Bulgaria from 1944 to 1945. He later served in various 
command and staff positions with the US Air Force, including commander 
of the Fourth Air Force and the Continental Air Command. He retired as a 
lieutenant general in 1961 and died in 1984. 

Bom in Pennsylvania in 1913, Helms graduated from Williams College in 
1935. He worked as a journalist until the outbreak of World War II when he 
was commissioned as an officer in the US Navy. Helms joined the Office of 
Strategic Services in 1943 and served in Europe with Secret Intelligence 
(SI). After the war, Helms remained with the Strategic Services Unit, Cen- 
tral Intelligence Group, and CIA where he served as the chief of Foreign 
Branch M (later Foreign Division M), which handled operations in Central 
Europe. In 1951, Helms was named the Deputy Assistant Director for Spe- 
cial Operations and later held senior positions in the Deputy Directorate of 
Plans. In 1965, President Johnson selected Helms as the Deputy Director of 
Central Intelligence. The following year, Helms assumed the DCI’s post and 
he remained there until 1973. Helms later served as Ambassador to Iran. 
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Hillenkoetter, Roscoe 
Henry 



Irwin, Stafford 
LeRoy 



Jackson, William 
Harding 



Lewis, Crosby 



Liebel, Willard 
Koehler 



Bom in Missouri in 1897, Hillenkoetter graduated from the United States 
Naval Academy at Annapolis, MD, in 1919 as a member of the Class of 
1920. He served as assistant Naval Attache in France before, during, and 
after World War II as well as intelligence officer in the Pacific Theater in 
1942-43. Hillenkoetter was promoted to rear admiral in November 1946 
and appointed as Director of Central Intelligence by President Truman in 
May 1947. He remained as DCI for both the Central Intelligence Group and 
the Central Intelligence Agency until October 1950. Hillenkoetter later 
commanded a cruiser division during the Korean Conflict and served as the 
Navy’s Inspector General. Hillenkoetter retired as Vice Admiral in 1957 
and died in June 1982. 

Bom in Virginia in 1893, Irwin graduated from the US Military Academy at 
West Point, NY, in 1915. Irwin was an instructor at the Field Artillery 
School in World War I. He commanded the 9 th Infantry Division artillery in 
the North Africa Theater of Operations from 1942-43 and later served as the 
commanding general of the 5 lh Infantry Division in the European Theater of 
Operations in 1944-45. He then commanded the XII Corps after the war. 
Major General Irwin was the Assistant Chief of Staff, G-2, General Staff 
from October 1948 to August 1950. He was promoted to lieutenant general 
in 1950 and retired two years later. Irwin died in November 1955. 

Bom in Tennessee in 1901, Jackson graduated from Princeton University in 
1924 and from Harvard University in 1928. A prewar lawyer and invest- 
ment banker, Jackson served on General Bradley’s intelligence staff during 
the war. He served as DDCI from 1950-51. Jackson died in 1971. 

Bom in 1916, Lewis joined the Canadian Army in 1940. He transferred to 
the US Army in 1942 and was commissioned as an officer the following 
year. He commanded the 202d CIC Detachment in North Africa and in 
Italy. Major (later Lt. Col.) Lewis, joined OSS in late 1945 and was selected 
as the chief of the German Mission’s X-2 branch. He became chief of SSU’s 
German Mission in January 1946 and remained until early 1947. He 
resigned from CIA in early 1948 and died in 1992. 

Bom in Kentucky in 1901, Liebel graduated from the US Military Academy 
at West Point, NY, in 1924. An Infantry officer, Liebel served as the chief of 
staff of the 17 lh Airborne Division in World War II. Colonel Liebel oversaw 
Operation RUSTY from the summer of 1947 until the fall of 1948 when 
Colonel Philps replaced him. Colonel Liebel transferred to Austria as the 
Provost Marshal of the United States Forces in Austria. He later com- 
manded the 86 lh Infantry Regiment in 1950-51 and was the assistant com- 
manding general of the 10 lh Infantry Division from 1951-52. He was 
promoted to brigadier general in 1951. Liebel retired as a major general in 
1957, and he died in 1961 . 
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Bom in Iowa in 1904, Lovell graduated from the US Military Academy at 
West Point, NY, in 1927. He served as assistant Military Attache in Berlin 
in 1939-41 and later served in the Military Intelligence Service in Europe 
during the war. From 1946 to 1949, Lovell was the Military Attache in 
Rumania and then was assigned to the Intelligence Division at Headquar- 
ters, US Air Force. He was killed in Korea in December 1950. 

Bom in Illinois in 1898, McCracken graduated from the US Naval Acad- 
emy at Annapolis, MD, in 1922. McCracken served in Asia before and dur- 
ing the war and was captured at Corregidor in 1942. He spent 33 months in 
Japanese prisoner of war camps and was released in February 1945. Captain 
McCracken served as Deputy Assistant Director for Special Operations 
from August 1947 and as acting Assistant Director for Special Operations 
from January 1949. McCracken retired as rear admiral in January 1950. He 
died in November 1989. 

Bom in Ontario, Canada, in 1892, Philp joined the US Army in 1916. Colo- 
nel Philp commanded the Military Intelligence Service Center at Oberursel 
from June 1945 until September 1947; in this capacity, he oversaw Opera- 
tion RUSTY. He was detailed to the CIA as the chief of the Foreign Docu- 
ments Branch in the Office of Operations from October 1947-October 
1948. He returned to Germany to take over the 7821 s1 Composite Group 
from Colonel Liebel. Colonel Philp left this assignment in early 1950 after 
CIA assumed responsibility for the Gehlen Organization. 

Bom in Maryland in 1907, Quinn graduated from the US Military Academy 
at West Point, NY, in 1933. He was commissioned in the Infantry and 
served as G-2, or intelligence officer, of the IV Corps and later with the Sev- 
enth Army. Colonel Quinn joined the Strategic Services Unit in 1945 and 
served as its director in 1946-47. During the Korean Conflict, Quinn was the 
G-2 for X Corps and later commanded the 17 lh Infantry Regiment. After his 
promotion to brigadier general, Quinn headed the Joint Military Advisory 
Group in Greece and then commanded the 4 ,h Infantry Division and Ft. 
Lewis in 1957. General Quinn later served as Deputy Director of the 
Defense Intelligence Agency from 1961-64 and then as the commander of 
the Seventh Army until his retirement as lieutenant general in 1966. 

Bom in New Jersey in 1 898, Schow graduated from the US Military Acad- 
emy at West Point, NY, in 1918. Commissioned as an Infantry officer, 

Schow was assistant Military Attache to France and then served on the staff 
of the Supreme Headquarters, Allied Expeditionary Force, in 1944-45. He 
later served as G-2 for the Fifteenth Army from 1945-46 and remained in 
Germany until his assignment to CIA as Assistant Director for Special 
Operations in March 1949. Schow remained as ADSO until February 1951 
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Sibert, Edwin Luther 



Stewart, Gordon 
Matthews 



Yandenberg, Hoyt 
Sanford 



Waldman, Eric 



and, during that time, he was promoted to brigadier general. In 1951, Schow 
was promoted to major general and assigned as G-2 to Supreme Headquar- 
ters Allied Powers Europe. He returned to Washington, DC, in 1954 as Dep- 
uty Assistant Chief of Staff for Intelligence and served as Assistant Chief of 
Staff for Intelligence from 1956-58. He retired in 1958 and died in April 
1991. 

Bom in Arkansas in 1897, Sibert graduated from the US Military Academy 
at West Point, NY, in 1918. He was commissioned in the Field Artillery and 
served as a Military Attache in Brazil in 1940. During the war, Sibert com- 
manded the 99 Ih Infantry Division artillery in 1942-43. He later served as 
the G-2 of the 12 th Army Group in 1944-45 and then as the G-2, USFET 
until 1946. Sibert was assigned as the Assistant Director for Operations in 
the Central Intelligence Group in September 1946, a position that he held 
until mid- 1948. After his return to the Army from CIA, Sibert served as the 
chief of staff of the Far East Command in Japan and later as commanding 
general of Camp Edwards in 1952. Promoted to major general in 1953, Sib- 
ert retired the following year. He died in December 1977. 

Bom in New York in 1911, Stewart entered the US Army in 1942. He 
served with OSS in both R&A and SI in Washington and overseas. Stewart 
remained with SSU and CIG and became the chief of the German Mission 
in February 1947; a position that he held until mid-1953. Stewart held a 
number of senior positions in the Agency until his retirement in 1971. 

Bom in Wisconsin in 1 899, Vandenberg graduated from the US Military 
Academy at West Point, NY, in 1923. He served in the Army Air Corps and 
commanded the Ninth Air Force in Europe during World War II. From Jan- 
uary through June 1946, Lt. General Vandenberg was the Assistant Chief of 
Staff, G-2, on the War Department General Staff. In June 1946, President 
Truman appointed Vandenberg as the Director of Central Intelligence, and 
he remained in that position until May 1947. After his service with the Cen- 
tral Intelligence Group, Vandenberg was the Vice Chief and later Chief of 
Staff of the US Air Force from 1947-53. General Vandenburg retired in 
1953 and died the following year. 

Bom in Vienna, Austria, in 1914, Waldman immigrated to the United States 
in 1938. He joined the US Army in 1942 and became an American citizen 
the following year. After receiving his initial training at Fort Sill, OK, and 
Camp Ritchie, MD, Waldman spent the war in Washington, DC, where he 
served in the Intelligence Division specializing in German Order of Battle 
collection. In 1945, he debriefed General Gehlen and his officers at Fort 
Hunt, and he returned with Gehlen’s group to Germany in 1946. Captain 
Waldman served as the deputy to Operation RUSTY in Oberursel and in 



Secret 



xl 




Secret 

RelGER 



Walsh, Robert 
LeGrow 



Wright, Edwin 
Kennedy 



Pullach until his release from active duty in May 1949. Between 1950 and 
1955, Waldman earned his BA, MA, and Ph.D. degrees while working with 
the War Documentation Project in Alexandria, VA. From 1955 to 1966, 
Waldman was a professor of political science at Marquette University and 
the director of the Institute of German Affairs. He later moved to the Uni- 
versity of Calgary in Alberta, Canada. Waldman wrote a number of books, 
including The Sparticist Uprising of 1919: The Crisis in the German Social- 
ist Movement (1958) and The Goose Step is Verboten: The German Army 
Today (1964). 

Bom in 1894 in Washington, Walsh graduated from the US Military Acad- 
emy at West Point, NY, in 1916. Commissioned in the Cavalry, he spent 
most of his career in the Air Corps and Army Air Forces. He was a pilot 
during World War I and later served as assistant military attache for air in 
France and Spain. During World War II, Walsh served with the US Military 
Mission to the Soviet Union. Promoted to major general in 1943, he was 
stationed with Headquarters, Army Air Forces, in 1944-45 where he served 
as the assistant chief of staff for intelligence. He later served as Director of 
Intelligence in EUCOM in 1948. Walsh retired in 1953 and died in June 
1985. 

Bom in 1898 in Oregon, Wright was commissioned in 1922 in the Oregon 
National Guard and received a Regular US Army commission in 1923. He 
served in the 12 ,h Army Group in World War II and was assigned as Execu- 
tive Director of the Intelligence Division, US Army General Staff, War 
Department, from February -June 1946. From June 1946 through January 
1947, Wright (he was promoted to brigadier general in February 1947) held 
the position of Executive to the DCI of the Central Intelligence Group. In 
January 1947, Wright became the Deputy Director of Central Intelligence, a 
position that he held until March 1949. After his service in CIG and CIA, 
Wright held staff positions in the Far East Command until 1952. He was 
promoted to major general in 1952 and assigned as commander of the Mili- 
tary District of Washington until 1954. Wright commanded the 6 ,h Infantry 
Division at Fort Ord, CA, until his retirement in 1955. General Wright died 
in September 1983. 

This information is Confidential Rel GER. 
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Chronology 



This chronology provides a general timeline of major world events between 
1945 and 1949. Significant developments affecting the American intelli- 
gence services and the Gehlen Organization are also listed. Where possible, 
the events described in this chronology are linked to specific documents 
presented in this volume. 



1945 

9 April 



10 April 

8 May 
23 May 



5 July 

17 July 

29 July 
August 

21 August 



Hitler removes Generalmajor Reinhard Gehlen as head of FHO; Gerhard 
Wessel takes charge. Gehlen proceeds to Bavaria to hide documents and 
personnel and await the war’s end. Hiding place is at Elendsalm near 
Munich, while records are stored in the Alps near Schliersee, Wilde Kaiser, 
and Marquardtstein. (Doc. 1) 

Gehlen meets with Hermann Baun, head of Abwehr Leitselle I Ost, to coor- 
dinate plans for postwar operations. (Doc. 1) 

Germany surrenders. 

Gehlen surrenders to the US Army; he is moved from Woergel to Augsburg 
and then to Wiesbaden’s 12th Army Group Interrogation Center com- 
manded by Col. William R. Philp. Gehlen is interrogated by Capt. John R. 
Boker. (Doc. 6) 

Boker contacts Wessel to ask him to work for the United States. Wessel 
later meets with Gehlen who states that he had met with the G-2 of the 12th 
Army Group to rebuild the German intelligence apparatus. (Doc. 1) 

The Potsdam Conference of the leaders of the United States, Great Britain, 
and the Soviet Union convenes to discuss peace terms and the fate of 
Germany. 

Baun is captured. He is interrogated later in August. (Doc. 1 1) 

The War Department directs that Gehlen’s group and records be transferred 
to Washington, DC. (Doc. 6) 

Gehlen and six of his officers fly to Washington, DC, accompanied by Capt. 
Boker to work on intelligence reports on the Soviet Union for the Army’s 
G-2. The group is known as the BOLERO Group. (Docs. 1, 3, and 6) 
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2 September 


World War II ends as Japan formally surrenders. 


1 9 September 


Baun and Wessel meet at MISC, Oberursel, and agree to work for the 
Americans. (Doc. 1) 


20 September 


Executive Order 9621 dissolves OSS, effective 1 October. The Research 
and Analysis Branch is transferred to the Department of State; Secret Intel- 
ligence (SI) and X-2 (counterintelligence) branches form the new Strategic 
Services Unit under the War Department. 


1 October 


Project moves to the Blue House in Oberursel under US Army auspices. 
(Doc. 15) 


October 1945 


The Army’s G-2 in Germany approaches SSU and requests that it take over 
the German project. Crosby Lewis rejects the Army’s request. (Doc. 20) 


1946 




January 


Baun begins counterintelligence work in Germany and launches a radio 
monitoring service. He later starts positive intelligence collection in the 
Soviet zone of Germany. 


22 January 


President Truman creates the Central Intelligence Group and appoints Rear 
Admiral Sidney Souers as the first Director of Central Intelligence. 


5 March 


Winston Churchill delivers his “Iron Curtain” speech in Fulton, MO. 


21 April 


The Social Democrats and Communists in the Soviet zone merge into a sin- 
gle party, the Socialist Union Party (SED). 


10 June 


Lt. Gen. Hoyt S. Vandenburg is sworn in as second DCI. 


2 July 


Lt. Colonel Deane prepares plan to include BOLERO Group with Operation 
RUSTY in Oberursel. (Doc. 17) 


10 July 


BOLERO Group returns to Germany from the United States. Lt. Col. John 
R. Deane, Jr., is named as head of the project with Capt. Eric Waldman as 
assistant. (Docs. 3 and 9) 


1 1 July 


The Office of Special Operations is constituted under Col. Donald H. Gallo- 
way as the first Assistant Director for Special Operations. Schedules are 
drawn up to merge SSU into CIG. 
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July 

6 September 

30 September 

1 October 
17 October 

20 October 

2 December 

19 December 

1947 

20 January 
March 

12 March 

10 March-24 April 

1 1 April 
1 May 

5 May 



Colonel Quinn, Director of SSU, meets with Brig. General Sibert and 
Crosby Lewis to discuss the German project. (Docs. 20 and 24) 

Lewis tells Sibert that SSU is prepared to take over Operation KEYSTONE 
(SSU’s project name for Operation RUSTY) under certain conditions. 
(Docs. 18 and 20) 

The International Tribunal at Nuremberg reaches its verdicts and proclaims 
the Nazi leadership, SS, and secret police as criminal organizations. 

Maj. Gen. Withers A. Burress, new G-2, USFET, requests that SSU take 
over Operation RUSTY from the Army. (Doc. 1 9) 

Col. Donald H. Galloway, ADSO, recommends against any takeover. (Docs. 
21 and 22) 

SSU field personnel are transferred to CIG’s OSO. 

The United States and Great Britain agree to form an economic fusion of 
the American and British zones of Germany. 

CIG committee meeting to discuss Operation RUSTY. Agrees to conduct an 
investigation of the German project. (Doc. 25) 



Col. Edwin K. Wright is appointed as Deputy Director of Central 
Intelligence. 

Samuel B. Bossard goes to Oberursel to investigate Operation RUSTY on 
CIG’s behalf. (Docs. 26, 27, and 29) 

In a message to Congress, President Truman announces the Truman Doc- 
trine of aid to nations threatened by Communism. 

The Moscow Conference of the United States, United Kingdom, France, 
and USSR reveals great discord among the allies on the question of 
Germany. 

SSU headquarters personnel in Washington, DC, are transferred to CIG. 
Rear Adm. Roscoe H. Hillenkoetter is sworn in as the third DCI. 

Bossard submits report to the DCI recommending CIG takeover. (Doc. 41) 
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29 May 

3 June 
5 June 

5 June 

1 1 June 

19 June 

20 June 
26 June 

Summer 1947 
26 July 

1 8 September 
2 December 

6 December 



Bossard submits additional recommendations concerning Operation 
RUSTY. (Doc. 42) 

Colonel Galloway submits Bossard Report to the DCI. (Doc. 43) 

Secretary of State George Marshall calls for a European Recovery Plan in a 
speech at Harvard University. It is soon known as the Marshall Plan. 

DCI sends a cable to G-2, EUCOM, stating that the matter should be pre- 
sented to the NIA. Gen. Walsh replies in the affirmative pending concur- 
rence by Gen. Chamberlin in Washington, DC. (Docs. 44, 45, 46 and 47) 

Colonel Galloway and Bossard brief General Chamberlin on CIG’s interest 
in Operation RUSTY. Chamberlin opposes bringing the matter to the NIA’s 
attention. (Doc. 48) 

DCI meets with General Chamberlin. Adm. Hillenkoetter states that CIG 
will not have anything to do with RUSTY without NIA’s authorization. 
(Doc. 49) 

CIG decides to not have anything further to do with Operation RUSTY 
unless approached by the Army. (Doc. 45) 

CIG meets with Army once again to discuss Operation RUSTY. Bossard 
provides specific recommendations to the Army. (Docs. 50, 51, 52, 53, 
and 54) 

Col. William K. Liebel replaces Lt. Colonel Deane as US commander of 
RUSTY. 

President Truman signs the National Security Act of 1947, which provides 
for a National Security Council, Secretary of Defense, and Central Intelli- 
gence Agency. 

CIG becomes the Central Intelligence Agency under the provisions of the 
National Security Act of 1947. 

The 7821st Composite Group is formed to provide a US military cover 
organization for Operation RUSTY. (Doc. 56) 

First elements of Operation RUSTY move from Oberursel to Pullach. The 
covemame for the Pullach site is the Nikolaus Compound because the 
Gehlen Organization occupied Pullach on the German holiday. 
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17 December 

1948 

January 

25 February 

20 March 

18 June 

18 June 
24 July 

31 August 

1 September 
October 

November 

18 November 

17 December 

21 December 



In NSC-4A, the National Security Council authorizes CIA to conduct covert 
“psychological warfare.” 



Maj. General Walsh announces that he will try to gel CIA to take over Oper- 
ation RUSTY. (Docs. 58 and 59) 

A Soviet-led coup in Czechoslovakia destroys that country’s remaining 
anti-Communist leadership; the United States is concerned about Commu- 
nist victory in upcoming Italian elections. 

Soviets walk out of the Allied Control Commission. 

NSC 10/2 (which rescinds NSC 4-A) expands CIA’s authority to conduct 
covert action and gives a supervisory role to the Departments of State and 
Defense and the Joint Chiefs of Staff. 

The Western Allies introduce currency reform in western Germany. 

Soviets cut electricity and halt all land and water traffic into West Berlin. 

The Berlin Airlift begins and lasts until May 1949. 

DCI Hillenkoetter writes General Chamberlin about problems with the 
Gehlen Organization. (Doc. 64) 

The Office of Policy Coordination formally begins operations. 

Problems with Army’s control of the Gehlen Organization come to a head. 
CIA will investigate Operation RUSTY. (Docs. 65, 66, 67, and 68) 

Colonel Philp assumes command of Operation RUSTY from Colonel 
Liebel. 

James H. Critchfield begins his investigation of Operation RUSTY. 

(Doc. 69) 

Critchfield completes investigation and submits report to Headquarters. 
(Docs. 71 and 72) 

Colonel Galloway provides recommendations to DCI Hillenkoetter. 

(Doc.73) 
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22 December 

1949 

19 January 
1 February 

1 0 February 
4 April 
8 April 

23 May 

1 July 

15 September 
23 September 

1 October 
15 December 



DCI Hillenkoetter meets with Maj. General Hall to discuss Operation 
RUSTY. (Docs. 75 and 76) 



Maj. General Irwin stipulates the conditions for the transfer of Operation 
RUSTY to the CIA. (Doc. 77) 

DDCI Wright reports on reluctance of the US Anny to discuss Operation 
RUSTY at the NSC and the unwillingness of General Clay to let CIA run 
the German service. (Doc. 78) 

DCI Hillenkoetter informs Maj. General Irwin of the declining state of rela- 
tions between General Gehlen and Colonel Philp. (Docs. 83 and 84) 

The North Atlantic Treaty is signed; the Senate confirms the treaty in July, 
thus forming the North Atlantic Treaty Organization. 

The Western powers agree to an Occupation Statute for western Germany to 
go into effect on 21 September. 

Federal Republic of Germany is proclaimed following the adoption of the 
“Basic Law.” The city of Bonn is designated as the new capital of West 
Germany. 

CIA assumes responsibility for the Gehlen Organization from the US Army. 
(Doc. 92) 

Dr. Konrad Adenauer is elected West Germany’s chancellor. 

President Truman announces that the Soviet Union has successfully tested 
an atomic bomb. 

The People’s Republic of China is proclaimed in Beijing. 

West Germany receives Marshall Plan assistance. 

This information is Confidential Rel GER. 
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sf : ; By the end of the war in 1945, Germany lay • in ruins. 



The Allied conquest of Nazi Germany meant that Germany 




The Allies quickly sought German military intelligence German wartime intelligence files , in particular, were 

personnel among the millions of prisoners in the spring and valued by the victors. Files of the German Frernde Heer 

summer of 1945. Ost contained a wealth of information on the Soviet Union 



and the Red Army. 










The US was particularly interested in die FHO’s Soviet 
Order of Battle information. 




As Soviet forces fought in the streets of Berlin, Gehlen and 
his officers waited out the end of the war in Bavaria FHO 
records and personnel were scattered throughout southern 
Germany. Gehlen sought refuge in a cabin in the Alps near 
Elendsalm. 




Army Capt. John R. Boker, Jr., recognized the importance of 
General Gehlen and his FHO records. Boker interrogated 
Gehlen and gathered his officers and files in Wiesbaden. 



Generalmajor Reinhard Gehlen commanded the FHO from 
1942 ujitil a month before the collapse of the Third Reich. 
He planned to use his records as a means of ensuring 
Germany's survival. Gehlen, seen with his soldiers, is 
seated on die right. 




In addition to General Gehlen '$ hideouts, American 
intelligence officers sought to locate other hidden Nazi 
records, looted art, and gold at die end of the war. 




In August 1945, the US Army sent General Gehlen and five 
of his officers to Washington, DC, for further debriefings. 
Heinz Danko Herre joined the BOLERO Group in 1946 . 

They remained at a secret location at Fort Hunt, VA, until the 
summer of 1946, 











To mark the occasion of the arrival of the German officers 
i /2 the United States, Captain Boker and the BOLERO 
Group signed this dollar bill. 





Brig. Gen. Edwin L Sibert, the G-2 for the 12 th Army Group Sibert as he appeared in the 1950s 

and later USFET G-2, authorized the use of the FHO 
personnel after the war. 




While Gehlen and his officers were in the United States, 
Hermann Bam began intelligence operations in Germany. 




The Military Intelligence Ser\>ice Center at Oberursel, the 
first home of the Gehlen Orgwiization. 
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; y : S$jj. Col John R Deane, Jr., served as the Operations Officer 
fiffjyr Operation RUSTY at Oberursel 

: . 







station RUSTY used its Army-provided supplies to raise 



extra money on the black market. These activities came to 
'0# : ihc attention of American occupation officials and 

intelligence agencies . The 1948 currency reform curtailed 
ltUSTY’s illegal activities and created a funding crisis at a 
w h*n the US Army could no longer fund the German 
ttvice. 

a r 




to late 1947 , Operation RUSTY moved from Oberursel to 
Rullach, a small town on the outskirts of Munich The 
original compound, seen here in 1938, had been built for 
Martin Bormann. 




After the return of the BOLERO Group from Washington, 
DC, Copt. Eric Waldman joined Lt. Col Deane at 
Oberursel 




Increasing tensions between East and West and the fear of 
the spread of Communism led the US Army to place 
increasing demands on Operation RUSTY for intelligence. 
The Germans, in turn, expanded their collection efforts. 




Pullach offered a central and secure location for Operation 
RUSTY s German and American personnel Here are 
several scenes of the Nikolaus Compound taken prior to the 
transformation of the Gehlen Organization into the BND. 
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The “ Kolonialhaus, " or the club house and Kindergarten at CIA headquarters at Pullach. 

Pullach. 




Pullach was more than just an intelligence headquarters in 
the early days, it was also home to German and American 
employees and their families. Here are several scenes of 

| daily life in Pullach. 

1 

i 
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Mrs. Gehlen (in middle) and Mrs. Wes set (with baby) 
entertain American guests 
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Future DC! Allen W. Dulles 




Future DC I Richard M Helms 



Brig. Gen. Edwin K. Wright, DDCI 





In late 1 948, Col William R Philp succeeded Col. Liebel as 
the (JS commander of Operation RUSTY. Col. Philp, seen 
here with Capt. and Mrs. Wald man, had commanded the 
MISC at Oberursel and was well acquainted with Operation 
RUSTY. 




U Gen. Lucius D. Clay, the US military governor in 
Germany, opposed the CIA's involvement with Operation 
RUSTY. His retirement in the spring of 1949 cleared the 
way for the Agency to assume control in July of that year. 




In response to the Army's request to take over Operation 
RUSTY, DCI Hillenkoetter ordered James H. Critchfield to 
review the project. Critchfxeld's December 1948 report was 
critical in persuading CIA officials of the need to assume 
responsibilty for the Gehlen Organization. 




While the Agency's relationship with the Gehlen Organiza- 
tion had its rocky moments, the trust built up between 
Critchfield ( seated at the rear on the right side ) and Gehlen 
( seated in the right front) helped chart the future affairs of 
the CIA and the BND. 
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Statement of Gerhard Wessel on Development of the 
German Organization [undated] 

5tats:>:nt o: Gerhard W2S33X on Development of ths Geria&n Ory-.ni sat ion 



May 1942-1942 Gen. GEHLEN, at that time Lt.Col., became Chief of 
the Premde Heere Ost (FHO) in May 1942, at which 
time Lt.Col. WESSEL, at that time Capt . and "Lage- 
bearbeiter" in the section PHO, first came into coi 
tact with him. In the summer of this year in the 
course of a discussion of the military situation, 
WESSEL asked GEHLEN whether he believed that Germar 
would win the war. GEHLEN at this time stated with* 
out qualification that he did but WESSEL had the 
impression that this answer did not correspond witt 
the real opinion GEHLEN had in this moment. In May 
1943 WESSEL, succeeding Lt.Col. HERRE, had become 
GEHLEN' s deputy and closest co-worker and the 
question of German military victory again was dis- 
cussed in the same summer. At this time GEHLEN aske 
WESSEL whether he believed Germany would win the we 
and both agreed that there was no hope. Further 
discussion took place at length during daily noon- 
time walks but no one else was apprised of their 
mutual feeling about this question. 

Spring 1944 In the spring of 1944 GEHLEN decided that it was 

essential to take some action toward salvaging the 
basic files and records of the PHO, for the West. I 
had become quite clear to both GEHLEN and WESSEL 
that after the war there would be two hemispheres, 
the East and the West, and that it would be essent- 
ial to ally with one side or the other; no neutral 
position would be possible. GEHLEN's decision had 
already been reached- to side with the West. 

20 July 1944 On 1 July General GEHLEN fell seriously ill, that 

means three weeks prior to the 20th of July attempt 
on HITLER* s life. During the time of GEHLEN »s ab- 
sence WESSEL became acting chief of the PHO. At the 
time of the bomb attempt WESSEL was unable to get i 
touch with GEHLEN, but as it turned out no members 
of the department were directly implicated and no 
crises aroee. GEHLEN returned as chief in fall but 
never discussed the question of the 20th of July 
with WESSEL. Later, when the latter asked him about 
it, GEHLEN stated that he had known something about 
the endeavors directed against the leadership of 
HITLER but had considered the matter to be too 
dangerous to discuss with WESSEL or other staff 
members. 
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Late Pall , 1944 Toward the end of 1944 a third man, Hermann BAUN, 
was informed of the intention of GEHLEN to sal- 
vage files and personnel of the FHO for eventual 
transfer to the West* BAUN was at this time head 
x- .of the collection work (Abwehr Amt I under PIE- 

CKENBROCK, later CANARIS). All relations between 
BAUN and the FHO were personally conducted by 
GEHLEN, who made every effort to place a "ring of 
secrecy” around BAUN and the relationship between 
BAUN and the FHO. 

Early 1945 Early in 1945 GEHLEN informed still further FHO 

personnel of his plans with regard to his . orga- 
nization, HIEMENZ and SCHOELLER were advised at 
this time. In February HERRE who after having been 
Chief of Staff of the "General of Volunteers” was 
just building up the Wlassov-Division, was in- 
formed. 

January 1945 On 21 January 1945 WESSEL, on GEHLEN 's orders, 

became G-2 of HIMMLER* s Heeresgruppe and from this 
time until 22 March (the date Gen-rOb. HEINRICI 
took over the Heeresgruppe) had close connections 
with the SS for the express purpose of attenfting 
to prevent HIMMLER from getting control of the G-2 
-V and Amt I work. HIMMLER had been trying to do so 
since May 1943 but was in the main unsuccessful 
inasmuch as he was able to get control over parts 
of the I work only but never all of it. In connect- 
ion with GEHLEN’s efforts, high ranking SS offices 
were treated as honored guests by the FHO, were 
shown the work, made to feel that nothing was be- 
ing concealed from them, that the basis for all 
work was a fervent belief in victory, etc. 

GEHLEN was presented to HITLER in February or 
March of 1945 for the first time. HITLER asked him 
for estimates of the military situationvin the Eaff 
and when he did not like those that were present- 
ed to him, relieved GEHLEN of his post (9 April). 
After this date WESSEL served as GEHLEN* s succes- 
sor as chief of the FHO. 



February or 
March 1945 
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Early April 1945 Following his dismissal, General GEHLEN was given 
the choice of becoming a division commander or be- 
ing transferred to the " Fiihr err e serve des OKH". He 
chose the latter, primarily in order to be able to 
start the process of removing FHO files, which had 
already been photostated and microfilmed, td 
southern Germany for burial. The transfer took plaa 
by merely loading the files on army trucks, and 
they were dispersed in three places in Bavaria: in 
the Wilde Kaiser, near Marquart stein and near 
Schliersee. GEHLEN* s intention upon arrival in the 
south was to remain as long as possible inhis 
mountain retreat and thus to avoid becoming in- 
volved in the anticipated postwar confusion or even 
loosing the just salvaged files of FHO , 



10 April 1945 



In beginning of April 1945 GEHLEN arrived in Bad 
Elster, where BAUN was located, for a meeting with 
BAUN prior to going further south, WESSEL was with 
GEHLEN at this meeting, the purpose of which was to 
inform BATIN' of what to do once the war was over. 
Agreement was reached regarding the disposition of 
both files and personnel. WESSEL learned for the 
first time at these meetings of GEHLEN * s plans for 
rebuilding the German intelligence organizat ion; 
prior to this time all discussions had been within 
a larger frame of reference, in terms of salvaging 
files and personnel for the benefit of the West 
without a definition of the future or outcome of 
this step. 



24-25 April 1945 On 21 April 1945 WESSEL, who had been in Zossen nea 
Berlin with the task of dissolving the FHO, left 
for the south. Parts of the files had already been 
sent on and WESSEL was still in contact with GEHLEN 
and informed of his movements. 



6 May 1945 On 6 May with the approval of General WINTER, to 

whom he was assigned, WESSEL went to the Bavarian 
retreat area, to Ruhpolding. GEHLEN, SCHOELLER, 
and HINRICHS at this time were at the hut near 
Schliersee, while reserve officer personnel were at 
the Wilde Kaiser hut. When attempts to establish 
radio contact between the three areas were un- 
successful, each area was forced to act on its own. 
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20 May 1945 



End of July 



Mid August 1945 



Late August 1945 



SECREt/RELEASS 
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In the middle of May 1945 rumors reached the re- 
treat areas that all German soldiers who were hid- 
ing in the moutains would be shot by the Americans 
if caught, since the war was over and there was no 
further cause for hiding. Accordingly, and because 
there were indications that the Americans knew 
about the location of their hideouts, on the 21 

May the decision was made by WESSEL and the 
group with him (NAUCK, HIEMENZ, RITTER, SCHOENBECK 
G0EL1NITZ, HOHEISEL, HINDERS IN, von WANGENHEIM and 
three typists) to report to the Ruhpolding PW Camp 
On the same day, GEHLEN independently reported to 
the Schliersee PW Camp. According to prior arrange 
ment, members of the groups did not indicate any 
connection with members of the other groups. No 
contact was established between WESSEL and GEHLEN. 

In the next few weeks almost all of the personnel 
were released from these camps. Nine general staff 
officers had to remain, however, including WESSEL 
and HIEMENZ. 

While still in a FW camp, WESSEL and HIEMENZ on th 
5 July were contracted by John BOKER, who asked 
them to cooperate in work for the Americans. Since 
WESSEL had had no contact with GEHLEN and thus did 
not know what decisions GEHLEN might have reached 
it was difficult for him to reach a decision on co 
operation with BOKER. However, BOKER was in posses 
ion of a letter sig^ned by GEHLEN which proved the 
BOKER/GEHLEN relationship so that further inde- 
cision was unnecessary. 

Weeks later, in the end of July 1945, WESSEL, HIN- 
RICHS and HIEMENZ met GEHLEN in Wiesbaden, at the 
Pagenstecher House, where GEHLEN was housed with 
FUENER, SCHOELLER, STEPHANUS and LUETGENDORF. 
General GEHLEN told WESSEL that he had met the G-2 
of 12th Army Group and had started the work of 
rebuilding the German intelligence apparatus. 

On the 2| August the GEHLEN group was sent to the 
United States. WESSEL was left in Wiesbaden foifthe 
express purpose of finding out where BAUN was, and 
from this time until the end of December 1945 had 
no contact with GEHLEN, largely because of the 
treatment received by the GEHLEN group after they 
arrived in the US. 
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Following the departure of General GEHLEN was trans- 
ferred to the Blue House at Oberursel, and discovered 
that BAUN also had been lodged in the neighborhood i.e, 
in the Camp King, Oberursel. In the course of discuss- 
ions between WESSEL and BAUN which ensued, it was 
agreed that BAUN would try to get in touch with his 
former co-workers, with or without the consent of 
GEHLEN since contact had been cut off. A clear state- 
ment was made to BAUN by WESSEL at this time, and BAUN 
agreed that any establishment of German intelligence 
work for the Americans would be on the basis of a 
unified service, i.e., that there would be no separat- 
ion of the positive intelligence collection work from 
the military intelligence work as previously. fSHLEN, 
it was also clearly understood, would be the chief of 
all the work. BAUN would head the collection staff and 
another man, unnamed, would head evaluation work. 
(Although it later appeared that BAUN may have had 
mental reservations, at the time of this decision he 
gave his unqualified approval of the organization as 
outlined to him by WESSEL). 
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2. Statement of General Winter on the History of the Organization [undated] 



Statement of General WINTER on the History of the Organization 



Between 26 April and 2 May 1945 (exact date no longer certain), 

B. GEHLEN (until 9 April 1945 Chief of the Division Fremde Heere Ost) 
came te me at X5nigsee near lerchtesgadeu for a private conversation, 

I myself was then a Lieutenant General and Chief of the Ffchrungss tabes 
Slid' of the combined OKW/OKH. General GEHLEH requested a strictly 
confidential conversation and revealed the following to me: 

He was of the opinion, as I was, that active warfare would end 
in the course of the next few days. As a result of the clearly 
put challenge for an unconditional surrender, the valuable and 
irreplaceable records on the USSB in all probability either 
would fall into Soviet hands or would be destroyed as a result 
of local action which would be taken in the future by the West 
and which could not be foreseen by the German leaders. In view 
of our complete agreement that the next phase which necessarily 
would evolve out of the European catastrophe would be conflict 
between the Soviet system and the Western concept of freedom, 
he (GEELEH) considered it his duty to preserve every valuable 
German Army record en the East for the sake of the Jointly-held 
Western concepts. He intended, therefore, first ef all to 
move to positions in the mountains, with these records and key 
personnel of nthe Division Fremde Heere Ost, in order in this 
way to bridge the first days following the capitulation and to 
try to preserve both men and materials of the FHO during the 
first period of violence. His further intention was to try to 
establish contact with the West, according to developments in 
the American Army front lines, in °rder^t^ follow through on 
his line of thinking. He was v o ry^l a ^la i t o abo ut - - it , that he 
and his co-workers, if he succeeded in his aims, would have to 
push back all feelings of hostility and make themselves avail- 
able to serve a Western concept; in so doing, he believed, 
he would above all be serving Germany in the best possible way. 

General GEHLEN mentioned to me in this connection that he had 
already discussed the above mentioned basic intentions with Brigadier < 
General GUDERIAH, who in the meanwhile had been relieved as Chief 
of the General Staff of the Army, and had found him to be in basic 
agreement. 

For my part, I was in full agreement with the intentions^£f 
General GEHLEH and parted from him with the assurance that as, had 
the same opinions about the broader developments, as well as on 
our own ultimata actions, I expressed the hope that it might be 
possible, in spite of the difficulties of foreseeing the events of 
the interim period, to again work together within the frame of 
reference of the plan roughly sketched by General GEHLEN* 
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3. Statement of Hans Hinrichs on Early History of the Organization [undated] 




Statement of 'HIKHICHS 

( 



Early History of the Organization 



3-5 May 1945 Distribution of small groups of qualified 

officers of Dpt. Foreign Armies East (OKH/Gen.St. 
d.H./Abt.Fremde Heere Ost) to 3 different hiding 
places in the Alps by Dr . Schneider . 

Camouflaged hiding of documents. 

Group Dr. Schneider - Elends-Alm near 

Hirth Bay rischzell 

Schaumburg 



Group Hansen 



- near Ruhpolding 



C-roup Wieland 



- ICaisergebirge. 



23 May 1945 Dr. Schneider + Hirth voluntarily placing them- 

selves at disposal of 42nd US Inf Div in Schlier- 
see . 

Dr. Schneider via Kitzbiihel to Augsburg (3rd US 
Army) and Freising. 

Hirth via 5 other PW Camps to Moosburg. 



End of June 1945 Dr. Schneider and Schaumburg brought to special 
camp in Wiesbaden (Villa Pagenstecher ) upon 
initiative of Capt Hallstead (Mr.Boker jun. ) and 
his Field Intelligence Unit. 

Begin of research work# 



Middle of July Wieland, ^ansen and Hirth brought to Wiesbaden 
^-945 by Capt Hallstead via Freising. First larger 

projects started in Wiesbaden. 

Dr.Schneider receives permission of Admiral 
Doenitz (last official head of German Government) 
for research work unter US Army. 
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25 August 1945 Group Dr, Schneider (Schaumburg , Hansen, 

Forster, Steurer, v . Luttgendorf , Hirth)brough 
by special plane to Washington via Azores, 
Camp PO Box 1142 , near Alexandria, 

Wieland remained in Germany forTpurposes 
with USFET, 

Middle of Sep 1945 Begin of research- work in Camp 1142, directed 

by Col Lowell, War Dpt ,/lnt . Div . Liaison 
Officer.: 1st Lt Waldmann. Projects designated 
as ”B" ("Bolero” ) . 



Fall 1945 



Improvement of office and billeting quarters 
in Camp 1142. 



March 1946 



Herdahl brought from Europe and included into 
Group , 



End of June 1946 



30.6 - 9.7.1946 
9 . - 10.7.1946 



Group brought by train to Camp Shanks near 
New York, accompanied by Capt Wulff. 

Trip from New York to Le Havre on MS 
"Seaflier” . 

Group led by Capt Waldmann to Paris (truck) 
and Oberursel (plane). 

Quartering of Dr . Schneider, Hansen, Hirth 
in "Basket”# 
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4. Statement of Heinz Danko Herre, 8 April 1953 

Statement of Heins Danko KKBR& 

Colonel HERRS was Informed of GSHllSH's deoielon to salvage German 
record* and personnel for transfer to the Americans In February 1946 while 
at Muenslng in charge of building up TLXS SOT divisions* He later went to 
C sec ho Slovakia, where he remained until the end of the war* At the end of 
the war» he returned to Germany on foot and proceeded to Untervoeseen for 
the porpoge of contacting General XHSTRIH, to tee what could be done by 
the latter to prevent the extradition of YLASSOT volunteer® to the VSSH. 
Having arrived in Unterwoeseen on 20 Hay 1946, he and the General discussed 
the situation at length and were taken into custody together the same night. 
Thereafter, HERBS and KVSTBIH were taken to Mare.uardteteln and from there 
were both to have been taken to Augsburg for Internment. They set off in 
separate Jeeps, however, and by a eulrk of fate HERBS' s jeep had a flat 
tire and was left behind. The American sergeant with HERRS was in doubt as 
to whether HERBS wae to be aent to Augsburg and so drove him back to the 
Har^uardt stein PV camp, where the Duty Officer had been changed in the mean- 
time and the new one seised upon HERBS as a likely high ranking German officer 
who could be put In charge of the camp. Thereafter, HERBS wae made camp 
commander and put In charge of dissolving one division. 

At the end of June 1945. HERRS was sent to Mosberg with other General 
Staff officers of the rank of Colonel and above, smd remained there until 
19 Hovember 1945 as a political internee. Accordingly. GSBUEH was unable 
to locate HERBS between June and Bovember since HERBS' s name did not appear 
on lists of Interned German officers which were being combed. 

On 19 Kovember 1945 HERBS was released from Mosberg and was taken as a 
PW to Seu Ulm. On 5 December he was released in turn from Heu Him and per- 
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mltted to return to hie home In Kruen* While at Heu trim* HERBJE met the 
father-in-law of Gerhard VESSEL and was Informed that (unepecifled) dev- 
elopmente were taking plaee with regard to VESSEL and former aeeoclatee 
and that VESSEL might he going to the United States* HSEFB asked him to 
write to VESSEL and tell him where HERftE wae* On 10 January 1946 an 
American officer suddenly appeared In Kruen, uald only the word '•(JEHUa?" 
and asked if ffERRE would he ready to work, HKRfiE knew Immediately that . 
contact had been established and sent word that he v&s ready* He then 
received a protective letter and an assignment to remain In Knuen and to 
start preparing a etudy concerning his experiences with the YLASSOT army* 

In the beginning of February 1946, HSBKE vent to Oberureelm where he 
found VESSEL, Hermann BAUI* Frau BA9H, Rolf JAUS, Yl&dlmlr KVDASHET and 
(hutav Adolf TIETZB. From this time until 8 March 1946 he was occupied 
with reestablishing connections with former YLASSOT associates (among whom 
notably wae HEHOl, hie former 6-2). He then received a letter from QSHLEH 
(end of February or early March) asking him to come to the US to join the 
group at Fort Hunt* This wae arranged* with Captain Paul COMSTOCK as 
escort* HXRHX and COMSTOCK left Frankfort on 9 March* went through Paris 
to Le Havre, arrived In lew York, processed through Tort Hamilton and 
arrived in Alexandria (Fort fhint) on 26 March 1946. 

At thle time HERRB joined the GBHLXB group in working on old files, 
which were organised and brought up to date, doing press evaluation work 
on a small scale and preparing studies bearing on the Soviet military 
potential* German experiences in the East, etc* As time went on, more 
time was devoted to evaluation work, Allied reports were made available to 
the group and toward the end of the Stateside period the group was preparing 
evaluations for the Pentagon of non-German report** and was visited by many 
high ranking American officers, including Colonel LOYELL, Colonel SHIMKIH, etc* 
Captain Erich WaIDMAH was the group* s mntact with the Pentagon, visiting 
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on an average of tvo or three times & wee k for two or thrae hours of 
discussion* Captain WALDMAfl and Major WOU made the physical comfort of 
tha grou p their personal concern, war# instrumental in obtaining faTOrs 
(▼isita to Alexandria and Washington for shopping, picnics along the Potomac, 
pouching of packages of food and clothing to families in Germany via "Top 
Secret'’ BOLERO pouch, etc, ) and were highly esteemed by all members of the 
group# 

GKKLEN ‘ e reeuest for HERRS* e transfer to the United States was caused 
by certain differences of opinion or inclination within the group Itself# 

On the one hand, there existed a "younger group," consisting of Hans EIKRICHS, 
Albert SCHOKtXXE and Horst SI2MEHZ, who wanted to stay In the U5 as long as 
possibles their concern was with the question of " survival" and their idea 
was to become VS citizens and Pentagon researchers; thoir frequent contact 
with officers doing Just that made the idea appear distinctly possible and 
plausible to them. On the other hand, there was an "indifferent" group, 
consisting of Herbert TVBUR 9 Konrad STEFHAHVS and von LVBT6ENL0RT , who were 
concerned with the canae and not so much with the sponsorship. Accordingly, 
SEHIXH had called HKRRX over to help indoctrinate the two groups and bring 
them around to thinking in terms of returning to Germany to advance the work 
as he conceived of it. HERRS states that this work actually was easy, since 
he had Just come from Germany, had been present there when the work got under 
way of assembling personnel for the collection work, etc# When Secretary of 
State ^K^TXS fade the decision that all Germans In the Vnlted States vers to 
be returned to Germany prior to the and of June 1946, GEffLSH seized upon this 
as an excuse to return all of his group to Germany, although HERRS believes 
that it would have been possible to obtain an exception for them to remain. 

At the time the group was returned to Germany, there was conslderabls 
discussion as to whether the Germans should go as PWs or as scientists. All 
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were equipped with both PW outfit* end civilian clothing and appear to have 
changed from one to the other numerous time* while processing for return* 

The/ finally left the United States on 12 June 1946 as Goman scientists* 
travelling on a ship otherwise loaded with German FVs, They were met at 
Lo Havre by Captain W ALTMAN, who had preceded them, and returned to Frankfurt 
via Paris* 

On arrival at Frankfurt, the group was divided* GEHXEN, HINRICES, HIEMSNZ 
and SCHOB1LER went to the Blue House, while STEPEANUS, von lUETGEETORF and 
FNENAR and H5XRI were sent to the Swiss House, KISC, Oberursel, HXRRX states 

that it is still not suite clear to him why ha was separated from the G5JHLEN 

contingent but that he was told that he was to take over the northern part of 

the collection work. At this time the fate of STRPHANBS and FNENAR was still 

undecided) von ^IRTGENTORF was to be released. 

In August 1946 HERRJ) left Oberursel and took quarters in ffoemlgsteln, 
using the name FRICXJCR and with the idea of preparing to set up the Northern 
bass of operations (WZ), In this connection, be next went to Stadt Oldendorf 
end worked in a gypsum factory for purposes of building cover. From there* 
according to his orders* he actually did little work* except to take cautious 
steps toward establishing nets in Northern Germany, He was forbidden at this 



time to undertake any work against thej 



While HERBS was so occupied* 



OEHLEK learned that 1AOT was not "handling" EERRB as QUEUES had understood or 
Intended (was handing over only past of the cigarettes, money* etc,* made 
available to JAU1 for the Northern work* etc, ) and so deoldsd to have HKRBS 
return to Oberursel, The latter did to in Tebruary 194^, At this time ths 
plan to build the fflZ was abandoned and the decision made to conduct all 



work in the { 



^Zone of Germany from bases in Southern Germany# 



At the Blue House, HERBS foufad on the American staff Colonel BEANE, Captain 
V AXEMAN and three or four sergeants. On the German staff there was Q2HI2N, 
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VESSEL (as chief of the evaluation work), BATIN (as chief of the collection 
vork and located with his staff at Schmitten) and a snail administrative 
staff* HERBS first did press evaluation vork with SIID1 and on 1 April 194? 
vas informed by Colonel DEANS that he was to take over Castle Kransberg 
(DUSTBIN), After & twenty minute Inspection tour, HERP.S signed for the 
entire castle and its furnishings and was left there as c&retaiker and 
occupant of its hundred or so rooms. He Immediately telephoned to the Blue 
House for reinforcements and five men vere^to assist* Vi thin the next 
two or three veeks HUH SS- was in charge and the monetary, economic* press 
evaluation* administrative and 236 units were set up there* At the end of 
six months* ell space vas occupied* vlth families in residence and a eohool 
for children living in the Castle and et the Blue Eouee established* 

In June or July 1947 HERRS v&e removed from his position at DUSTBIN 
and made Chief of Staff to GEHDEN at the Blue House* At this time he 
worked at the Blue House and lived at the Castle, driving hack and forth 
dally with rations for the Castle and continuing as a sort of executive 
officer for it* 



A written statement will he prepared by Heins HIRBJB to cover his 
activities and experiences from this tine (July 1947) until the time of 
Kr. flHH&SS arrival in Fullach In the fall of 1948* 

8 April 1953 - 26 H 
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5. Statement of General Gehlen on Walter Schellenberg Story 
(Post Defeat Resistance) [undated] 

( ... I 

Statement of General GSHL2N on Walter SCK^IJM^G Story (post Defeat Resistance 

General G5SL2N was questioned on 11 July 1952 by James CnITCHTISLD with 
regard to the allegation which has been made from time to time that G3HLEN 
had an alternative plan of action, to retreat to a southern redoubt area for 
the purpose of preparing to conduct resistance activities after the surrender 
of the German Army. A specific reference was made to the final interrogation 
report on Dr. 'falter SCH31L21©5HG ^JpJJJJ^dateuivknown) which quotes 
SCSCXl^BSHG as having stated that the sudden deteriors tion of the military 
situation in Germany in the lest months before defeat did not allow German 
leaders time to develop any post defeat plans but that he had had certain 
discussions on this question with G3HLSH in March 1945, In the course of a 
•private talk, G3HLEN had given SCHSLL3EB3RG his opinion that military resist- 
ance would last at most about two more months and that he believed that prep- 
arations should be made for the 'eventuality of German defeat. In development 
of this theme, he had suggested that HIMKL1S be urged to authorize GSHLEN 
and other general Staff officers to create a resistance movement along the 
lines of the Polish resistance organization. The upshot of the discusion, 
according to SCH3LLEEB3RG, was that SCffSLLSIBSEG had such a report prepared 
and personally explained GSHL^’s plan to HIMMLER, The latter declined it 
abruptly, however, with the statement that he did not wish to be H the first 
defeatist of the Third Belch. rt 

In answer to a direct question about the truth of this report, G3ELSN 
stated that he had talked to SCHELI'HaiBEHG and that he had prepared a study 
0J1 * tKe Polfsbrfcssi stance. He stated that the preparation of the study had 
been merely used, however, s s a pretext for keeping in touch with Gerhard 
’Y3SS2X, who had replaced G2HLEN as chief of the Premde Hsere Ost, Further- 
more, the ptudy m*de for the purpose of determining from considerable 
confusion Just what had happened in the Warsaw area which had led to the 
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annihilation of the Poles, and not with the idea of establishing a similar 
group for operations against either the West or the East. The results of 
his study had proved to him rather conclusively that resistance of the type 
undertaken by the Poles and in similar circumstances, i.e., against armed, 
organized troops was useless, a view which he still holds, 

(Gerhard VTESS3X also has stated that GEHLEN’s study was made specifically 
to cover the fact that certain files and personnel of the Fremde Heere Ost 
had been moved to the south and were there awaiting the arrival of American 
troops, that the pretense was maintained for the benefit of the S$ that last 
ditch efforts were to be made by the FHO from huts and crags, under the 
direction of GEHLEH, On the other hand, such persons as Guenther GOLLT and 
Hans WIKTEB have alleged that there was in fact a GEH1EN plan for post defeat 
resistance. There does not appear to be any ready means of reconciling the 
two stories.) 
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Report of Initial Contacts with General Gehlen’s 
Organization by John R. Boker, Jr., 1 May 1952 

REPORT OF INITIAL CONTACTS WITH GENERAL GEHLEN’S ORGANIZATION 
BX JOHN R. BOKER, JR, 

1 MAY 1952 
FART I. 



I believe that a brief indication of the background that I developed prior to my 
meeting with General Gehlen early in June 1945 is essential to an understanding 
of the events which followed that meeting. 

The interrogations which I made of several high ranking German Officers who 
had commanded units on the Eastern Fronts and interrogations which were made at. 

CSDIC (UK) had undoubtedly awakened what was already a more than latent antipathy 
toward the Soviets. Early in 1945, I had also had occasion to learn what had hao- 
pened to many Russian Nationals who had fought with the German Army, been captured 
by us in the Normandy Campaign, been returned to Russia, been re-employed by the 
Russians in punishment battalions agaist the Germans and had been captured by the 
Germans and reliberated by American Forces. It was also clear to me by April 1945 
that the military and political situation would not only give the Russians control 
over all of Eastern Europe and the Balkans but that as a result of that situation, 
we would have an indefinite period of military occupation and a frontier contiguous 
with them. It was with that vague general background that while at 6824 DICMIS in 
Ravin, I found myself assigned to the interrogation of the German Air Forces Inter- 
rogation Center commanded by Oberstleutnant Holters, a unit in which the moving spir- 
it and most efficient member was an Oberleutnant Idol. This unit, together with all 
its files, had surrendered to the American Cavalry Group "Metz" in Czechoslovakia and 
had been sent in two 2- ton trucks to 6824 to 6824 DICMIS in Ravin, In order to de- 
termine the real value and scope of knowledge of this unit, and in order to main- 
tain general security, I organized this group of some twenty-two officers and men, 
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setting them up independently in a small hunting lodge somewhat removed from Ravin 
proper. This physical removal was suggested not only in the interests of efficien- 
cy but because I felt it desirable to keep a unit of this kind away from the Prisoner 
Compound proper, where, because of an apparent priority from Washington, ROA person- 
nel was constantly passing through. 

In a short time, the Hoi ter s Group had produced a catalogue of their documents 
which was very extensive, together with reports which they submitted on briefs I 
had given them to show the scope of their work as well as to indicate the discovery 
I had made that, while much of their intelligence was sound, the group was making 
many efforts to propagandize in their reports against the Russians. This propagan- 
dizing I felt somewhat obscured their real intelligence value which was, however, 
very great. 

As a result of the attention which was given to these reports which we pro- 
duced, and because it involved Air Force Personnel, we received instructions to send 
five of the key personnel of this unit, together with all their documents, to the 
Joint British American Air Force Interrogation Center in Englaid. Because of the 
fact that I had discovered that many of the secondary personnel of this unit had 
real intelligence training vis-a-vis the Soviets, I protested this breakup of this 
unit to the Commanding Officer of 6824 DICMIS and, through him, to General Betts, 

I suggested that rather than be broken up in this manner, the group be shipped in- 
tact together with their documents to Washington so that we could maintain control 
of them, I also indicated that much of the value of the documents would in my opin- 
ion, be lost without a thorough interrogation of the s econdary personnel who had pro- 
duced these documents and who were being left behind. Unfortunately, the following 
day - without any decision "yes" or "no" having been given to me - two Air Force 
Officers had arrived at Ravin with competent orders to take the five selected per- 
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sonnel to England. 

During this same period, 6824 was being split up, having apparently failed in 
its effort to stay out from under 12th Army Group control, and remain directly un- 
der SHAEF - a matter of amy politics of only passing interest as influencing the 
breakup of the Holters Interrogation Group. Some of the personnel of 6324 went to 
u Ashcan n in Luxembourg, and I went with the advance party to Wiesbaden to be incor- 
porated with the incoming FDIC teams passing to 12th Army Group Interrogation Center 
Control. At Wiesbaden, we came under command of Colonel W. R. Philp who had been 
designated by General Sibert to command the planned USFET Intelligence Center at 
Oberursel. After a few days in Wiesbaden, I discovered that the seventeen remaining 
members of the Holters Interrogation Group were in the Wiesbaden jail being held for 
CIC interrogation. This appeared to me to be a dangerous security breach because 
of the fact that it was believed by me that several of the CIC personnel were, to say 
the least, pro-Soviet in their inclinations and that also some ROA Officers seemed 
to have the run of the jail . I informed Colonel Philp of what I believed to be the 
dangers inherent in this situation and told him that I felt that the Holters rem- 
nants had better be taken out of FW channels altogether to prevent the Soviets lear- 
ning that we had already through the Holters documents gained a vast fund of in- 
formation of the Soviet Air Forces together with Aerial Photographs covering mast of 
the Russian Industrial complex within the range of German reconnaissance planes be- 
yond the lines of farthest German advance into Russia. Colonel Philp agreed and smt 
me with his blessing to talk to General Betts in Frankfurt. 

I was able to convince General Betts of my point of view and he told me to write 
out whatever orders I required. I wrote out one order authorizing the discharge from 
PW status of the Holters personnel and wrote another order authorizing me to use such 

transportation as was necessary to transport these men to their homes. He signed both 

4 

SECRET/RELEASE 
TO GERj' .AN i' ONLY 



21 



Secret 




Secret 

Rcl GER 



6 . (Continued) 



f 



4. 



orders and on the following day I had the men processed and arranged to have Lt. Wer- 
ner Daniels deliver these men to their hones. 

From this experience, it became clear to me that: 

1. Now was the ideal time to gain intelligence of the Soviets if we were 
ever going to get it; 

2. Various American quarters would be opposed to gaining the intelligence; 

3. Security measures against U.S. personnel were necessary in this activity, 
and 

4. It was ridiculous to attempt to gain intelligence efficiently if the docu- 
ments and the men who had produced these documents were separated. 

FART II. 

After clearing up the Holters affair, I had nothing to do for a few days in 
Wiesbaden. The only then apparent result of the incident had been that my slight 
activity in the field of gaining Soviet intelligence had made me the Russian Expert 
of the Intelligence Group. Consequently, when I - early in June 1945 - stopped to 
see what PW’s at the Interrogation Center they might want me to interrogate, I was 
given the names of Major Luetgendorf, the G-2 of the German VIII Corps, Colonel 
Stephanus, G-2 of Army Group "MITTE" and General Gehlen, Chief of Ic/Fremde Heere 
Ost. All of these men were in what was called the "Generals 1 House" (the Pagen- 
stecher and von Bergen Houses on the Bodenstedtstrasse in Wiesbaden) . As an indi- 
cation Of the variety of the personnel that had been passed through to what was 
then regarded as the top Interrogation Center, were Governor Frank of Poland, Pastor 
Neimueller (whose confinement there I an sure had a real influence on his anti-Amer- 
ican feeling), Skorczeny, Marschall von Rundstedt and Admiral Horthy. 

Because I was quite interested in the Vlassov Army Complex (by virtue of earlier 
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interrogations in Ravin of some ROA personnel as well as discussions with General- 
leutnant Aschenbrenner whom I drove down to Paris to be shipped to the States), I 
first talked to Colonel Stephanus, (whose brief had indicated him to be knowledgable 
on the subject). I did not find this to be. the case and on the following day, went 
up to the von Bergen House right after lunch, to talk to General Gehlen. 

Because of their rank and the arrangement of the two houses, none of the men 
were under any special guard and the American in charge, upon my inquiring for Gen- 
eral Gehlen, informed me that he was someplace upstairs in the von Bergen House. I 
went upstairs and found him asleep in one of the bedrooms. One of his roommates a- 
wakenea him and I told General Gehlen I was sorry to disturb him because he was par- 
tially undressed and when he had time to fix up, would he meet me on the terrace. 

He came down and we sat together at a small table by ourselves in a corner of 
the terrace somewhat removed from the House. 

I told him that I was interested in talking to him about the Soviets because I 
understood that he had been the head of the German Military Intelligence Service 
dealing with them; that I did not know very much about the Russians, but that ‘be- 
cause of certain prior experience I had had, I was supposed to be the expert on the 
subject. He indicated that he was very anxious to cooperate with the Americans in 
this connection and I then had a general discussion as to the probably future line- 
up of the West against the East. I requested him to give me a brief outline of his 
organization and the scope of its work and was amazed at its size and ramifications. 

As the conversation developed, he indicated that he had - long prior to the end 
of the war - seen its inevitable conclusion and that he had discussed with some key 

members of his organization not only the preservation of his files - with the ulti- 

« 

mate object in mind of turning them over to us - but that he had also arranged with 

/ 

seme of his key personnel to attempt to contact them for the purpos e of securing 
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their cooperation with him in presenting us with as clear a picture of the Soviets 
as possible. These key members of his organization had been charged with the safe- 
guarding of the files by concealing them in various places in Southern Germany for 
ultimate recovery. I told him that I was convinced of the vdhe of this work and be- 
lieved that the personnel and files should be reconstituted as rapidly as possible, 
but that at the same time, I imparted to him ivy belief that first we would have to 
convince higher American authorities that his work was really professional and ex- 
tensive and that also there existe:' in many American quarters a "terrific opposition 
to gathering any information concerning cur Soviet Allies. I told him I would be 
back the following day and talk with him further. 

That evening I talked over the situation with my then roommate in the Konig- 
salle, Lt. Paul Comstock. He anc I had been quite close before and he was my only 
confidante in the previous Hoi ter s affair. We decided that the same mistake should 
not be repeated and that if General Gehlen really did have the organization and the 
files which it appeared he had, we would have to proceed very cautiously. Lt. Com^ 
stock agreed to be my partner in this work and we discussed other Americans whom we 
believed to have the proper background and efficiency, choosing 2nd Lts. Ulrich E, 
Landauer and Franz Brotzen, both of whom I had known intimately at Camp Ritchie, ve 
all having been on the teaching staff. We selected them not only because of their 
backgrounds and inclinations but also because they were fluent German speakers, an 
ability which Lt. Comstock at that time did not have* 

In subsequent conversations with General Gehlen, he gave me the names of his 
key personnel, all of whom he believed were American prisoners of war: Oberstleut- 

nant Vessel, and Major; Hiemenz, Hinrichs and Schoeller. We also located in Wies- 
baden, Hauptnann Fuehner who had been dolmetscher on the Staff of Colonel Stephanus. 
In order to preserve security, ve secured Colonel Philip 1 s permission to take 
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over the Pagenstecher House ground floor for our offices and we four Americans 
moved into the upstairs* General Gehlen moved over with us and because of limi- 
tations of space, chose General der Infan trie Erfurt as his roommate, whom General 
Gehlen regarded as completely secure. 

Partly because of their previous military positions, but partly also to keep 
them away from other American Interrogators,, we Joined Colonel Stephanus, Major 
Luetgendorf and Captain Fuehner to our uriit, 

I told General Gehlen that we would have a selling job to do all the way through 
ana that I felt the first most impressive document that ve would be able to produce 
would be a complete history and analysis of German Intelligence Methods in connec- 
tion with Soviet Intelligence on the War Department, Army Group, Army, and Corps 
Level. While they were producing this report, I told him ve would make an effort 
to secure his key staff members and documents. 

Rather than attempt to secure these men through regular FW channels, I decided 
that it would be best to go out and get them, for various reasons. The first was 
that I had learned that the j 



having been made .aware that General Gehlen was 
in our custody, had sent out a request for him. This made me conscious of the fact 
that the system of reporting prisoners apparently had become more efficient and gi- 
ven wider distribution. I indicated to Colonel Thilp that we should, if possible, 
remove General Gehlen 1 s name from the distribution lists, upon which suggestion, I 
believe he took action. I also indicated that I wanted to go out and get the other 
members of General Gehlen* s staff in the field so that formal requests would not be 
issued for tfrem and it would appear that we were deliberately reconstituting tills 
staff in Wiesbaden. To this he agreed and gave me authority to make the necessary 
trips . 

I had another idea in my mind at the time. This was that the impression made 
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upon these men if ve were to rescue then directly from the FW camps at which they 
might be and were able to brief then at once that we were securing them at the re- 
quest of their former commanding officer who desired them to continue working with 
him - would be much more favorable than if they were just '’forwarded” to Wies- 
baden, and that their cooperation would then be more fully assured. 

In a period of about two weeks, and operating from the 3rd Army Headquarters 
at -Bad Toels, and the 3rd Army Intelligence Center at Freising, we were able to 
locate these men and through them the documents which they had concealed between 
floors of remote foresters’ lodges, had buried or otherwise cached. Out of eight 
caches of documents, three had unfortunately previously been discovered. One un- 
important batch consisting mostly of original Soviet newspaper clippings and per- 
sonality photos had unfortunately been burned. One batch we were able to rescue 
from the XII Corps Documents Center before it was sent up to the Joint Eritish 
American Documents Center at Hoechst. The third batch had been taken by the Bri- 
tish unit and was at Hoechst. 

Getting ahead of the story a little bit, we were also ^ble to ’’steal” this 
last batch of documents from Hoechst by including it in a large group of other 
documents, comprising a complete Corps ”G-3taffel” set-up which consisted of a 
printing press with Russian type, several hundred original pay books, and many 
genuine and forged Russian Amy Documents and Stamps. In the subsequent weeks 
we also made an effort - having learned of the rarity of such material - to se- 
cure all Russian language books which we possible could. These we looked for and 
obtained from various documents centers and on the road, putting together a very 
representative library of several hundred books. 

By the middle of July 1945, we had succeeded in reconstituting General Geh- 
len’s key members and staff, all of his important documents and were very much 
aware of the goldmine that we had found. 
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We had, by now, added a typist to our staff,- Master Sergeant Benjamin Greenwald, 
who had been the head of the typing section of the German Section at Ritchie. 

The problem now became one of convincing higher American authority as to the 
val ue of the enterprise and of deciding whether or not it was possible to set up to 
develop current intelligence or whether we were engaged in a purely historical re- 
search project. 

OUr thinking was influenced by the fact that we at that time appeared to have 
the opportunity for re-establishing contacts with the Romanian Intelligence Group 
which had been operating successfully as we learned from Major Leutgendorf in the 
higher Romanian Army Staff and of weaving a tenuous thread to the Hungarian Intel- 
ligence Service. 

Most important, however, was the fact that General Gehlen had indicated to us 
that he was able to establish contact with Oberstleutnant Hermann Baun, the former 
director of and contact man to the GerA\an Agent Network. 

(Wally I)* General Gehlen had taken over Wally I (gathering) from Canaris when 

the SD tried to take over the Abwehr field agencies. Wally III (Schmalachuegen) 

was also taken over (Not II - Scorzei^ . 

General Gehlen, Lt. Comstock and I decided that, if possible, we would try to 
keep FHO going as an active unit serving the Theatre G*-2. In view of the length of 
time it took to produce the extensive historical repcr t at which we were v orking - 
as indicated above - ue asked General Gehlen to produce individual studies on the 
basis of the files which we had now acquired on such subjects as Soviet Tank Pro- 
duction, Strength of the Soviet Army, Soviet Manpower Study, Estimate of Probable 
Soviet Demobilization Policy, etc. These shorter reports we furnished to General 
Sibert’s office and they were found to be quite interesting. It was also arranged 
for Colonel Fhilp to come over to spend a social evening over some bottles of vine 
with the Gehlen Group, in preparation for which, because Colonel Fhilp had been an 
Artillery Officer, we had prepared a general briefing on Soviet .Artillery Tactics. 
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Colonel Philp was very favorably impressed with the men and with their intelligence 
capabilities. He agreed that they would be a d esirable unit working for Geneid 
Sibert as Theatre G-2 and thenceforth supported the project to the fullest. 

In order to keep up the morale of the Gehlen Group, we arranged that those who 
were within a day's visit of their family should visit their homes. In the case of 
those who were further removed, I arranged to have Lt. Landauer make a round trip, 
taking letters and a few items of American stores to their families. 

Late in July, Colonel Ftoilp arranged for me to have a conference with General 
Sibert, at which conference I submitted a memorandum outlining our general plan in 
which General Sibert concurred. Colonel Fritzche, however, felt that we should 
make no effort to contact any of the Field Organizations. I therefore discussed 
this matter with Gehlen and we decided that we would attempt to keep Colonel Baun ’bn 
ice” for a few more weeks until the situation was clarified. 

Just at that time, a representative of G-2 Washington, Lt. Colonel Gronich had 
become aware of the existence of this group and called me to a conference in Frank- 
fur t where he told me that he was recommending to Washington that they send the doc- 
uments of this group back to the States. I protested strongly against this and in- 
dicated that General Sibert wanted the men and the documents kept together, and that 
General Sibert had agreed with, my recommendation that we attempt to reconstitute the 
group insofar as possible. I further said that it would take at least two to three 
more months to accomplish this and that the sending of the documents to Washington 
would destroy most of the usefulness of the men. Lt. Comstock and I prepared for 
this meeting, of the purpose of which we had had some inkling, and we agreed to in- 
dicate to Lt. Col. Gronich that Lt. Comstock had important connections in the U.S. 
to whom we were prepared to report the details, in the event that the usefulness of 
the group was destroyed and if anything went wrong with their full exploitation. 
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Lt. Comstock had close connections to then Senator Thomas of Oklahoma and he 
had agreed to permit me to rely on these connections. This „ attitude on our part 
stymied Colonel Gronich for a while. I immediately had a conference with General 
Gehlen and told him of the fact that we were prepared: to use Lt. Comstock's politi- 
cal connections and rely as fully as we could upon General- Sibert' s stated support 
in keeping his unit together with their documents and that we would do our utmost 
insofar as we could - operating as we did from a very lew level - to re-establish 
FHO as an intelligence unit working for the Americans. General Gehlen and I further 
agreed that we would keep Baun and his contact to the Field Organization quiet until 
I felt that it would be desirable to establish contact. The reason for this decision 
was to have a further selling point in the event that Gronich' s ideas prevailed. 
Gronich was unaware of Bairn' s existence and any of the details of the organization. 

A few days later, a cable was received from the War Department ordering that 
all of Gehlen' s unit and their documents be sent to Post Office Box 1X42 in Wash- 
ington. (P.0. Box 1142 was the detailed Interrogation Center operating under the 
G-2 War Department and was located at Ft. Washington Overlook, at Alexandria, Vir- 
ginia) . When Colonel Philp informed me of this order, I at once went to Frankfurt 
to see General Sibert. He was very much perturbed and felt that Coiodxil Gronich 
had "pulled a fast one", but that although he had recommended that n^y original plan 
be followed - in the face of a definite cable order, could do nothing further. He 
stated that he was happy at least that we had succeeded in not having men separated 
from the documents, since this was really the only basic change from Gronich 1 s orig- 
inal plan. I then told General Sibert that in order not to lose contact with the 
Field Organization - to whom the only link was Colonel Baun - it would be important 
that one representative member of the Gehlen Group remain at. Wiesbaden with Lt. Com- 
stock and the other U.S. members. For this, General Sibert agreed to assume 
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responsibility. 

I talked this matter over with General Gehlen and told hin that we were or- 
dered back to Washington and that I could do nothing about it but that I had told 
General Sibert definitely about Baun and he agreed that the contact was too valuable 
to be lost. We decided to leave Vessel behind since he was in a position to make 
this contact and enjoyed Eaun's full confidence. In order not to make a premature 
contact and in order to keep our European organization operating, I arranged with 
Lt. Comstock a series of code cables which I would send from Washington indicating 
hew and when contact should be made with Baun. 

In the middle of August, General Gehlen, Colonel Stephanus , Majors Hiemenz, 
Hinrichs, Luetgendorf, Schoeller, Captain Fuhner, all the documents and I, left 
Frankfurt in General Smith's private plane for which Colonel Gronich had arranged. 

The flight was uneventful but very interesting for General Gehlen' s group. 

Upon our arrival at the National Airport in Washington, we were met by a Lt. 
and driver from 1142 who had come with a completely closed "Black Maria 1 ' to transport 
the Germans to 1142. Another truck took the documents which were in about twenty 
packing cases. I was told to report to Colonel Hopkins at the Pentagon, since he re* 
presented the Documents Section and was apparently only interested in the documents 
and not the men. I found that Colonel Gronich was the main field representative of 
the Documents Section and that he was solely interested in collecting the documents 
and that the men had been brought over only incidentally for interrogation at 1142. 
This upset me very much as it appeared that our whole plan for keeping the group to- 
gether with the documents as a working unit for the future, had not seeped through 
to Washington and in any case did not fit in with their plans. 

I found that Colonel Lovell was the man in charge of the G~2 Document and In- 
terrogation Operation and that he was the one I would probably have to convince of 
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the importance of the group and the correctness of our thanking. I found that he 
was willing to see roe the following day. 

That afternoon I went to 1142 on my own. I had been an interrogator there for 
some time prior to having gone to Europe in June 1944. It was, fortunately, a Sun- 
day and I went directly to the "Old Building" prisoner compound. Much to my sur- 
prise, I found that the Gehlen group had all been put in solitary cells. Fortunately, 
I knew the Signal Sergeant in the Control Room, to whom the visits to prisoners had 
to be announced. He did not question my wanting to see Gehlen and I went through 
to visit him. I explained quite frankly to him the whole situation, that things 
were in a horrible mess and that I would do my best to straighten them out, but that 
I had practically nothing to say in Washington and was relying on ny outside con- 
tacts to help us over the rough spots. I t old him that I had gathered that I might 
be prevented from seeing them for some time but that in any case, I would be in con- 
tact with them through some of ny friends in 1142, if not directly. 

I had some inkling of the type of historical interrogation by which 1142 was 
trying to keep itself alive after the end of the war and I informed General Gehlen 
of this quite frankly. I also told him to refuse to let himself be interrogated 
in detail and to indicate that he was interested in talking to no one but me. I in- 
formed him that I would tell the other members of his group the same thing and that 
being acquainted with the "peculiar" type of interrogation that was conducted at 
1142, we need have no scruples about such refusal. 

Back in the Pentagon, my fears were realized when I was unable to see Colonel 
Lovell for another day. In view of the fact that the documents were of interest to 
the Eastern European O.B. Branch, however, I ended up there. This Branch consisted 
of primarily Lt. Colonel Shimkin, Major Kisevalter, Captains Platon and Zander and 
Lt. 'Jaldroann. I decided to take the bull by the horns and hac a heart to heart talk 
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with Zander and Waldmann. They were both pretty well convinced of the value of 
the group as a group with their documents but did at that time manifest the feel- 
ing which I had sensed everywhere in the Pentagon that I had contacted - that there 
was considerable hostility to working with Germans in any way and the feeling that 
the Germans could be of no use to us in any current endeavor. Zander and Waldmann 
agreed however, that they come with me when I talked to Colonel Lovell. 

In my talk with Colonel Lovell, I indicated my strong belief in the value of 
the group and asked only for permission to prove it by taking them out of confine- 
ment which they were and setting them up to work on their documents as we had had 
*them working in Wiesbaden. I indicated also that General Sibert was personally 
interested in the progress of this situation and that I had orders to report to him 
if anything went wrong. Colonel Lovell agreed to this and in the next few days, we 
set up in one of the empty barracks at 1142. 

The extent ana value of the information that Gehlen's group possessed became 
at once apparent to the Eastern European O.B. Group, as well as the German O.B. Sec- 
tion. Zander, Waldman and Miss Louise Dickey became quite enthusiastic. 

We decided that it would be necessary to start securing additional privileges 
for ^the^roup to secure the commitment of some higher ranking personnel. Col- 
onel was the logical man since he was in the policy making position and was also 
A 

more oriented to the Germans than anyone else, having been Assistant Military 
Attache in Germany for seme time and having commenced his O.B. enthusiasms there. 

I visited Colonel Lovell at his home one afternoon and presented him with a 
handwritten analysis of the Finnish Military potential which had been written for me 
in Wiesbaden by General der Inf. Erfurt. Colonel Lovell was very pleased with this 
since he had known General Erfurt prior to the war and I felt that it was an 
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opportune moment to suggest that he would be very much interested in meeting the 
group ’with us at 1142. He agreed to this and we arranged a dinner in the barracks 
where General Gehlen's group was working. Lt. Waldmann was a moving spirit in this. 
Meanwhile, I had long since secured access to the group - given officially 1 and 
spent a good portion of the days with them. 

Sometime prior to this happy event, I had secured Colonel Lovell's permission 
to regard General Gehlen's group as a group working with their documents which was 
to be increased in extent if possible and this permission of his was utilized by me 
to send a cable to Comstock to have W e ssel make the contact with Baun. Comstock, 
therefore, became responsible for gathering more of the group a broad, which he did 
very efficiently. 

General Sibert had also meanwhile come to the Pentagon on a visit and I was fcr - 
tunate enough to have a brief chat with him. He indicated that it was still his in- 
tention to utilize the group abroad and that he would proceed along these lines al- 
though the Pentagon was still in the ascendency. 

I had meanwhile talked the matter over with General Gehlen and told him that al- 
though there seemed to be a lot of political pulling between the Pentagon and USFET, 
the development seemed fairly clear since General Sibert remained firm in his opin- 
ion and since the basic goodwill of Colonel Lovell had been assured. 

Under the "point” system, I had at that time - early in September - sufficient 
credits to be separated from the service. I told Gehlen that I had decided to ask 
for release from the Army - not because I was not vitally interested in securing the 
future of his work - but that because of my relatively low rank, I did not see how 
I could exercise any further decisive influence on its future while still in the 
Array. I felt, rather, that outside of the Army, as a civilian with a relatively im- 
portant civilian background and the possibility of utilizing some important political 
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connections, I would be in a better position than if I stayed in the military chan- 
nel of command and received the promotion for which I had again been recommended - 
incidentally for the fourth time - but which had never materialized. 

The political connections were somewhat nebulous, although Mrs. Comstock had 
been good enough to arrange for me a cocktail party where I met Senator Thomas, 
ex-Senator Gore, and several other, I presume, influential people, particularly 
from Oklahoma, so that I had at least a basis for later contact. 

General Gehlen agreed that this was probably the wiser course since they were 
set up and operating quite veil and he felt that my estimate of the future was the 
correct one. 

With respect to taking care of their personal needs, Waldmann had been doing 
an outstanding job and it was merely a question of waiting for the logic of Gener- 
al Gibert's decision to prevail. 

I gave General Gehlen my civilian address and asked him that in the event any- 
thing started to go wrong, he should arrange to contact me directly if he could, 
or through Lt. Waldmann with whom I had made arrangements. I also arranged for a 
channel with Captain Zander. In order that they could have the feeling of my con- 
tinued interest and outside support, I returned to 1142 after I had been separated 
from the service and left a few of my firm’s products as souvenirs. 

That Christmas, I managed to provide them with a few Christmas presents, through 
Lt. Waldmann to assure them of the consi'stm c^ of my position and their ability to 
contact me if necessary. 

Fortunately, matters developed so that this was not necessary and that was the 
end of my initial contacts with General Gehlen -and his Organization. 
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Statement of Lt. Col. Gerald Duin on Early Contacts with 
the Gehlen Organization [undated] 

Statement of Lt, pol, Gerald. DUIN on Early contacts with the GSHLEN Organizatio n 

Lt, Col. Gerald DUIN was assigned as Chief Interrogator at the 1142 Interrog- 
ation Center, Alexandria, Virginia, in 1942 and was Capt. John BOKER's superior 
officer there following B0KER( 9 arrival at 1142 sometime in 1943, Following 
further wartime interrogation work in North Africa and Europe, DUIN served as 
Chief Interrogator at the 12th Army Group Interrogation Center, to which 30KER 
also was assigned sometime in 1944 or 1945. In 1945 DUIN was at MIS headquarters 
in Paris and later was assigned to the Oberursel staff hut never actually joined 
the staff for reasons of being hospitalized from May until October 1945, 

In October 1945, while still on sick leave in the United States, DUIN visited 
the 1142 Interrogation Center and requested his former Job as Chief Interrogator. 

He was informed that there was no job available for him there at that time but 
that a new project was being started at Camp Bitchie in which he might be interested. 
This project, called the German Documents Center Project, was on6 of two projects 
at Camp Eitchie, the other being a Ear Eastern project of a similar nature, and 
was under the immediate supervision of Lt, Col. (Paul) GEONICE. Both projects, 

German and Par Eastern, were under the direction of Col. BLUNDA, while Colonel 
John LEVEL! j was overall chief in Washington. 

The German project consisted of a group of former German officers and about 
400 German FWs. The officer intelligence nucleus included about six German 
generals and 20-30 colonels, lieutenant colonels and majors. The remainder of 
the group consisted of about 100 captains and lieutenants who had been recruited 
from FW camps all over the United States to servee as stenographers and translators, 
and about 200 enlisted men, also recruited from Ftf camps to serve as cooks and 
general service personnel. 

The intelligence nucleus consisted chiefly of officers who had been taken 
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from a German armored train, captured in toto in May 1945, which bad 
belonged te the German General Staff and which had ended the war in Austria. 
Members of this train had been taken to a PW camp near Bad Toll, where they 
were kept for several months, and later hAd been sent to Oberursel after 
US Army representatives from Oberursel had visited Bad Tolz to look them 
over. 

Personnel of the armored train included Colonel Johannes HAERTEL (HELLER), 
Lt. Col. Hurt BITMWN and Major Walter LOB 2D AN Z (LOEVE), all still with the 
G EH T >2N organization, General . LA-iGLER, Colonel KUEHNE, LITT2RSCH2XD, C AETELL 1 SR I 
and 30GN2H. At Oberursel a number of other German officers were added to 
this group, including the following: Lt. General BUHLE, head of the Ruestungs- 

amt of the OKW (possibly OKH) who had been working closely with SPE2H at the 
end of the war, and General TK0MAL2, former German tank corps commander in 
the USSR and hater assistant to General GUDERIAN. 

This combined group initially was kept at Oberursel and in October 1945 
was transferred to the United States, to Camp Ritchie. During October and 
November the recruiting of the Junior officers and enlisted men from US PW 
camps took place and the entire group was assembled. In the meantime tho 
documents on which the group was to work had arrived, including the GSHLEN 
documents which had travelled to the US with Capt, BORER and the GEHLEN group. 
The latter documents had been brought to the United States, not for the 
GEHLEN staff but for the Ritchie group, Lt. Col. GRONICH's project# and were 
transferred to Camp Ritchie immediately upon arrival. 

Colonel LOVELL’s idea in assembling the German Documents Center Project 
was to collect a representative German General Staff group and put them to 
work writing a comprehensive history of German Army experiences on the Eastern 
Front in all sectors and all branches of the service. Results of their work 
were to be complete studies of combat under all types of circumstances and 
conditions. This work vae started in November 1945 with the documents available 
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and was continued until jpril 1546. Work was performed by the German officers 
in close association with a combined group of American, British and Canadian 
officers. After reports were completed by the German officers, who were in 
daily consultation with the Allied officers, the reports were given to the 
German captains and lieutenants for translation into English and typing, and 
were then received by the Allied officers for editing and decisions 04 final 
dissemination. 

On 15 April 1946 seven members of the Camp Ritchie group were transferred 
to the 1142 Interrogation Center and attached to the GEHLEtt group* These 
seven included HAERTSL, who was a. transportation expert, which the GEHLEN staff 
lacked, and HITT MANN and LOBEDANZ, also transferred because of their specialties. 
At the same time all documents which had been located at Camp Ritchie and used 
by the German group were sent to a building in the center of Washington. About 
a month or so later they were moved to the basement of the Pentagon, and still 
later to an unknown location in Baltimore. DVIH states, however, that by this 
time GEHLEN had a large number of documents at his disposal at 1142, some or 
most of which DUIN presumes must have been sent to him from Camp Ritchie. 

On 18 April 1946 Lt. Col. DuIN accompanied all members of the German group, 
except those seven who had been transferred, back to Germany* On his arrival 
back in the United States he reported to 1142 (22 May 1946), to which he had 
already been transferred, and became chief of the Interrogation and Research 
unit there. This branch then included tw* groups: the Q32HLEN group, the 

larger of the two, under Captain WALDMA1J, and a YLASSOY group which included 
a YLASSOY Air Force general and two TLASSOV Army colonels, under Lt. IVANOVSKI 
(now with CIA Washington). 

In June 1946 the State Department decfeed that all Germans then in the US 
were to be returned to Germany. The Intelligence Division, WD, protested the 
ruling, inasmuch as it wanted to retain both groups in the United States, end 
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the matter was taken up to the level of the Secretary of State (BRYNES). 
Secretary 3RTN2S decided, however, that there were to be no exceptions and 
that every German was to be returned to Europe prior to 30 June' 1946* The 
GEHL2N personnel were dispatched, therefore, and DUIN later heard that they 
had been sent to Oberursel. 

DITIN states that a very strict security wall was maintained between the 
group at 1142 and the one at Camp Ritchie. It was specifically desired to 
keep the two groups from learning about the presence or work of each other, 
particularly the Ritchie group from knowing anything about the GEHLEN and 
VLA.SSOV groups, in order to prevent any information from reaching the Soviets 
in the event that any of the Germans elected to enter the Soviet Zone after 
being returned to Germany. 

The names of the other four persons who were transferred from Camp Ritchie 
to 1142 at the time of transfer of HAERTEL, RITTMANN and L0B2DANZ will be 
supplied by Lt. Col. DT7IN at a later date, if possible. 
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Corrections and Additions to Statements of Col-. DUIN 



1* HELLER was already working at 1142 at the time of transfer of'Germans from 
Ca;rp Ritchie to 1142* Time of his attachment to 1142 is unknown. 

2. Eleven Germans, rather than seven, were transferred from Ritchie to the 
GEHLEN group at 1142* These included the following: 

General TKCMALE 
General TRGTTA 
General LEGELER 

Colonel 32HSKDS3J 
Colonel (?) Meyer DIETRING 
Colonel F.ITTMANN 
Lt. Col. 33a3I-T2R 
Lt. Col. lisi; 

Lt, Col. LITTERSCHEID 
Lt* Col. (7) LOB EDA NZ 
Ca.pt* CARTELLISR I 

Z, The 45 staff has been interested in sending some of its officers to 

Washington to work on German documents located there, Lt. Col. DWIx? was 
asked to find out whether anything could be done t« make this possible 
and the Heidelberg reaction, that this wae a rues t ion which would have to 
be handled through CIA channels, was conveyed to 45, DVIN took this 
occasion to inquire adoxit the disposition of documents in the early days 
and learned that 20 packing cases of documents had accompanied the original 
group to the US; that Col, GROHI0H after some argument had permitted the 
group to keep certain documents which they considered the most important 
(G-2 documents); that the remainder had been taken by Col. GRONICH, a few 
being taken to the Documents Center in the Pentagon but the majority going 
to Camp Ritchie. When the Camp Ritchie group of Germans completed its work, 
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the documents at Camp Bitchie were also sent to the Documents Center* 
At the time HI3TH v&s in the US (1142), he had access to the Documents 
Center and was permitted to select and take those documents which were 
of interest to 1142 for use by the G2HLEN staff. 
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1* The documents which arrived in the VS with the GEHLEN group included daily 
Eastern Front operational reports, daily situation maps, G-l, G-3, G-4 estimated, 
orders and reports, etc. These we nt to Cerap Ritchie, while GEHLEN took: with him 
to Fort Hunt those G-? documents which he considered essential to his work for 
the Americans, 

2 , General GEHLEN and his group worked primarily for the Eastern European 
Branch of the Intelligence Division while at Fort Runt. His group was under the 
physical control of the Prisoner of War Branch of the Intelligence Division, 
headed by Colonel SWEET and then by Colonel John M, WALKER, This Branch ran 
Fort Runt, which was under the command of Lt, Col. Monte CONE. One of the 
Eastern European Branch operations contact men with the group was Capt. WAIEKAN, 
There was an officer detailed exclusively to take care of the wants and needs of 
the group (Capt. EISENAUER), 
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Report of Interview with General Edwin L. Sibeil on 
the Gehlen Organization, 26 March 1970 



26 March 1970 



MEMORANDUM 



SUBJECT : Report of Interview with 

Brigadier General Edwin L, Slbert 
of/the Gehlen Organization 

1. General Slbert first heard of General Gehlen 
when Colonel W. R. Phllp, Chief of the 12th Army Group 
Interrogation Center at Oberursel reported to him on 
the Interrogation of Gehlen by Captain Boker. This 
was almost certainly In June 1945. Slbert did not see 
Gehlen that summer, In fact he did not see him until 
just before his (Slbert 1 s) departure on PCS (to an 
assignment with CIA), In September 1946. (Slbert was 
unaware that Gehlen had 9 pent months at Fort Hunt, 

August 1945 through June 1946.) This is not too sur- 
prising for the activity which Phllp and Boker started 
the Germans working on was at this stage no more than 
a research project using POW* s. Not a very big deal. 
After Gehlen and his five colleagues departed for the 
U.S. Wessel and Baun and a couple of others remained 
at Oberursel producing plans and so forth. So there 
was a group of Germans there turning out paper during 
the winter and spring of 1945-46 and Slbert did not miss 
Gehlen. 



2. Slbert did not clear the employment of the 
Germans with General Bradley (who departed to the U.S. 
very soon after VE Day), or with General Eisenhower, 
who stayed on for several months, or with General Smith. 

It was his decision. 

3. Slbert said that he had definitely never met 
Wessel and Baun. 

4. During the winter of 1945-46 there was a gradual 
drift into operations by the We 9 sel-Baun group at 
Oberursel; they were in small operations by March 1946, as 
Herre has testified, Baun, in hi9 diary, frequently spoke 
of General Slbert making a decision, for instance, to allow 
the WesseL-Baun group to start Cl operations, then COMINT, 
and finally positive operations during that winter. Slbert 
could recall none of this. It is possible that his memory 
has failed him, but it is equally possible that he was not 
Informed, and that the decision was made by Phllp, or per- 
haps Deane. This point is not too important, for wherever 
the locus of decision was. It was a process of drift. 



v . . 
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5. General Slbert did not believe that he had 
made a rather formal, verbal, gentlemens* agreement 
with General Gehlen when he saw him for the first and 
last time in August 1946. It is entirely possible that 
the two men just said hello and goodbye. Gehlen has 
always treated the gentlemens* agreement as his first basic 
charter. It may be that the details were worked out be- 
tween Gehlen and Philp and that Slbert simply gave the 
project his blessing. When I set forth the possible 
terms of such an agreement (priority number one - Soviet 
troops In the Soviet zone, no operations against the 
western allies, no cryptanalysis, etc.) he readily 
agreed that that would have been the type of agreement 
on which the Gehlen Organization's work was founded. 

The point is not vital for It is certain that the first 
written directive from the army to Gehlen was that of 
Colonel Schow*s in October 1948. - - 



6. Slbert did not recall too much contact with 
Crosby Lewis, Chief of SSU Germany. He did not remember 
getting in touch with him in the fall of 1945 about having 
SSU take over the German Organization. 



In the 8 unmet A 



, 7. Slbert stated that he briefed 

^■■■pon the Gehlen Organization some tim e In the summer - A 

o?1946. He added the request that if the 
any mysterious Germans in their zone who claimed to be 
operating against the Russians at the behest of the Americans, 
would he please "hand **em over" to the U.S. Army. 



8. He reported to duty with GIG in September 1946 
and immediately briefed General Vandenberg on the Gehlen 
Organization. He states that as a result of this initiative 
the meeting with Dulles and Jackson was held in New York 
in December 1946. 



L 3 
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9. Debriefing of Eric Waldman on the US Army’s Trusteeship of the 
Gehlen Organization during the Years 1945-1949, 30 September 1969 




30 September 1969 



DEBRIEFING OF ERIC WALDUAN ON THE U.S. ARMY' s 
TRUSTEESHIP OF THE GEHLEN ORGANIZATION DURINC 
THE YEARS 1945*1949 



1. Lt. (later Capt.) WALDMAN was born In Vienna. In 1914. 

He came to the U. S. La 1938 and was naturalised. He joined the 
U.S. Army In 1942, where he graduated from OCS In the Field 
Artillery. Later he took a POW Interrogation Course and during 
the year 1944-1945 he wae In Military Branch, G-2 of the War 
Department ae a specialist In German tactics. At the end of the 
war in May 1945 he wae transferred to a section which was to pro- 
duce a handbook on the Soviet Army. 

2. In June 1945 he was informed by bis superior. Dimitri 
Shlmpkin, that a group of German officer PO We from Fremde 
Heere Ost (FHO) of the General Staff would be arriving and that 
he was to take charge of them. The officers arrived and were 
placed In the stockade at Fort Hunt near Alexandria, which was 
under the Captured Personnel and Materiel Branch. Since the 
address was POB 1142. Alsxandrla. Ya.. it was commonly called 
'*1142. H Gehlen 1 s group Initially consisted of himself. Col. Konrad 
Stepbanus, MaJ . Hans Hlnrlche, Horst Hiemens, tfnu) von Luettgendorf 
and Herbert Fuener. In February 1946 they were Joined by Col. Hein* 
Herrt. They brought a Urge amount of files with them and promptly 
set to work writing studies for G-2. which, because lt had very little 
Info rmation on the USSR, was dslighted. Randolph Zander, then a 
Major,. later a DAC, was active at 1142, as was George Kiesewalter. 

3. The original decision to make use of Gehlen, his people 
and files had probably been mads by Brig. Gsn. Erwin Sibsrt, G-2, 
USFET. Capt. John Boker, a Sovlst OB specialist stationed in Europe, 
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9. (Continued) 




had fir at discovered Gehlen In a VIP POW compound. He persuaded 
General Sibert of the value of Gehlen* • group, which included several 
others in addition to those which went to the U. S. # so Gehlen and his 
associates were soon put to work writing studies In a compound near 
Frankfurt. Other important personalities were Lt. Col. Gerd Wessel, 
deputy and successor to Gehlen in FHO, and Lt. Col. Hans Baun, 
former CO of Frontaufklaerungsleitstelle Ost (a tactical espionage 
organisation which operated on the Russian front under Gehlen' s con* 
trol). Baun, who had been witting of Gehlen' s plan to offer his ser- 
vices to the U. S. Army, had been captured separately from Gehlen, 
and had evidently made a strong impression on his captors. While 
no one on the U.S. side had any very concrete Ideas as to how these 
Germans would be used, Baun saw a chance to advance himself and 
Gehlen realised this. Therefore Gehlen, who had never fully trusted 
Baun, wss able to see to It that Wessel stayed behind in Europe to 
keep an eye on Baun while Gehlen went to the U. S. 

4. Thus Baun and Wessel remained In a compound at Oberurscl 
near Frankfurt. There were some U.S** Soviet OB specialists theses 
(Richard Sutter, Lt. Landauer, Frans B rot sen, Paul Comstock) and 
they had a tele con link with WALD MAH 1 a Washington. Some time 
during the period from June 1945 to August 1946, probably during ths 
first few months, ths decision was mads by the U.S. Army to allow 
this group of German officers to engage In collection of intelligence 
against ths Soviet forces in Germany. This decision was crucial 
since it marked a radical departure from the concept of writing studies 
based on old Wehrnoacht files. WALDMAH has no recollection ai to 
when or how this decision was reached - as a First Lieut, he would 
not have been consulted. 

5. (Note: It is not clear whether Gehlen met Gen. Sibert before 
the former left for the U.S. in 1945. WALDMAH is reasonably csrtaln 
that when Gehlen and Sibert met for the last time before Sibert left for 
the U.S. In October 1946, there was no discussion of a charter, directive 
or contrsct for Gehlen. This Is an Important gap In our knowledge of 
this period, for while the Army's trusteeship was characterised by 

lack of control and direction, they surely must have had something in 
writing before the first EUCOM directive to Gehlen, which Is In our 
files - dated October 1948). 
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6. The Gehlen group Arrived At Oberurael In Auguet 1946, shortly 
After WALDMAN. Here the U.S. Element to run the operAtlon wai under 
the co ram And of Lt. Col. JohnR. Deane, Jr. ^ALJMAN became his 
deputy And In Addition there were two enlisted men (we do not know the 
name of this section, I will refer to It as the U.S. Element). The U.S. \ 

Element waa lodged with the Military Intelligence Training Center (^tPTCf* 
which waa under the command of Col. Phllp, who appear a later In this 
narrative, but Lt. Col. Deane reported directly to G-2, EUCOM (which j 

waa replacing USFET). i 



7. The situation facing Cehlen upon hia return waa a difficult one. 
Baun had had a year in which to in a tall himseli and whatever understanding 
Cehlen had with the U.S. Army, Lt. Col. Deane had bought the arrange* 
ment of "two horaea abreast" (Zwel Pferde in einera Gespann) * Baun as 
Chief of Collection and Gehlen aa Chief of Evaluation; the Brigadier 
General and the Lt. Col. aa equals. A not unimportant point here la 
that Baun was not a general staff officer, and moat Important of all, 

Gehlen did not trust him. 



ft. The year prior to August 1946 had been spent in collecting 
former colleague# from POW camps, tracking down families, etc. 
Collection ope rations of a kind began in the summer of 1946. Probably 
the molt valuable of these was the SXGINT operation, for FHO had dis- 
posed of highly skilled Intercept operators. 



9. The next several months were spent In getting operations 
started, and in Gehlen establishing his control over Baun. (Note: 

It appears that, for excellent reason#, WALDMAN pushed for Gehlen, 
and that therefore the struggle conslfted of WALDMAN, trying to win 
over Lt. Col. Deane, of whom WALDMAN speaks very highly, but who 
at that time was a very young Lt. Col. with little or no experience in in- 
telligence --and probably very little German). WALDMAN eays that two 
incidents convinced Deane of Bavin* e untrustarorthlne as -- which was 
abundantly proven in later years. Gustav Hllger, the former German 
diplomat, had been In U42 with Gehlen and was brought along to 
Oberurael. He discovered that Baun had stashed awsy under his bed 
a Urge trunk full of U.S. dollars, which should have been spent on 
operations. Another Incident occurred when Baun tried to bUckmall 
Her re, a strong Gehlen man. It had something to do with a woman 
with whom Herrs was supposed to have had an affair. These incidents 
were brought to Deane* • attention, and by the end of 1946, Deane had 
appointed Gehlen as chief of the German element, which from now on we 
will call the Gehlen Organisation. 



♦This title may be Incorrect. 
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10. 1947 wai spent In expansion, particularly In the Field 

Stations (Ausaenstellen). Baun wai replaced as chief of operations 
by Dingier (© DINTER). During this period Gehlen, who had no means 
of running security checks on his people, began recruiting former col- 
league s of the General Staff, who, as he put it, had already been thoroughly 
vetted. A large number of General Staffers were put in charge of Aussen- 
stellen, thus General Heins Guderian became chief in Aschaffeoburg. 

U. In the summer of 1947 Lt. Col. Deane was relieved by Col. 
William Llebel as CO of the U.S. Element. During 1947, as the organi- 
sation expanded, other properties were acquired: Schloss Kransberg 
(code name Dustbin), a house at Sc h mitten, and the famous Opel Jagdhaus 
In the Taunus Mountains. All these buildings were near Oberursel, but 
it was not a satisfactory arrangement and in November 1947, the head- 
quarters of the U. S. Element and of the Gehlen Organisation moved to 
Pullach. The U.S. Element became the 7821st Composite Group. There 
were perhaps 20 U.S. personnel, but none of them were particularly quali- 
fied for their Joj>, except for 



12. WALDMAN never handled the financial side of the operation, 
but he estimates that the monthly subsidy at this time was well under 
$100, 000. The period under Col. Llebel was not a happy one. Anyone 
who was associated with the German occupation knows that under the 
temptations of the flaahpots, a lot of perfectly normal people went around 
the bend. This appears to have been the case cf Col. and Mrs. Llebel, 
and the Adjutant of the Composite Group, Lt. Ess Unger. While it does 
not necessarily prove that he reformed himself, Col. Llebel later became 
a Major General. (Note: It is not the purpose of this history to rake up 

a lot of old scandals, but a recital of some of these is Important since It 
shows the incredibly bad performance -- In part -- on the U.S. side, and 
illustrates the difficulties facing the new management (CIA):, which took 
over In 1949* In the official history none of the above persons will be 
mentioned by name.) 

13. Col. Llebel spoke no German, did not like Germans, and did 
hot hesitate to show lt. WALDMAN recalls sitting In Llebel* s office and 
hearing him lecture Gehlen and Heusinger, fortissimo, on how stupid the 
German General Staff had been. Mre. Llebel continually made personal 
black market deals, taking Mrs. Herre along as an interpreter. Lt. 
Esslinger was a real card: one evening hie wife telephoned Herre In a 
great panic and asked him to come qulcklf, her husband was threatening 
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suicide. Herre found him dead drunk with the muzzle of a shot gun 
in his mouth. On another occasion Esslinger smashed up the living 
room and beat up his wife; this time WALDMAN came to the rescue. 
Finally, there was a proven case where the Liebel* and Lt. Esslinger 
hid used official facilities to illegally exchange their old RM'i for new 
DM's at a favorable rate at the time of the currency reform in the 
rummer of 1948. Mrs. Esslinger was prepared to testify, whereat 
she was sent hom on 24 hours notice by Col. Liebel as an undesirable 
dependent. 




14. Another Item illustrates how things were done In those happy 
carefree days. One day WALD MAN came to work and was told that all 
the Army enlisted men had been given the day off. Why? Well they 
were having a VD Holiday - no (reported) cases of VD for a given period. 

The point here is that the VD cases were treated by the German doctor 
in the Gehlen Organisation and thua never came to the attention of the 
authorities at First Military District Headquarters. WALD MAN recalls 
that during this period Gehlen used to come to his house practically 
every evening and threaten to resign. Finally WALDMAN went to Col. 

Liebel and asked permission to go to the EUCOM Deputy Director of 
Intelligence , Col* Schow (later AD SO) and report on the state of affairs. 
Whether this permission was given or not, WALD MAN went and Liebel 
was shortly thereafter relieved. He was replaced by Col. Philp, probably 
in the fall of 1948. 

15. There is little more to be added to the WALDMAN narrative. 

The Boasard survey {for CIG) was carried out in 1947 with WALDMAN 
accompanying Bossard most of the time. The same applied to the 
Crltchfield survey of November -December 1948. WALDMAN departed 
in February 1949, four months before CIA took over. 

16. One thing is abundantly clear from what WALDMAN says: 
the Army did not control or even attempt closely to steer the Gehlen 
Organisation. EETs, mostly unrelated to the capabilities of the Gehlen 
Organisation, were received from time to time* Nearly all of the time 
of the U.S. Element was taken up In housekeeping and support tasks. 

Waldfnan, and to a certain extent the other U.S, personnel, spent their 
working time taking care of things such as gas coupons, housing, rations, 
cover documentation, etc. The list Is endless and so was the time required 
to cope with these matters. Another factor Is that the Army simply did 
not have enough officers trained and experienced In clandestine operations. 
WALDMAN was Indeed an Ml officer, but his field was German Army 
tactics. 
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17. The general picture then 1* one of Lack of U . S. direction and 
control. During the first year o t operation* (summer 1944 through 
summer 1947) the U. S. commander wai an excellent officer, but Inex- 
perienced. During the second year (to the summer of 1944) the U.S. 
commander was dishonest and an incompetent officer. The third and 
last commander was a distinct Improvement over Llebel but he still 
knew little about Intelligence. If anyone would have known about the 
intelligence operations run by Gehlen it would have been WALDMAN, 
but nearly all our conversation dealt with other matters since he did 

not handle operations. He could not recall any famous cases by name. j 

When 1 asked hLm if he had any paid informants or sources in the Gehien | 

Organisation, he looked at me blankly in astonishment. 

18. 1 do not wish to be unfair to WALD MAN, for these events oc- 
curred over twenty years ago, b ut he could recall only one spectacular 
intelligence coup which the Gehlen Organisation pulled off. It was at the 
time of the Moscow Conference In 1947 and through an Armenian emigre 
organisation, which claimed to have access to Mlktyan, the Gehlen Organi- 
sation reported that the USSR would Include an item on China on the con- 
ference agenda. This was reportedto Secretary of State Marshall, and 
when it turned out to be true, Marshall was delighted and wanted to know who 
had produced the report. (Note: It is extremely doubtful that the emigres 
had any connection with Mlkoyan -- this report was almost certainly an 

educated gue«». ) S&>s~s SiecuAii y Se * «- 

/ d 

19. WALDMAN accompanied Gehlen on several trips ab/oad to 

establish ties with friendly IS*san^dlscus^vatuatlo^plans^^n 1947 
Gehlen got in touch with the through 

the good offices of Michael fr^^GodinTcotn mande r of the Bavarian 
Landes poll set. Godin had commanded the troops which fired on Hitler, et 
al at the Fsldherrnhalle on 9 November 1923 and when the Nasi* came to 
power, he naturally fled to Switzerland. He returned to Germany aflev 'he 
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Seventh Army Interrogation Center, “Notes on the Red Army- 
Intelligence and Security,” 24 June 1945 



Rot 'No SjkIC/R/2 
24 Jun 45 



Copy No f \ ' 

>C <ij / tr .l ({ £+ 

■ NOTES ON THE RED ARMY - INTELLIGENCE AND SECURITY 

(Uiis report should be read in, conjunction with SAIC Report 
"NOTES ON* THE. RED ARM! ^ LE/ipERSHIP AND TACTICS 11 f dated 21 Jun 45/ 




SEVENTH ARMY INTERROGATION CENTS 
. APO 756 US ARM! 



SOURCES 

a* GEHLfcN, Re in h n rd, GEN}1\J (.Brig Gen), formerly Chief of Foreign 
Arniee Eaat Dept, OKB. Source talked freely, during interrogation. 

b. SCHILLER, Albert, MA J, Foreign Armies East Dept, GKH* Source, a 29- 
year-old professional soldier, worked under the supervision of Gen GEHLBt. 
Hi« specialty was, questions of leadership in the Red Army* he. was very 
cooperative and talked willingly during interrogation. 



Rating (both sources): B-2 Date of Inf: Apr 45 Interrogator : R.W, 

• • • 1/ INTELLIGENCE 

1. INTELLIGENCE SOURCES 

Unlike the German Intelligence Service, which was distinctly divided 
into two main branches, vis, pro cur me at of Intelligence (SPIONAGS: espionage 
and evaluation of intelligence (Ic DIENST: G-2 Service), these functions, 
are very closely related in the various Russian intelligence organizations. 
Intelligence- was obtained in peace time through the following three agencies 

a. The Fourth DsPt of the Red Atdt General Staff (U 4) was mainly con- 
cerned with military intelligence. The Dept maintained its own not of agents 
end supervised the activities of the' military attaches who, on their part, 
also established nets of Agents for work in their assigned countries. 

b. The foreign Dept of the People *s Ccumissoriot of the Interior (INO- 
•NKVD) concerned itself with obtaining political intelligence, Ttjie Sams' 
Dept also supervised', to a certain extoht, the activities df the military 
attaches and of the Soviet diplomatic posts abroad in general. The INO main- 
tained a separate net of agents for its own purposes* 

c. The Communist International (KOMINTERN) collected both military and 
political intelligence through the CommUnist Parties in every country. It 
was in close cohtcct with both the Fourth Dept- of the Red Gen Staff and with 
the INQ-NKVD. -Again, a separate net of agents was established 4 by this agency 

Kith the beginning of the war this procedure was maintained and mads . 
more complete through the Inclusion' of corresponding posts in the G-2 
offices of all commands down to army. Agents of these posts were the main 
source 'of Intelligence concerning the enemy # s rear areas, in addition to 
intelligence obtained through Partisan channels* as directed by the Main • 

Bq for the Partisan Movement in MOSCOW. 

Economic Intelligence was collect?^ by ‘fill three agencies described 
abovfe, end an attempt . to. coordinate, their efforts was mads. 

2. EVALUATION OF INTELLIGENCE * . . ’ T V 

Military . intelligence was evaluated ^y the G-2 sections of army and 
front hq, or by the G-2 dept of the Red Army Gen Staff, according to its 
scope of information, Agents'. .reports were compared with other Intelligence 
sources, with information obtained through reconnaissance and' through front- 
line contacts. The main task of the G-2 seotions was to keep situation maps 
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Ref Ho SAIC/R/2 
zh Jun 45 

up to date and to' evaluate :e*jeMy capabilities. The Germans repeatedly suc- 
ceeded in capturing Russian dqcumen.ts of this type, originating from dir ' or 
corps. These 'documents pr oved . c one. lus ire ly-_ that the Russians were able to 
construct a generally correct picture of the forces opposing them. The last 
document of great importance thus captured was a situation map that fell 
into German hands at the start of the Russian winter offensive in the BARAN- 
OV bridgehead area. ■Aecoxjdim** to this map, the Russians knew the front-line 
units opposing them, but overestimated the number of exmored divisions kept 
in the rear of the German lines by confusing their numbering. 

Aa in other armies, G-2 employed varioue means to obtain intelligence j 
such as tactical reconnaissance., troop observation, PW information, capture 
documents, air, radio, and arty reconnaissance. Higher commands also had ft 
. their disposal excerpts of hostile, propaganda publications i radio broad- 
casts, and the press of neutral and enemy countries. 

3. FOURTH, DEPT . RED ARMY GENERAL STAFF 

Aa sources recall it, the Fourth Dept of the Red Army -Gen- Staff was 
sub-divided into the following sectional 

a. Section for registration, collection, and control of all incoming 

newef files / ’ ... 

b. Military Attaches Section . . 

c. Jar Eastern Sec, with nub-sections f or ; China , Japan* and Manchuria 
. d. Hear Eaatern Section j. with ■ sub-aeot ions, fbr* Turkey Iran, and Iraq 

e. The 'Balkans and Poland 

f. Italy, Spain, and Portugal 

g. Germany 

h. France, Belgium, and Holland 

i. Scandinavia And the Baltic States 

j. Great Britain 

ki United States of America 

l. Information Office, Press, and Censorship 

m. Personnel Section and' pducatiop' . 

n. Technical and Material Office,' Finance . 

The Foreign Dept of the NKVD was divided in a similar manner , but 
its sub-divisions were much more detailed. 

It is noteworthy that _ the Far Eastern Section of the 0-4 Dept, the 
of which are probably in HARBIN, enjoyed almost complete independence 
from the main office and great authority, 

4. NAVAL INTELLIGENCE SERVICES r ' * : ' 

The G-2 Service of the Red Navy was arranged according to battle areas 
aa follows? 

a. Western Battle Area, Baltle Sea 

b. Southern Battle Area, Slack *and Caspian Seas- 

* c. Northern Battle Area, North Atlantic and the Bering Sea 

d, Fur Eastern Battle Area, Including AMUR River area 

The Navy maintained nets of agents in all countries with which naval 
conflicts were thought possible. At the same time the Navy exercised control 
-over the Naval Attach**. Close coordination .with the work of the Fourth Dep| 
and with the Foreign Dept of the NKVD was attempted concerning all common 

problems . • * * T V' vTvt' ' .”'**.* ' ' 
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24 Jun 45 






II. SECURITY 


1. GENERAL 





The Russians; more than any other nation, are particularly concerned 
with , preventing any possible opponent from obtaining advance Information 
on any important measures pertaining . t6 their military or national life. 

This tendency led to such a development o f camouflage and security measures 
that the Russians bare become masters of this art .which, in Russia, pene- 
trates into every field of national. activities. Naturally, in the field of 
military operations these characteristics found particularly fertile ground 
for adoption. All important military activities, such as approach-march ea 
for major operations and troop movements, are; as a rule, exceedingly well 
camouflaged. ' . < 

The Russian is a master of camouflage against enemy air reconnaissance , 
particularly when he "has enough time to prepare and execute his camouflage * 
activities. But even in the cases when much time is not available, such ad 
during emergency shifting of larger forces to paints of main efforts, the 
Russians always attempted ;to cloak their movements as much as possible, In . 
some cases by dealing rout- severe punishment to violators of camouflage and 
security regulations. •* * 

2. SECURITY 07 MOVEMENTS • * . 

All approach marches are executed mainly at night. Infantry units move 
in small groups on secondary roads, motorised units are moved #n moonlit 
nights and without lights showing .whenever possible. When it is absolute- 
ly necessary to use lights, only every third or fifth vehicle uses them in j. 
order to deceive possible reconnaissance as to the volume of traffic. The ^ 
general rule of executing movements from the front area in daytime and move- 
ments towards the front at night is applied in most cases. Night movements 
start after Busk and\end before dawn'. During daytime troops are -as a rule 
dispersed in woods * even in extremely cold weather. This is only possible 
because of the inborn tenacity of the Russian soldier and because of his • 
ability to make good use of nature. In woodless areas, where towns have to 
be used for the billsting of troops, absolutely no movements. are allowed 
during daytime. « • ~ *' 

a. Rail Movements 

The bulk of movements by rail ia executed under the cover of darknoss. 
Superstructures are built over objects that can easily be recognized by air. 
reconnaissance , especially over tanks. These superstructures are sometimes 
executed with surprisingly simple means. *. 

Occasionally trains have been observed to stop whefa - reconnaissance * 
planes appeared. Loading and unloading activities were also well camouflag- 
ed end were executed a^ night whenever possible.. Emphasis was placed on 
camouflaging the distribution of material- from, unloading points, 1 

b. Armored Units ; • . ; - 

Movements of armored: units are camouflaged with fcpeeial ca**; Caaouflag 
of individual tanks dispersed in woods and, if feaaable, in villages was 
so effective that very careful photo ln-terpr station would as a rule disclose - 
not more than., three or four poorly camouflaged tanks ' and that would al- 
ready be taken by the Germans %s. a: sign of an< imminent offensive.' Ths'use 
of dummy tanks, sometimes placed, in really used tank Approach-march e>ea* 
for purposes of deception, the .attachment’ of .special Rollers- for thd pur- 
pose of sweeping ef track* left by tanks, ; and * the making of deceptive 
artificial tank, tracks are widespread. - •: * 

In order to prevent the premature disclosure of the tank approaoh march 
armored units are tflfoufcht into the final jumping off area immediately before 
the attack - sometimes only 4 hours before its start. 
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Security of artillery preparations is attempted by the continuous 
construction of additional arty positions., evenly distributed throughout 
the front area. Thus each front-line btry has to construe t additional 
gun emplacements and numerous dummy installations, even when it is not • 
Intended to bring up arty reinforcements, in its p&rtiaylar sector. 

Dummy arty pieoea are widely used. Newly built-up arty concentrations 
ean best be recognised by the preaonce of-^arge btrye (GROSSBATERIEW, ;£AL-^ 
VENG ES CH tfTZS TELI/UNGEN ) of 10-12 guns, which are difficult to camouflage, 
and also by the direction of fire of the newly built position#! -h 

The "attack arty" is brought into position only a. few days before the 
start of the Offensive, and an intensified fighter cover protects it from 
that time on. In order to prevent enemy interception through sound rang- 
ing, the "attack arty" does not. register its guns. Tiring data are careful- 
ly obtained by the front line arty units over a long period, and are then 
relayed to the reinforeing "attack nrty". 

The use of alternate arty posi tons and of . roving guns Is very common 
with Russian front-line arty units, especially in secondary sectors. 

3. SOME SECURITY DE7ICES ’ * 

a. In order not- to give away the number of troops to be used in an 

attack made from a bridgehead, the Russians construct bridges the surface 
of which is immediately below water level. These bridges can only be de- 
tected by the observation of the bridge approaches or of actual traffic 
on the bridge. . 

b. The Russians carry on the construction of infantry positions in . 

depth at all times. Therefore especially intensive entrenching activities 
cannot be taken as proof of defensive intentions in a particular sector, 
on the contrary, it might lead to the conclusion that an attack is being 
prepared in the area, , 

c. Measures against enemy tactical reconnaissance ore strongly inten- 
sified before a Russian offensive. Unit boundaries and the general picture 
of the front is maintained t<? the very ond, in order .not to give the enemy 
any hints concerning the coming attack. The neceesarj regrouping is execute 
ed in the last few days, and units completely unknown to the enemy are not 
brought up to the front. until the last night before the attack. In order 

to prevent the enemy from obtaining information about the attack preparat- 
iona immediately before the start of the offensive from PUT sources, the 
outpost line is often vacated several days before, and then re-occupied 
during the night preceding the offensive, when the assault infantry 'wilts 
are brought ihto line. * , 

. » 

4. COUNTER -INTELLIGENCE MEASURES 

• • v ' 

In addition to attempts, often very successful,' to infiltrate into 
the enemy 's -intelligence agencies, t be. Russians exercise an exceedingly * 
strict control over the area behind the front linas.-This is ; made easier by 
the very complicated system , of passes, .certificates, etc, used by the'.Rus« 
elans. It is practically* impossible far individual Russian soldiers as well 
as for unit detachments to cover the shortest distance without the pre«* 
scribed rigmarole of documents. Tho control of the rear areas 6s exercised 
by the NKVD (People 's Oomaiesarist .of the . Interior), by ; means of ssvtral 
impregnable "blockade lines" (SPERRLINIENK These lines, established One 
behind another, often make use of natural .terrain features, Forging of • 
documents is made difficult by the use of all possible, always changing, 
tricks. A strengthening of NKVD troops in a particular sector should always 
be viewed with suspicion. 

In times of peace or armistice thn Russian borders are hermetically 
sealed off, even when friendly relations exist. Other counter-intelligence 
measures are the restrictions and strict control of both the domestic and 
foreign correspondents, who are suspended under the slightest pretext, 

4 
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10. ( Continued ) 




The most important measure against efaemy radio reconnaissance is the 
suspension of all radio traffic before major Russian operations. The areas 
of radio silence are choaen in such a way, that they can give no indication, 
as to the intended place of attack. Radio silence order® were rigorously 
obeyed, especially during the last year. In the caso of the shifting of 
major armored forces, single radio stations of lmortant hq were usually lef 
operating in the old area; these stations, in addition to their deceptive 
role, were also used for radio traffic concerning supply matters. 



III. DECEPTION AND PROPAGANDA 
1. DECEPTION THROUGH THE FOREIGN PRESS 

The Russians repeatedly attempted to deceive their enemies by planting 
specially prepared reports in the international press. During the past two 
years ANKARA and STOCKHOLM played an important role in this respect. Despiti 
numerous warnings of German news monitoring agencies, these attempts met wit) 
partial success. Somotimos the Russians even succeeded in giving their "neifj 
items" the appearance of coming from different sources and of corroborating* 
one another. Especially numerous were reports planted by the Russians con-' 
cerning exhaustion within the ranks of Russian troops, low morale, food 
troubles in the interior, and counter-revolutionary trends within the Sovier 
Union. Sometimes items of a primarily propaganda value were also launched, 
such as the intended stopping at the CURZON Line, then at the ODER River, 
etc. 

Beside these general methods of deception, certain deceptive "news" 
might also be spread by agents. This was the case in the rumors concerning 
the intended employment of the Black Sea Fleet, lator the Baltic Eleet, in*, 
support of the operations, in progress at that time. 

Neutral and friendly foreign correspondents were also used by the Rus- 
sians to deceive the enemy. Since the press is a most important source for 
evaluating the enemy situation, partly mlao by noticing the things which 
are obviously NOT covered by it, this field of deception is, in sources' 
opinion, more important than is usually recognised. 

• 2. DECEPTION THROUGH PW 

S . 

Political indoctrination plays a very important xple in the Red Army. 
The slogan of the times is incessantly hammered into the minds of the Rus- 
sian soldiers. Since it was found that PW and deserters talk willingly 
about these political lectures, the Russians use them for deception pur- 
poses. Before major operations the Russians attempt, through the lectures 
given their own sojLdi ere, to create false impressions either as to the maiq 
aims of the offensive, or as to the timing, strength, etc, of the intended 
operation. Especially stressed are supposed visits by prominent Russian 
military leaders in certain sectors of the fr ont, alleged reinforcements 
by forcss from the Ear East, commitment of new, tank models, etc. 

3. RADIO DECEPTION ’ 



No major radio deception scheme has ever been attempted by the Russian 
who realised that such a scheme is easily detected if it is not accompanied 
by thoroughly planned deceptive measures in' all other fields. Tactical 
radio deception has been employed, but was of only limited importance. 

4. FRONT-LINE PROPAGANDA 

The Ruesians cleverly select topics for their front-line propaganda 
activities. These include the dropping of leaflets and propaganda dissemin- 
ated through loudspeakers. The most unusual Procedure is sometimes followed 
6uch as trying to bluff and confuse the enemy by the announcement, over 
loudspeakers , of the correct time and place of the intended attack. 
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: 24 Ju n 45 

<' r -■ - j . 

. * ./* r;. * * • .'*• 

• IV« TAILPIECES* '• 

1, Gen GEHLEN states that Plf taken ori the Eastern JVont at the and of 1944 
-said they were told, during political indoc trim -ion lecturea, that an 
eventual conflict between the Soviet TJnloa on one aide and England and the 

i United Staten on the other waa inevitable. Similar statements were Bade 

by Ruaaian PW for a short tine only; add *f ter wards nothing was heard of 
' these particular indoctrination lecturea^’ * ' 

2, Twice the German intelligence agencies received reports about' difference 

j of opinion between the Russian military leaders and the political forces 

of the Soviet Union, The military, whose representative waa supposedly 
ZHUKOV, maintained that th? quick and complete defeat of Germany and the 
occupation of aa much. German territory aa/possible would automatically 
solve all. European problems with which So^et' Russia was c oncer ned« The 
political faction, whose ideological leader was STALIN, wanted to solve 
the Balkan questions fijysl^before the BpltjUh America ns, had .time -to 
intervene, ~This“ latter* faction seemed €b havo provaiied, at least to % a. 
major extent. • 

i ‘ • - . 

| 24 June 1945 SEVENTH JLRMT INTERROGATION CENTER 

/^UsX % 

PAUL rUBALA, Maj, HI, 

Commanding. 
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1 1. Headquarters, Third US Army Intelligence Center, Preliminary 
Interrogation Report, Baun, Hermann, 16 August 1945 




cohfilsitial 

. HEADQUARTERS ^ 

THIRL UirCTED STATES ARiff v 

DITELLIGELJCS CHH7ER 

Office of the "s si stoat Chid of Staff, G-2 
APO 403 



PRELIIinUEX IHT2RRO3ATI0IT REPORT 



Interrogation Soction 



16 August 1945 



PRISONER : BAUU, Hermann 



AIC 1773 



PERSONAL DATA : 

BAUU, 48, worked as an eoployo* at th- Gvroan Consulate at ODESSA in 1921 and 
in 1929 he was transferred to the Con aula tv. at Kir/ in the saro capacity. By 
1937 BAUIT had advanced in the Geiasu Civil t\.rvic v to tiie rank of Vernal tupgs- 
assistant when he was drafted into the VVaraacht nnc yivuc the rank of Hauptmann. 

Ho was ns signed to the '*fcteilun.i Seitsckriit.u, CM-, and iu 1533 to the Afcrteilung 
Llilitflrjeographic . Here BAULf was c translator since he was proficient in the 
Russian language. In 1938 he was assijav.-c-. to Afcweiir ^--bt^ilnag I, 05G7 where ho 
continued to work as a translator of allitr_r public at ioas. BAUV was put in charge 
in 1940, when the- FrontauflJ&uaysabc -ilua Leitsxelie I, Obt was activated. 

This unit was ad-xiniatrativei/ controlled 'ey *re-nde be-cre Ost, OXH, BIBLE;. Ih 
May 1941 Loitstelle I become operational, its headquarters being at SULJO'flE near 
VARS ATT. It consisted of headquarters rnd four Kolonn^n, each Kolonnc to be 
attached to one of the four , existing «ray Groups in the *nst. Each Kolonnc 
consisted of ap: roxinctely 12 line-crossorc, and BAUH's nrin occupation was the 
training and replacement cf agents. Tk*« agents consisted uortly of Russian 
prisoners who could be persuaded to do this type bfwark. The false- identification 
papers wore* applied by G-Offiticre who Were attached to the Ic of Army , Group. 

The- necessary radio equipment was supplied by "acfcrichteu i^inent 506. Leitstelic 
I Ost was oporate-d unde-r the code nane of VILLI and inr^eptc-obeT 1942, when ^berst 
SCHUALSCHLJLgeR of doer*,sw w5wn Abteilung OKE assumed cofoand of VILLI, thic 
coonand included only LeitaWllen II and III. Leitstelic I continued to function 
separately under Ireode »v-er* Ost, CHI. Durir.^ 1942 the holonnen were r enr aod 
Frontaufklfirungs Kounandos and UACii controlled Soxt^-ados 101 to 105. His superior 
in tlie OKH was Scaeral GLi.TAA!. BAU!: reonined active until November 1944 and then 
retired via BERLIN, BAA ELSTA?., IIAItlHGJ*! to the ALL3.V BACA held the final 
rank of Obersclt. 

A^aLUSTh/tTIVL DATA ; 

BAUN was arrested on 29 July 19.5 by the 80th SUS Detachment at HBJTEkBQG, 
Sonthofn os a former OenbeT oi the «.buehr and arrived at tl'.e Third US Army 
Intelligence C.ricer on 34 Auyust 19*5. Card lade;:: 1 SKAEF card. 



KUOVLEdCr 3 UIH : 

Organization and personn-1 of is telle I Jst. Cr;;aaitation of Froatauf- 
kl&rvTigs Kounandos 1G1 to 105. Training cf Russian- spy rdsi ng agents. Hanes of 
G-Qffiziore in the Last. 



COILIEWTS RECOia EAoATIONS : 

BAUH gained prominence in the ^bwehr on the Eastern Front as he was one of the 
few Russian- spc-aicing officers. He claims not to have beer, a aenber of the Party. 
Ho is cooperative. 



KB 



DISPOSITION : 



DISTRIBUTION 'V ! 



For tl-,e AC of S. G-2 : 



/A 

EiiOIIj L. KING 
/( Vajor, Infantry 



Chi„f of Section 



SECRET/RELEASl 
TO GERMANY ONLY ' 

coa^ariAi . 1 ' J / ~j 
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12. Captain Owen C. Campbell, Evaluation Section, to Lt. Col. Parker, 
Enclosing Interrogation Reports No, 5724 and 5725, 29 August 1945 




< / d yssgissgf r ' ,ua j 

0 m ' 

w4m 



fOfftjpm C* BdrllUj 
r il«nAdid*9^r(l&lt > 7 

tmr ** ' 




H>1 ttMOjqkHDOM FOB LT. COLOHEL PARKER « / -I 

Preliminary Interrogation and Jissessiaent of P/% Brig. Gen. 



/ Hh 

C 



fihl enhard Oehlen , 



A 1* Herewith two reports by Captain Halle t Hos. 6724 and 

giving background material on the above P/%. 




2. Captain Ifulff adTises that Colonel Brown has requested 
of each of these reports. 




0 t " ^ 

MrfL feCp - 
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3 April 1902 t Born in Erfurt as the eon of Oberleutnaat Walt her Gehlen end Un 
' Katherine Oehlen (bora Vairuewyok)* After retiring from the any 
P/fa 1 * father became e direotor with e Breslau Publishing house* 

1908 - 1920 r flumanistio King Wilhelm Gymnasium Breslau (Abitur)* 

Military Career * 

20 April 1920 s Enter^eiohswehr attached to Reichawohr Arty Begt 6 ohanged on 
1 Jan 1921 to arty Begt 3 at Scheidnitr, Silesia, 

1920 - 1933 t Member of the above Begt* Training in the Arty Observation Service 
(Ground and Plash and Surrey)* 4 years sports training, 2 years 
oaralry school Hapnover. 6 years Adjutant. 



1 Pee 1923 a Promoted to Lieutenant. 

1 Feb 1928 t Promoted to J.st Lieutenant* 

Spring 1933 j Entrance examination for the War Aoadeny* 

1 Oot 33-9 Jult War Academy Berlin* 

1935 

1 May 1934 s Promoted to Captain* 

10 Jul 1936 - t Attached to the General **taff, one year assistant to the Deputy 

9 Hot 1938 Chief of Staff j one year Adjutant to the Deputy Chief ef Staff, 

Seo 1 Operations* - One year I a in 10th Section of the Borne 
defense Dept* 

10 Hot 38 - 19 x Battery c onnnander in Arty Begt 18* 

Aug 1939 

1 Maroh 1939 s Promoted to Major with seniority dated 1 June 1958* 

20 Aug 1959*. j Polish osmpaign attached to 213 i*D* as I a* 

14 Oot 1939 
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/ 5 



Export of Interrogation t Vo, m* 



p/r t 

Hank I Generaiaajor 
Halt t Premie Heere 
Captd t 23 Kay 19<5» Schliarsae 







26 August 194; 
I/O. < Capt* Balia 



fjvl 



Voracity t Believed reliable* 

Report * Preliminary Interrogation and Assessment* 
Xrtroct of P/V^s military career. 



a?— 



Cj"m) 



19»> 

1920-1933 



enlisted in the Army* attached to Arty Regt, 
with hie regiment at Schxeldnlts> SI leal a. 



Autumn 1933*1935 *ar Academy, Berlin, 

July 1939 Attached to the General Staff) appointed adjutant 

to the Deputy Chief of the General Staff (Ober— 
quart! erne later OXH), covering 

I Operatloae 

II Training 

III Organization 

IV Intelligence 

V Research 

Hth Abt, I (Operations) • 
la In Hone Security Office (Abt 10— lOte Abt, 

wm g ) 

Sent to izrty Regt 18 et Llegnlts far troop duty, 
la, 213th Div (Polish CampaTgn), 

Returned to OXH, Groppe lands sbefertlgung (Home 
Security Section), 

fee tern Campaign Liaison Officer of C In C Army, of Army HQ Staff 
16 (AOX 16), 

later with Armored Group HDDT end Armored droop 
G0BE83AH, 

1940 Adjutant to Chief of Staff Haider (special pos- 

ition of trust), 

Eastern Section of the Operational Dept, 



Autumn 1936-37 

1937- 1938 

1938- 1939 
Aug 1939 



Autumn 1940- 

April 42 

April 42-9/4/45 Premde He ere Oet (OB East), 



Interrogations t : 

at WOERGEL, near UTZBUEHEL, by a divisional intelligence officer) 
only minor details given, 

AUGSBURG Army level) interrogated by a Lt, Drake) limited 

Information given, 

WIESBADEN Special Interrogation Centers Interrogated by 

Capt, BokJf) fullest cooperation given. 
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/ r 

Members of the General Staff now at 1142 t 

Major SCHCELLER With the General from 1944 to 1945 J Section 

Chief, Group I (tactical section engaged in daily 
situation reporting) » 

Major HTSMKHZ With the General from 1943 to 1945} Section Chief 
Group H (wen oral situation reports on Russia 
and the Balkans t evaluation) • 

Major HINRICHS With the General fro a 1943 to 1945] Training Of- 
ficer in Group IX in charge of evaluation* 



Finished Be parts t 

1) Methods of the German Intelligence Service in Bueeie (detailed 
report on organisation and working methods, approx* 250 pp*} 
inter alia it deals with 

Group m, Interpreter*, Translations, Interrog- 
ations} 

Group XV, Sweden, Finland, and Nordic States} 

Group V, Technical Section, Brewings, Reproduc- 
tion*, etc*} 

Group VI, Administration*) 

(Tptal strength of fr erode He ere Ost t 50 officers 

70 n on -c omission ed of- 
ficers and enlisted men 
60 women clerk auxiliaries} 

E) Development of the Russian High Command and Its conception of 
strategy daring the Eastern campaign (appr* 35 pp*)* 

3) Fighting methods of the Russian armies based on experience gaiaaf 
from the large-scale Russian offensives in the summer of 1944 
and the winter of 1945 (appr* 40 pp* and a number of annexes)* 

4) Development end establishment of the Russian political commis- 
sars within the Red Amy (appr* 40 pp*)* 



Document Material * 

Documents of Group I probably in London* (See Capt. Boka) 

Documents of Group XI 1 30.000 Index Cards an Russian Units, person- 
alities, Field Post Numbers, etc*, available 
at 1142* 



Potentialities on Future Reports t 

1) Order of Battle of the Russian Army (appr* 1,000 divisions, 
brigades, and other units)* This work would take appr* 4-6 
weeks* 

2) Survey of Russian Army Units (Independent Armored Units, As- 
sault Unite, Army Artillery, AA Regta*, AT Gaits, Army Engineer* 
18G and Arty Bn**; 

3) Survey of Russian Equipment* 

4) Organization of Russian commands and Russian troop leadership* 
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5) The General Staff of the Rad A rmy* 

6) Organisational S true tor* of Russian units and their character- 
istics* 

7) Development of Russian manpower since the outbreak of the wqr* 

8) Development of Russian tanks and tank production during the 
Eastern camp aig n* 

9) Russian war production up to the end of hostilities* 

10) Development of Russian military propaganda during the Eastern 
cmapaign* 

11) The Russian soldier and his fighting qualities* 

12) Critique on the fighting qualities of the Russian Army, by arms 
and branches* 

13) Experiences in the evaluation of air reconnaissance during the 
Eastern campaign with special consideration to camouflage tac- 
tics* 

14) Camouflage tactics of the Russians (theory and practice)* 

1?) Training of the Russian Army at the ffcont during the Eastern 

csmpalgn in the replacement and training units* 

16) ft\ess and. radio as a source of Semen intelligence* 

IgKRomanian end Bulgarian Any after occupation by the Russians* 

19) HEVD* 

20) Increase of Russian power through occupation of tbs Balkans* 

El) Supply In the *usslan Army* 

22) Experiences In evaluation as a result of agent reports daring tlx 
Eastern campaign* 

23) Establishing main efforts by artillery In preparation of large- 
scale attacks* 

24) Russian views on tank development and employment daring the 
Eastern campaign* 

2^) Possible evaluation of various new information received by the 
US, under employment of German methods* (Evaluation of Russian 
press, radioj. etc*) 

26) Suggestions as to the aag>loyment of sources far gathering infor- 
mation in the Central European Sector* 

27) Compilation of experience gained In the Eastern campaigns 

a) That methods have proved satisfactory In gathering intel- 
ligence* 

b) Lessons on organisation and defense against mass tank at- 
tacks as experienced dxrlng the last offensives* 

c) Practical employment of air reconnaissance baaed on exper- 
ience* 

d) Development of Russian Infantry units based on Rues! an ex- 



d) Development of Russian Infantry units bas< 
parlance In the employment of infantry* 

2 8) Historical report of the Eastern campaign based 
which are available in their entirety* 



on documents 







Footnote t 

Tnamneh as the I/O did not have an opportunity to acrotlnlra tba 
available documents, a complete listing of the potential! tlam of 
the above t/V c<p> not be given. oj 
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13 . Crosby Lewis, Chief, War Department Detachment, 
German Mission to [_], 25 October 1945 
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. -joist i!HOV/WIO 
AU!!:lOiCiZLO. U dTED SIATE1' 
ClVt/FNS OMI V 



SECRET' 1 ? r ; LEASE 
TO GERMANY ONE 



25 October 1945 






This is written in a rush, so I will handle these points 
terselyi 

1: Caii you prepare and send back by Maj.John THAYBR, who 

will .bring 70 U this n-ite, all- the Special four.ces background 
that is available in the X- 2 files, on Stab Wall! and any of 
the Lei t stall en I., II and III^ Warsaw../ I am oarticularly 
interested in the background of Kernan^ja^IJIi, a certain 
Lt-Col.. WESSEh, and Oberst von GEHLEN . Tor your information 
only , BAUN and a group of other members of Fremde HeereOst, 
experts -in the <5, I.S. on espionage against the Russians, are 
being collected by two officers of the G -2 section, • OSFET , 
who are responsible only to Gen. Sibert. It appears likely 
that Sibert got an OK from Washington on this when he was 
in the US last month, at which time it appeared that OSS 
night fold up. Von GEHLEN and several high-ranking staff 
officers who operated for Fremde Heere Ost and for some, of the 
Army Group staffs on the Eastern Front during the war have 
been flown to the IT.S. - all this without any contact with 
the OSS here.' If it is impossible to get this material 
together by the time Thayer returns, please send it by pouch 
as soon as possible.' 




please give my best regards to everybody. And many 
thanks to you for anything you can do to help me in ray 
no. 1 request. 

Affectionately,,. 







a - J -' n 



‘ 

j “v* p.a. Please destroy this letter after you have read it 
| ana. noted, my heeds in paragraph 1. 
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14 . SAINT, AMZON to SAINT, Washington, “Russian Experts of 
German Intelligence Service,” 8 January 1946 
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UNITED STATES FORCES EUROPEAN TREAT 
STRATEGIC SERVICES UNIT/^AR DEPARTMENT 
MISSION TO GERMANY 
APO 757 




8 January 1946 



SAINT , V a shing t on 



SAINT, AM201^ 

Russian Experts or German Intelligence Service 



' £&c-o O5T-/0 2 



1. In October it 7/as learned that the Office cf the Assistant 
Chief of Staff, G-2, USFET, had in protective custody several former 
staff officers of Fremde Heere Ost. This office was naturally in- 
terested and through discreet inquiries learned some details of the 
situation. 



Austrian frontier. Von Gehlen, having had control of Fremde Heere Ost 
intelligence echelon responsible for German intelligence on the Eastern . 
front from the Baltic to the Black fea, decided to turn himself in to 
the American forces rather than risk capture r* the Russians. This 
he managed to do, together with seven of hiss staff officers, most of 
whom were experts cn Russian order of battle both of the Ground Forces 
and Air Forces. 

■ 3. "hen his American captors suggested, that he leave Germany and 
come to the United S tates to work with the experts on the Russian 'Army 
/of the Far Department In Washington, he promptly agreed to do so, re-r 
'commending that the chief of his secret intelligence operations, ifajor 
Herman Baun (subject, unnumbered SHAEF card, copy attached), who had 
Decone separated with a few other officers from the old Stab Y?alli, be 
contacted to join the party. Active efforts were made to locate Baun 
to no avail and the original group set off with von Gehlen for Washington" 
where it is presumed they still are.’ 

4 . Baun had meanwhile escaped to the area of southwestern Germany • 
which ultimately became the French Zone. When he realized this, he 
arranged through a contact vrith the American Consular authorities in 
’ Switzerland to w turn himself in to the CIC in AMZON. This was done and 
the CIC processed him like a normal automatic arrestee through the 
Third Army cage at Freising, publishing his name on the daily arrest 
sheets and giving the PIR the normal dissemination. 
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5. The arrival of the PIR at USFET caused a considerable uproar 
and immediate efforts were undertaken to get Baun to Oberursel under an 
assumed name and to cover *hat was from u-2 USFET point of view a 
breach of security involved in publication of the news of capture. The 
damage, however, had been done and it is understood that the Russian 
Liaison Officer w;:s immediately instructed by his superior officers* to 
ask for transfer of Baun, von Gehlen and several other members of. the 
same command, to Russian custody for interrogation. Needless to say, 
this reouest was not granted. 

Jr' 

( r 6. Baun had with him a Lt. C o 1 one T^e s e 1 ( FNU) and three or 

v Tour minor non-coms formerly belong ing to Stab ?. alii. These men are now 
living at Oberursel in a private house under cover names. They have not 
beer- interrogated by any Cl personnel and every effort has been made 
to keep their presence a secret not only from outsiders but also from 
officers of Counter-Intelligence Branch, U5F£T- They are in the custody 
of three junior officers of the G-2 section, who are using them as ad- 
visors on incoming intelligence which concerns the Russian Army or in- 
telligence structure. 

7. Also at Oberursel but strictly apart from Baun and his col- 
i -eagues are several other former Russian officers, including General 
r V Palish kin. Alalishkin is likewise giving "expert" advice on the Russian 
1 — military situation. An examcie of the type of material being provided 
by Baun is the attached Appendix A, which was furnished at the request 
of G-2 as a check on. Ms iishkin by Baun himself. 

d. It seems apparent from frecuent conversations with the 
officers responsible for Baun, that G-2 originally contemplated setting 
him up with funds and personnel to run an intelligence net against 
Soviet Russia. They soon realized, however, that they had neither the 
facility nor experienced officers competent to run such an enterprise 
and have therefore asked on a very informal level for the advice of 
X-2 Branch as to what they should do next. Since the whole situation 
was a delicate one, we have kept our contact with the responsible 
officers in G-2 in this matter on an informal level and have advised 
then to interrogate Baun at length and have nothing to do with his 
schemes for .further intelligence activity. G-2 has so far not followed 
the first of our recommendations but I believe they will follow the 
second. Y/e have further recommended that Baun draw up a list of his 
principal assistants whom he now believes to be in ArrfZON ana that efforts 
be made to contact these men with a view to interrogating them and 
discovering if they have any documents. This was done in early December 
‘ V: : hut xthe results so far arc not known here. 

9. From the ooint of view of the X-2 Branch, the most important 
member of Stab Waili was not Baun nor in fact any of his colleagues 
out rather 0 berstleu tnun’I ^CnMALSCBLAEGER Dr.~tel.LSR ( subject SHAEF 
card a 4056) , who was head of Section 3 alT Stab Wall! afte^A U^ust 194-3. * 
Frequent rumor stated that he had been captured by the * 

through s contact in the Munich area he was discovered living under an 
assumed name in Nu rnburg. He wa s taken to Munich where he was interro- 
gated at length by and a 6° od deal va -uable inforioation 

. ShG RST CONTROL 



SECRET/RELEASE 
TO GERMANY ONLY 






Secret 




Secret 

Ref GER 



14 . ( Continued ) 




SECRET/RELEASE 
TO GERMANY ONLY 



#■ 



SECRET CONTROL 
- 3 - 



/*7*£ r 

na3 extracted. material.) Schmalschlaeger has now been 

arrested by the CIC owing to an indiscretion of his in visiting his 
home In Nurnburg, and he is now in an internment camp in the Nurnburg 
section. Efforts are being made, however, to obtain his transfer to 
Oberursel where he nill be subjected to a thorough interrogation. The 
reason for his not being sent to oberursel in the first place wad. that 
we were anxious not to get him mixed up with the Baun group, and that 
the original contact with him was made with the understanding that he 
would not be immediately sent to an internment camp; it was felt that 
certain documents belonging to Fremde Heere Ost, which have been re- 
covered and are mentioned in the fttm reports, might be jeopardized 
if he were not carefully handled. 









Encs: 2 cc Appendix A 

2 cc Baun SHAEF card 
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/■y 0 



of che army. -'-hUe he travelled for the purpose of organizing the 
VLASSOV Army, he made preparations for the re-activation of the Com- 
munist Party in PARIS. 



An agent who /night be able to give more detailed information on 
this subject is at present ■-•.etained in an *:*:erican prison in SALZBURG; 
this a.?ent could be approached if so desired. 

G - 2 



While General iiALISHKIN held important staff - positions in the 
VLAS SO V Army, he >-as in constant contact with ‘.fOSCOiV. He used the 
" " ' ring channels: 



following 

\ro . !-• 






Through General ' *fl>P€UIK , Chief o:' Staff- of the VLASSOV Army 
tnd former head of the re crui ting ’ area CHERNIGOV. General TRUCK IN hss 
been* member of long, standing -of thlTj.T.. 2 . ('usually referred to a s 
itti t z tn:U c h i k i^J Ludi Lona 1 L a oei L-lJ^uiarl on’) ; this or? r-.niza tion r.as 
formed Dy Gener/alrtftUJJEpoV in 19.13 - rvho .vas kidnapped in PARIS in 1939 
and oaken to LENINGRAD - with the pure.) re of unifying the youth cf the 
Russian emigrants in the JALsLAKS . Head quarters of the #•?.£. was in 
BELGRADE. ‘ The’TJPtJ built its own organisation into theN.r.S.; head-, 
uurters of tois branch of the GPU r/a$.ln_ 31RN . It was the task of this 
branch cf the GPU to c -ntrcT. the Russian eiiiigrahts -me to build up an 
additional intelligence :i <?t 'in LG ROPE . Through the :;.T.S. the GPU had 
its agents in .-ill imoortant Ger/aan government offices where Russian 
youth ••as empl oyed as i nterpreters (0 stm inis cerium, RcH.fi ; see SGHELLEN- 
1AKG reoort by .-HlHALA B aNOV ./as a leader cf the GPU within the 
l\ - T . f . in G1P1 



A I’* Through tTSLlivIOV, Chief of Propaganda of the VLAS S 0V Army 

unci former 0-4 in the Soviet 6th Army ( see above) ; also through • 
-s^iAltDTh’I , Chief of Civil Administration of the.TLASSOV Army. JELINKOVf s 



uncle is one of the outs tending personalities in the Defense Council 



in -iOSCO-V.. JaLINXOV , his uncle -nc /./UiUrJil 



ere regional commissars in jj 
• r(i < in 1916, ‘.hen only persons considered absolutely .trustworthy* i<l^u 
/ were appointed to such, positions. Communication bjet*veen JSLINKOV and 




• A AVI 



Contacts viith PRAGUE are available through w person detainee 



by the American Army in FREISING 
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NAME 
STATUS 
ADDRESS 
DESCRIPTION 
MXSC. 

CAREER Promoted Hauptmann. (i Jul 34) 

At Ast Warsaw > directing I B activities on the Eastern Front, 
der SCKtfALSCHLAEGER (g.v.) (from Jul 41) 

At S : J: ia . (May 43) 

In Berlin. (Jun 43) 

Back in Warsaw. (Aug. 43) 



& 



BAUN 



(Ger) 



A GERMANY C 



(1 



Major at Ast Warsaw I H. (Apr 44) 
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15. Headquarters, US Forces European Theater (USFET), Military Intelligence 
Service Center (MISC), “Operations of the Blue House Project,” 1 1 May 1946 




o,™,:,..- 1 , 0 'GERMA'NY C ©NLY^ 1 ** 

HEADQUARTERS 

UNITED STATES FORCES EUROPEAN THEATRE ' 

MI UTARY INTELLIGENCE SERVICE CENTER 

ua Officer in - AP0 757 

11 May 1946 




SUBJECT : 
TO : 



Operations of Blue House Projety.^,. IAMBWWH 
Center Adjutant. Ini TA 



Her in 



j . The Blue House Projeot wee actlTated on 21 June 1945, 
at the order of the Commanding Officer, M ilitar y Intelligence 
Service Center, and the Assistant Chief 0-2, United 

States Forces, European Theatir. Slnoe the mission of the 
project is highly clarified is felt that no details of 
operations and activities oan be given without violating se- 
curity. 



a. Period from 21 June to 30 September 1945 , 

Personnel: Capt JOHN R. BOXER, Offioer in Charge 

Capt PAUL B. COMSTOCK 
1st Lt ULRflCII E, LANDAUER 
1st Lt FRAftZ R. BROTZEN 
M/Sgt BENJAMIN GREKNWALD 

Capt BOKER left the Theater on 21 August 1945, 
and Capt COMSTOCK became Offioer in Charge on that date. 

Ldcation : Generals* House, WIESBADEN. 



b . Period from 1 October to 31 December 1945. 



Personnel : Capt FAQ* B. COMSTOCK, Offioer in Charge 

1st LtyOHN xl. ZOREK (from 9 Nov 45) 

1st Lt uLRICIl E. LANDAUER 
1st Lt FRANZ R. BROTZEN 
M/Sgt BENJAMIN GREENWALL 

Location : Opel Villa, OBERURSEL, 



c . Period from I Janu a ry to 31 Maroh 1946 . 



Personnel: Capt PAUL B. COMSTOCK, Offioer in Charge 

1st It JOHN H. ZOREK 
1st Lt ULRICH E, UHDAUER 
let *t FRANZ R. BROTZEN 
M/Sgt BENJAMIN GREENWALD 
Cpl ROBERT B. HARDER (from 6 Neb 46) 



Capt COMSTOCK left the Theater on 9 H&roh 1946, 
and was replaoed by Lt BROTZEN as Offioer in Charge. M/Sgt 
GREENWALD was redeployed on 16 February 1946. * 





f\ 




Looation ; Opel Villa, 'OBERURSEL. 

• d • Period from 1 Vipril 1946 to date . 

FBMOnnel: 1st Lt FRANZ R. BROTZEN, Offioer in Charge 

1st Lt ULRICH E. LAOT4USR 
1st Lt JOHN H. ZOREK 
Cpl ROBERT B. HARDER* 

Lt ZOREK left the Theater on 6 April 1946, 
BROTZ’N loft on 24 April, and was replaoed by Lt LANDAUER 
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Operations of Blue House Project (oont'd) 



I 

II May 1940 



as Officer in Charge. 

Boratioal: Opel Villa, OBEPUKSEL. 



ULRICn E, IANDAUER 
1st Lt FA 
Ojfioer in Charge " 9 
Blue House Project 
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16. Headquarters, USFET, MISC, Cl Consolidated Interrogation Report (CI-CIR) No. 16, 
“German Methods of Combating the Soviet Intelligence Services,” 3 June 1946 



HEADQUARTERS ::::: t :::::::: i t 

UNITED STATES FCRCES EUROPEAN THEATER i S E C R E T i 
MILITARY INTELLIGENCE SERVICE CENTER : Auth 00. JUSC t 
A P0 757 • i Init rSZZZ- : 

j Date : 7 
t :::: v: j 1 1 



Cl CONSOLIDATED ICTEIBOOATION REK-RT (CI-CIR) Nr 16 



SUBJECT: German Methods of Combatting t he Soviet Intelligence Services 

PRISONERS i haj Johannes G^ENZER, Yialli 3 II 
Hpta DAHERAI', Helmut, FAT 326 
Rptm KOHLER, Kurt, FAK 304 



The sources o.f this report were manbera of Front Aufklaerung IH on the 
Eastern Front. Their extensive experiences in thi a field have qualified them 
for the rendering of a detailed account of counter-intelligence methods em- 
ployed by the Germans against Soviet intelligence agencies. 



CONTENTS 



PASfi 



1. References 2 

2. Sources 2 

3. Report 2 

a. Introduction 2 

b. Pront Aufklaerung III, in the East 2 

c- Agents 3 

d. Combatting Soviet Agents 5 

e. Interrogation 8 

f. Double agents and Yif T Play- backs 10 

g. Exploitation and Evaluation of Intelligence Material 15 ‘ 

4. Conclusions 17 

5.. Comments and Recommends tions 17 
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. .. r . — *■ » —<. .. • 
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(d) Training 

Intensive training was needed to fit n double agent f of his 
individual com/uitrr.ont . If at ell possible, he ms never allowed to hav.o con 
tacts with other agents or his German dispatching or geni ration. Without" 
giving him any hints regarding the German agency responsible fitr the, mission* 
the instructor discussed all details with the agent, talcing advantage of the 
agent's knowledge of local conditions in the area in which he was to operate. 
The cover story was rehearsed and committed to memory. W lend the training 
some realism, the dispatcher often assumed , the role of a Russian commissar 
to test the agent's steadfastness under interrogation and protect him against, 
later surprises. 

(e) Examples of Successfu l Operations 

As a typical example of the use of GV Spiele in operations 
against the Russians, sources cited a deception resorted to by the Germans 
idien they ware forced to evacuate large numbers of troops encircled in the 
DEITTANSK area eerly in 1943. rake orders were to make Soviet intelligence 
believe that the Ge.mnns were sending rvinfo rceoionts into DEKYAffSK in prepa- 
ration for offensive action. Since a narrow supply corridor existed, the 
orders sounded quite plausible, a number of agents were tw nod and sent 
to the Red Army with the story thet they had observed considerable troop 
movements into the encircled area. In addition, agents were placod in the 
prisons whore they spread tho some stcry. Soon afterwards, the priaoners- 
were given a chance tc escape. Sources soy that this deceptive maneuver 
succeeded, and that the Russians hesitated in prossirg the area, which was 
evacuated with few losses. 

As or. example of tho use of GV Spiole in tho rear areas, sources of- 
fered the following: In Svnaner 1943 two Soviet agents wore oaught In Nor- 

thern Estonia. Interrogation disclosed information that led to the liquid 
dation of tho whole group vith which they were committod. At the same time 
-it was learned that a second group was tc be dropped from the same plane in 
an area about 30G km away. C no of the captured agents was successfully 
converted to the German side, and after a short time was led to the edge o t 
the second group's area. In ragged condition and without adequate clothing 
end money, he sought admission to this -.roup as the la^t survivor of his 
own group, from which he said he escaped alter the others had been annihi- 
lated in a fire Jight. he ruined the confidence of the group leader, and re-, 
ported regularly on the group's activities until the Germans decided to 
liquidate it too. 

( 3 ) Funk GV Spiele 

Eastern FAK III personnel had much success with their fc/l 
play-back methods. It was faster than GV Spiele and a better means of ene- 
my deception and of gaining knowledge of enemy operational intent! one* 

(a) Definition and Purposes 

A Funk GV Spiel is the contacting of the enemy with the 
aid of turned enemy r./j agents and in accordance with their missions* Its 
purposes are to open a channel for enemy deception, to gain knowledge, of 
enemy intention by obtaining new missions from the opponent, td gain con- 
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tact with operating resident agencies, to prevent, if ^so desired, the 
connitaent of other agents in the samo area, or to lnduoe tho opponent to 
commit farther agent personnel and supplies where they could most easily 
bo captured. 



(b) Prerequisites end Procodure i. 

Tho soao personal qualifioations of tho ocnvtrtod. agent 
wore required for a Funk GV Spiel as for. a GV Spiel, . In addition, the 
following practical rules hod to bo strictly obsorvodj 

1. Tho Russians usually fixed a very brief tino limit 
in which the agent, after having been dropped, mi 
to transmit his first procoduro call, • Ho tbs n in- 
formed his home station that he had landed safely 
and was talcing up contact on the basis of his ol* 
phers. If this time limit for the first message 
was oxcoodod, the Russians Invariably assumed that 
the agent was operuting under restraint. 

2. The same rule applied if the perpans intervened 
while regular oontcct botwoon the cgont and his . home 
station was in progress. The proper timing between 
the last gonuioo and tho first German- In spired mos- 
sege had to be observed. 

3. The agent, while transmitting his first procedure 
call, had to be prevented from giving his prearran- 
ged warning signal. This oould consist of a period 
at a cortain point in the ma3sago, a certain type 
of phrasing, or some way of tapping iris message" 
which would warn the none station that ho was opera- 
ting under restraint. 

4. The agent's personalised manner and speed of trans- 
mission was always woll -known to his homo station. 
All messages, therefore, hed to be tapped out by 
tho cgont himself. 

5. If it was the agent's mission to take up oontaot 
from a forest area, he could not be placed in the 
vicinity of power or telephone lines whioh might 
disturb the connection. 

6. A possible direction-finder check by the Russians 
on tho agont was taken into oocount. Tho turnod 
agent therefore hed to be placed in the vicinity 
of his original tergot. 

7. Coding and decoding had to bo porforned by Genoan 
personnel and all ciphers had to remain in their 
possession. Too agent could participate in the 
phrasing of the message to insure that it eorifis- 
pondod to his mission and his on type of wording. 
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8. The agent had to be tinder constant surveillance ..du* 
ring w/T contact by a German operator, who would 
immediately take over incoming message s for decoding. 

(c) Consequences of faulty Seourity 

Info rmints offered the following instance as.^proof 
absolute nocessity of strict aRherfence to the 

les. FAT 311, then under the leadership o^'-; . 

GV Spiel in Spring 1943 in the KALININ area. ‘ fooeptiie : taotios were * ailed 
and the Russians had been induced to drop an agnnt to V'rs place another ; a^ent 
who, unknown to the Russians, had been converted to the German side. . The 
new man was immediately captured and allowod to meet the /t double agent. 
The latter, who had so far operated reliably, was now persuaded by the new- 
ly-captured man to participate in r. plot to kill tho Trupp leader and seve- 
ral other p<*r sonrol , capture secret documents and return to the Red Army* 

It became the double agent's 'Job to inform the Russian home station o f ; 3h e 
plan. Contrary to good procedure, he had access to the ciphers and in the 
course of the Spiel substituted his own coded message for i taotioal decep- 
tion message the Gormans had given him. Tho plot never materialised as it 
was accidentally discovered by DA3EL (who was later killed), but the Funk 
GV Spiel was also spoiled.. 

( d) Conducting the Spiel 

No special H r authority was required for FAIT III units to 
start a Funk GV Spiel. To obtain such' authority would have delayed tho 
all -important initial procedure oalls. First messages had to be non-tacti- 
cal, giving the impression that the agent had not as yet hod an opportunity 
to op roach his target. Ifeonwhile, t lie response of the home station was 
carefully observed. If it hesitated to send tactical messages, t hi Germans 
assumed that tho Russians hr-d recognized the deception attempt. 

Starting with the first German tactical massage ttw Funk Spiel was 
subject to HQ authority. All Spiel material was released by tho Chief of 
Staff of the Heeres Gruppe end contained a mixture of truth and deception 
in order to strengthen the home station's impression that its agent was 
working successfully. The element of truth was important because the Rus- 
sians had ways of chocking their agents against each other. It also pre- 
vented the Russians from getting intelligence by reversing false Information 
in tho messages if they recognised t!» German game. 

The only certain way of knowing that the Russians were not svepicioui 
of the German-conducted traffic with the converted >/t agent was to induce 
than to drop farther personnel and supplies. A less certain measujo of 
success were Russian messages containing congratulations and decorations 
for the v/t agent end his group. However, the Germans always, had to be. on 
the alert ageinrt ftarprisos. For instance, in July 1944 FAT 326 ocnducted 
c Funk Spiol in the area of Heeres Gruppe Word in the course of whidh the 
.Russians were successfully indueed to drop supplies • After some time, 1 
further supplies were requested by the double agant and promised by the 
Russians. Tho load was dropped ocoording to plan, bu t s»hen it wa * opened it 
exploded, killing or injuring eevoml Trupp members. 
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It was a mistake to hurry the Russians into resupplying their agent 
groups,' dropping reinforcanents, or revealing contact addresses of resident 
agents. The Russians often became suspicious on the basis of such requests 
end broke off contact. Special light signals were arranged for the dropping 
of agents and supplies. V-hen personnel *ere involved, the Germans had to 
take striot precautions so that none of the group could escape oapture.and j 
reveal the plot to the home station. Moreover, tr» Hussions developed the I 
habit of having other agents check on supply and personnel drops and even of| 
assigning the same targets and missions independently to separate agent- 
groups. 

Sources claim that an avorage of ten to twelve Punk GV Splele, exten- 
ding over cn average period of thr.e to six months each, were ccnduoted mon- 
thly over the whole Eastern front. They do rot credit great significance 
to this figure, however, since several of the Spiele were undoubtedly played 
by the Russians and not the Germans. 

( e) Examples of Successful Operations 

As examples of their success with h/l deception methods, 
sources offered the following 

FAT 326 conducted a Funk Spiel in Autumn 1943 with tho par- 
tisan Central Staff in the course of which the Russians dropped eight agent 
groups in addition tc considerable amounts of pupplies. Cut of 35 agents 
dropped in this mmner upon German re rue st 34 were captured. The Spiel 
lasted eight months. 

Ia the Spring of 1944 the FAT 3 26 radio liaison offioer at 
Eeeres flruppe Nord started a Funk Spiel with the PO of the Baltic Fleet. 

It was the RO's intention tc obtain info motion cn German traffic in EEVAL 
harbor, and the Russians committed two independent agent groups Tb r the 
mission. Both were secured by the Gensans, and the funk Spiel ms conduc- 
ted in euch a manner as to moke the Russians believe that they were working 
independently and successfully. Vshile this Spiel was in progress, the 
first abortevo peace negotiations tock place between Finland and the USSR. 

When they failedj, the Russians started a surprise offensive on the Finnish 
front, making necessary the shipment of German reinforcements there. These > 
German troops were shipped via HE7AL, and thus information on movements In 
that area became of increasiig importance to tho Russians., By wans of the 
Spiel the Germans succeeded., according to sources, in deceiving Russian inV 
telligence for c c on aider able * period of time. 

The most successful operation, however, was a Funk Spiel 
developed by Ast CRACOW. It begftt in the YORSaV area in Sunmer 1943 end 
lasted fer more that a year. In the course of the Spiel the Russians were 
induced tc drop approximately 50 two -man (or wcoan) agent teams, all pf 
which the Germans captured without difficulty. Sources stated that the ' 

Spiel enabled .tte Germans tc recognise Russlm operative intentions In the 
Polish Czech and Upper Silesian are -is f;r a Wide year. 
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g. Exploitation and Bvaluetion of Intel ligonoe .Material 

(1) Function at Leit Stelle Level 

That German front Auf kino rung III services did not confine 
their activites to the purely police activity df searching out enemy 
agents is the main basis for the claim mode by souroes to. di sti notion from 
the SD. GAEN2ER, whose Wide Abwehr history ins oonnected with Au**«r- 
tung (exploitation and evaluation ) , said th?t this aotually was the main 
function of Front Auflclaerun* III, that closest coordination with the Io*i 
was therofore imperative, and that the whole RSFA vs front Aufklnerung 
tussle has to be seen in this light. 

L/stello HI Ost ccnduoted Auswertung ilr the Eastern front# 
It collected the reports from FAKs tmd FATS subordinated tc it and fiis- 
seminated Its digests of the big picture to higth-r staffs, especially 
Fremde Keere Ost. 

( 2) Types of Material 

L/Stelle HI Get performed Auswertung cn the followit^ 
types of material: 



(a) Card Index of Agents 



(See pare 2d(2)(a) this re pert). 

(b) Enemy Intelligence OB Card Index c*d Map 

The card index contained all know details about ene- 
my intelligence units, sub-agencies, personnel, fCs, 0E8 fiber sh, training 
schools, personal data on seme 12,000 mao hereof these organisation*, and 
enemy military personnel, excluding a gents. The map showed the enaay 
situation, location and type of intelligence agencies, training schools 
and agent's camps. These various points cn the map were indicated by a 
number which referred to the card index. 

(c) a Special Reports and Hinweise 

Reports of interest to special German Agencies were 
published at the Leit Stelle. As examples, sources mentioned reports 
concerning the effect cf German propaganda, the character of Soviet pro- 
paganda, political develops ent s in occupied territory, ohurch developments 
in the USSR, industrial data, ana new equipment of sabotage groups, such as 
the portable printing press cr the b./T Ibt carried in a g%* moJkk canister# 

( For Hinweiae, see para 2d ( 2) ( b) this report). 

(d) Enemy Target Reports and Map 

The compiled enany target reports were sutaittsd 
every ten days to the Ic of the Eastern Theater cf V;ar f Feind Ziel Karter 
(enemy target maps) showing commitments of enaay agents, their dispatchers; 
targets and channels of c csumuniceticn accompanied the reports. To; eompile 
this material, the Leit Stelle reoeived not only the reports from Its own 
subordinate units but also from the r ear area hats such as Ostland,XOE* 
NIGS8ERG, POSEN ( PC ZNAF) , and CRACC*. as well a s the RSHA-oont rolled 
agencies. 
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( e) ka in Effort **aps 

The Schwer Punkt Korte (main effort map) showed on a mon- 
thly bcsi.fi what the Foind 2iel ^arte demonstrated every ten days. Tacti- 
cal symbols on these maps illustrated graphically the nasi of committed 
agonts during the month, their routes of commitment,; targets, and types 
of missions. The Germans knew from experience that the Russians invaria- 
bly increased their corunitnents of agents in areas selected for future 
operations. In using the Schwsr Punkt Karte the Ic had to take into ac- 
count that net all agent? were caught and that deception by tne enemy was 
possible. However, according to sources, enemy intentions as recognised 
fren these naps woro usually proven accurate. 

( f) Ic Daily Roports 



Daily roports on important events were submitted to the 
Ic, implemented by bi-weskly conferences in which enemy intention* * 
and possible deception were given primary attention. 



( g) Partisan Situation and Map 



The close connection between partisan movements and 
intelligence gathering made it necessary for the FAK III services to 
perfenn duties — such as partisan 0^ and armament — which were normally 
considered I (espicnago) work in the German setup. GAENZER stated that 
intelligence on partisan developments was of great importance but was 
consistently ignored by tho high strategist*. Reports on th& partisan 
situation, illustrated by maps showing purtisin-dcoinaterd and endangered 
territory, ronainod academic as the Gorman leadership never comittod 
adequaxe security forces to ccmbat the partisans effectively. 

(h) Training Material 

Systaaatic intelligence training was not conducted for 
F/JC III personnel In the East until 1943. Tho L/Stolle then bog on to 
supply training material. .on the enemy intelligence services which was 
used as the basis fb r c our wi held periodically by tho L/stolle for old 
end new personnel. A counter-espionage «ohocl dealing with all enemy 
intelligence sorvicos was in the plannirg stago in February 1945 and was 
to be operated by Chef Front .Awfklaerung . 

Courses prepared for presentation by the L/stello primarily covered 
interrogation technique, report writing, Gv' and Funk GV Spiele, and ori- 
ginal reports of incidents and interrogations concerning the Soviet 
Intelligence Service, its working methods, agent nets and commitments. 

The cource, taught by specialist* in the fields mentioned, lasted an 
average of three weeks . 

( i) Enemy Docudents 

All captured documents were routed through the enemy 
documents section at L/stelle III Oft, which in turn distributed the 
material to tho intoref^od agopeios. Only rant trial concerning tho Soviet 
Intelligence Service wne retained. This section practically closed downio 
1944 for lack of motoric! with which to work. 
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(j) Sta tist ics and M onth]. y Re ports 

Monthly statistics indicated the degree of Soviet Intel- 
ligence Service activity and gave concise information on enemy intelligen- 
ce targets, types of missions (as espionage, sabotage, insurrection, 
deception, mixed missions), and tho dispatching ugencies. /.gents were 
classified by sex, age occupation, party membership, and manner of recruit- 
ment. The statistics united at showing proportional successes of the So- 
viet Intelligence Service c.nd the German CE Services. Routes of co*tjnitmen 
( line-crossing, parachutes, submarines) >vere distinguished and individual 
FAKs arid FaTs were represented by success curves on ccptured and recognise' 
agent s. 

The monthly reports implemented the statistics and added a tactioal 
evaluation of tho intelligence situation cn both sides to complete the 
large picture. The Ic, however , was coutionod not to value these com- 
prehensive reports too highly as the statistics wore subject to errors 
and incompleteness and the reports dealt with the past month's activities 
only. 

4. CONCLUSIONS 



None. 

b. OOmJENTS AND RSCCMIE NATIO N 3 
None. 



VVJ: HCB/hb 



For the Commanding Officer 






GEORGE H3NZEL J ' 7 
1st Lt aTIS 
Chief, Cl Section 



31 May 46 

Distribution ,, D :| plus Cl V*ar Roan and ( ;C of S, G-2 
Attn Cl, US Forces, European Theater 
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17. Headquarters, USFET, MISC, Lt. Col. John R. Deane, Jr., to Assistant Chief of 

Staff, G-2, USFET, “Plan for the Inclusion of the Bolero Group in Operation Rusty,” 
2 July 1946 

, TOP SECRET SECRET/RELEASE 

TOP SSCIST TO GERMANY ONLY 

HE^UARTERS 

UNITED STATES FORCES EUROPEAN THEATER 
MILITARY INTELLIGENCE SERVICE CldCTER 
U>0 757 

Z July 1S46 

SUBJECT: Plan Tor trie Inclusion of the Bolero Group. in ,, 

Operation Rusty. 

TO : AC of S, G-2, Headquarters, United States Forces 

European Theater, ABO 757, CVS. Amy. 




The ^ole_rg ..Group which has been exploited since 
August 1945 by "the 'Par Department, US, Russian 0/B Section 
will arrive in this Theater on or about the 15th of July 1946. 

It is proposed to include tile main part of this group 
in Operation Rusty to increase the efficiency and valve of the 
work carried on at the present time. .at the 'Blue House. 

Arrangements have been made by Col r/ent worth to have 
this group picked up at the port of arrival and brought to the 
airport at Ischborn. 



II. RSC OIB.RCNDATI ONS 



To insure the most efficient merging of the Bolero 
Group with Operation Rusty the following points are Recommended. 



1. Conference at the Sschborn Airfield 



/ A conference will be hey i upon 7 ' arrival at the 
airfie^ by Capt 7/aldman with .Gehlen , B ernd t jHermanp^and 
Wess ^gJ^j-former assistant to Gelllkn } UUr the "purpose of deter- 
'''JtttETng who of the Bolero Group will be excluded from the work 
at the Blue House. It is believed that the disposition of the 
members of the Bolero Group w^Il be as fpilows: / 

Gehlen, ^ Hieme nz, Hinrichs and Schoeller to be 
moved tott^BTue House J 

3 te ho anus fie r re'", and Fuener to be sieved to PIS 
Center r** ^ 

Von^Luetgendorf to be brought to a camp to be dis- 
"crfarjged. ' 'Procedure and location depending upon de- 
cision of G-l. (Von Luetgeiidorf was a General 
Staff officer, but is an Austrian citizen) 

T3 Ho. CR ISO Copy Ho of $ copies. 

Fage Ho of pages 
r\~ 
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2. Disposition of the Group Coming to the Blue House 

That part of the Bolero Group which will cone to 
the Blue House should be discharged as soon as possible under 
assumed names b; one of the mobile discharge teams , These men 
should be provided v/ith Genian identification papers made out 
with their new names* 



5*. Disposition of the Group to be Brought to HiS Center 



These men are to be brought to Center for the 
purpose of having a conference there v/ith Berndt (Hermann) and 
Capt Taldiaan because Berndt is planning to include them in his 
organization in the field. If these men agree to work in 
Jsrndt’s organization they must be discharged by a mobile dis- 
charge team ana given German identification’ papers and new 
names. 



4. Disposition of Von Luetgendorf 

He should be discharged at any TV; camp and returned 
to Austria (Graz) because his services are not longer needed 
with the Bolero Group. 



5. families to be Quartered at the Blue House Enclosure 



The families to be brought to the Blue House will 
be notified by Capt haldman a few days in advance of their 
transfer to the Blue House enclosure. The families will be 
transported by U.S. Army vehicles to the Blue House. lirs 
Schoeller who lives at present in Switzerland will require 
special arrangements which can be made after the arrival of 
Hr Schoeller. / 

Rations v/ill be supplied by MISC and the cooking 
will be done by the families in the quarters in the Blue House 
enclosure. 



6 . The Organization of Tork at the Blue House 

a. It is recommended that the art of the Bolere 
Group to be kept at the Blue House be identified as the Intelli- 
gence Group > It v/ill consist of: 

(1) Gehlen, who will be in charge of the 
intelligence Group and who will be responsible for 
the coordination of the efforts of this group uith 
those of the Information Group outlined below. 



ISO 



hop; 

- age 



he j_ of 3 copies, 
he of uT pages. 
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(2) -.Vessel, assistant to Gehlen. 

( 3) niemeuz , Order of Battle, inaps, and 0/3 
files and personality files, 

(4) Viinrichs, evaluation of economic and poli- 
tical reports, expert on Soviet intelligence and 
counter-intelligence organizations and methods, 

(5) ^cloeller, evaluation of military reports. 

(6) Three additional nen to be supplied by 
'lerndt* s organization as translator::, typists and 
for -iueri can and Vr.ylisi press evaluation, 

I . It is r 3 commanded that the ierndt Group be 
Imown as the Info rxot i on Gr ou p . It will consist of the follow- 
ing: 

(1) Berndt, in charge of Information Group. 

(2) Staff neiaars. ft) 

(3) agents, 

(4) Radio raonitors, (if) 

(5) Soviet press evaluators, (f) 

(6) Clerical help and assistants. (*■) 



c. US personnel in control of Operation Rusty 
under the direction of Brig Gen SIE2RT: 

(1) Officer in Charge: Col PHILP. 

(2) Operations Officer: Lt Col DSAIvE. 

$3) .r.sst Operations Officer: Capt 7&LDUAN. 

(4) Asst Operations personnel and clerhs: 
Cpl Harder and Cpl Kukshtel. 

(5) Secretary and typist: Hrs Ha Ionian ♦ 

(6) Translators and typists (two). 




7. ‘forking Irpcedure and Reporting Channels, 

It is r sco. xi ended that in addition, to the present 
intelligence reports v/hich are forwarded to the Intelligence 
Branch, G-2 livision, USFHT, one cop; of the intelligence re- 
ports be forwarded to the Intelligence Group at the Hue House 
II Ho. OR 110 Cop:. Ho of 3 copies. 
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for evaluation and coordination with other available material. 

The result? of this evaluation by the Intelligence G-roup by 
Cfcpt Maldman are then to he forwarded to the Intelligence 
branch, G-2 division, USFST, as a new series of reports to 
be identified as Evaluation Reports « It is believed that the 
Evaluation he ports will be of great value to the G-2 division 
in that they will furnish the closest thing to finished intelli- 
gence that can be obtained from sources other than U.3. 

It will be necesrar; to furnish the Intelligence 
Group with essential background material , part of which is 
contained in the documents of the Bolero Group which are at 
present at MC Box 11^=2, hashington, b.C . These documents con- 
sist of the material which the Bolero Group orou ht to the US 
plus other material formerly of Fremde He ere Gst (Foreign 
mrmies East) which came to the VS via official documents channels. 

The latter are therefore joint US and British property,. These 
documents, however, were all for some tine in London and there- 
fore the British V/ar Office already had sufficient opportunity 
to maize photo static copies if they so desired. These docu- 
ments consist of about 62 cases of 0/3 files, very complete 
Soviet military personality f iles, organization charts, numerous 
publications of Foreign armies Bast covering most aspects of 
Soviet military" activities, ana very important historical 
background material on the USSR. 

It was recommended in iashington by Lt Col 
Shimkin, Chief of the Russian C/B Section, to request these 
documents through the highest echelon of command to avoid de- 
lay in transmitting these documents back to the Theater. 

In addition to the newspapers and magazines 
available at the present time it is recommended that the Intelli- 
gence Group be furnished with intelligence material available 
to us from other sources, such as the weekly Soviet Military 
Roundup prepared by ILLS War Department, the daily" Foreign 
Radio Broadcast Reports published by MIS War Department and 
the SIS prepared by the Intelligence Branch, USFBT G-2 Division. 

It should be noted that the Bolero Group during its stay in the 
US received the material from the Soviet Military Roundup and 
also received copies of the C/B material which was transmitted 
over the teletype from the Intelligence Branch, TJSF2T G-2 
Division to the Russian 0/B SectiQn, MIS, War Department. 



8. additional Security Measures 

Additional security measures v/ill be arranged to 
insure complete security for the operation. These measures 
will inelude(a) the closing, oil* of the Blue Mouse area from 
Alaska, (b) the family members of the Intelligence Group v/ill 
not be allowed to leave the area and .(c) certain contacts, 
which were made until nov. in this area, will be transferred to 
He ice 1 berg , Munich and Tempt an. 
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Recommended 


Monthly 1 


aytable for Intell 


igence Group 


Name 


Base Fay 
( in x&I ) 


Allowance 
for wife 
(HU 100.- 


Allowance 
for children 
) (ELI 50.- per 

child) 


Total 
(in m) 


Gehlen 


800.- 


100.- 


200.- 


900 . *■ 


'Vessel 


500.- 


100.- 


50.- 


650.- 


Schoeller 


400.- 


100.- 


- 


500.- 


I: i erne n 2 


i 

o 

o 


100.- 


- 


500 , - 


Einri chs 


400.- 


100 . - 


50.- 


550. - 


Eerre 


400.- 


100.- 


200.- 


700.- 

“5800'.- 



* FOE TIE CCNEASFING OFFICER : 




Operations Officer 








TS No. OR' 160 



Copy No of 3 copies. 
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18. Lewis to Chief, Foreign Branch M (FBM), “Operation KEYSTONE,” 9 September 1946, 
enclosing Lewis to Brigadier General Sibert, G-2, 6 September 1946 



?lTs = 



/ 







STRATEGIC SERVICES UNIT, WAR DEPARTMENT 
.MISSION TO GERMANY 

U. S. Force*, European Theater 
APO 737 



SECRET/RELEASE 9 S *' ,sll “ 1946 

TO GERMANY ONLY 

Operation KEYSTONE 



SUBJECT: 
.To : 



Chief, Foreign Branch M 
Strategic Services Unit, TO 
Washington 25, D. C. 




*rFsXo -3^9 



\<rL- oo9-9t> ?• 
■ ss u 



X l z ^rv\£t fj txA^ (jP^ir 

* S /o $ i 



1* Attached is a copy of our lette r to Genera l 
Sibert, subject of our paragraph 2 Cable 






2a As General Sibert desires to discuss this with 
you and others in Washington, we are taking no further 
action until instructions arrive. 




Chief of Mission 



CL:HM 

V; 
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STRATEGIC SERVICES UNIT, WAR DEPARTMENT- 
MISSION TO GERMANY 
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U, S. Forc®». European Thaetar 
APO 737 



TOP 



SUBJECT: Operation KEYSTONE 



6 September 1946 

wdT 



y 



o^/t-c u-K.-' 

a y 

y (c 



TO : Brigadier General Sibert, ONLY 

A, C . of S,, G-2 Division 
USFET, APO 757 



1. SSU,- WD, Mission to Germany, is prepared to 
take over complete responsibility for the direction of 
the operation in which personnel of. the FKEMDE HEERE OST 
now held at the MIS Interrogation Center at Oberursel 
are involved subject to the following conditions: 

a* That the three officern referred to 
as "handlers" by you and also Lieut. Colonel John Dean, 
who, it is understood, has been Operations Officer for 
you. be made available for use in the operation at least 
in the initial stages. They should be placed 'on orders 
attaching them to this Mission for a period of 90 days.^ 

... 

b. That the Commanding Officer. MIS Center, 

Oberursel, be notified of SSU responsibility for 'the ' , . 

non-American personnel involved (subject to the standing 
orders and procedures of .the Center), and that he be re- : 

'quested to provide all normal facilities for ’ ••’interrogation. 

c. That any other officers at USFET who have 
knowledge of this operation on the General Staff .or * 

Special Staff Section level/ or above likewise- be informed. 
that SSU is taking over the operation*- - 

d. That all documents available at Oberursel 

and in the Office of the A. C. of S * , G-2, USFET, con- ‘H 

cerning any member of this group, all reports that 
emanated from previous operations using this group, and 
'-all operational correspondence originated by your office 
or by your designated officers in charge of the operation 
be turned over to the Chief of Mission, SSU, WD, Mission 
to Germany, for study. Such of these documents as should 
be returned to G-2 or Oberursel can be returned after 
reproduction at Headquarters, SSU. 



J SECRET/RELEASE 
TO GERMANY ONLY 



Secret 



100 





Secret 

Rei GER 



18. (Continued) 







Secret 

RelGER 



19 . Maj. Gen. W.A. Burress, G-2, to Lt. Gen. Hoyt S. Vandenberg, Director of 
Central Intelligence, “Operation RUSTY — Use of the Eastern Branch of the 
Former German Intelligence Service,” with attachments, 1 October 1946 



skfiVIEVnJD: 1 

t K IWNGRADED TO:i\ 
REVIEWER; C J3 

CL REASON: 

DECLON: . PS 

DRV FROM: C*v ±JL± .. 




Office of the AC of S, G-2 



1 October 1946 



SUBJECT: Operation RUSTY - Use of the Eastern Branch of the 
former German Intelligence Service. 



TO : Lt. Gen. HOYT S. VANBEN3SRG, GIG, Washington, L.C. 



I. DISCUSSION 

1. The key personnel of the Abteilung Fremde Heere Ost 
des Generalstabes des Keeres (Division Foreign Armies East of the 
General Staff of the German Amy) and the organization under their 
control have been used since January 1946, under the direction of 
G-2, USFET, in an intelligence operation against Russia and Russian 
controlled areas. TAB A contains details on the background and ac- 
tivities of the subject personnel before and after the operation 
was initiated. 

2. The organization, shown in TAB B, consists of t Wo main 
groups - the Evaluation Group and the Information Group. The former, 
headed by HEINHARD GEELEN, consists of five men who direct the In- 
formation Group to get the information needed to complete the mis- 
sions assigned by G-2, USFEM. The Information Group, headed by 
HER1AANH BAUM, prepares the missions for its information gathering 
agencies and when the information has been obtained it turns it 
over to the Evaluation Group.' This group evaluates and collates it 
and G-2, USFET, then receives the information obtained in its 
original form, the evaluation, and the collation. 

3. At present Operation RUSTY covers the Russian Zone of 
Germany as far as the Oder River as is shown in TAB C . With this 
area covered by approximately 500 to 600 agents, attention has been 
turned to the development of strategic intelligence covering Russia, 
the Balkans, Poland, and the Near East. The possibilities along this 
line are outlined in TAB D . Although this phase of the operation is 
in its infanoy, already relations have been established with a mem- 

of ZHUKOV’S- staff and with an associate of MIKOYAN, who is a 
^member* of "the Politburo. 

4. During the period 1 April 1946 - 1 October 1946, the 
operational costs have been approximately $130,000 in Allied tiarks, 
$24,000 in U.S. Currency, and certain amounts of foodstuffs, soap, 
tobacco, etc. TAB S contains the method of handling the fund and 
supplies, the breakdown of the figures given in this paragraph, 
and a discussion of future costs. 



5. G-2, USFET considers the organization one of its most 
prolific and dependable sources as is explained under TAB F. Also 
under TAB F are examples of information and evaluation produced b* 
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the organization and an estimate of the situation as of February 
1946 which subsequent events have proved very accurate. This es- 
timate was made at Camp 1142 for the Yvar Department by the Eval- 
uation Group. A current estimate by this group is found in TAB G. 

6. The problems and difficulties encountered in this 
operation are covered in TAB H. 



II. ACTION KBCOMHEMEBD 

It is recommended that SSU take over Operation RUSTY and 
conduct it from the United States. Detailed recommendations on 
the transfer of the operation from G-2, USFYT to SSU are contained 
in TAB I. 




v'/.A. BURRESS 
ivlaj. Gen., GSC 
AC of S, G-2 
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A. The organization within the framework of the former German Army. 

1. General remarks 

2. Chief 

3. G-2 Division 

4. Secret Intelligence w ervice 

B. Considerations, Decisions and Measures resulting in the 
Surrender of the Organization to the US Army. 

1. Basic Considerations 

2. Decisions and Measures 

C. Activities of the Organization from the end of war until 
September 1946. 

1. Activities of the "Evaluation Group” 

2. Activities of the "Information Group" 
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A. The Organi z ation as it w as in the Germ an Army 
1 . General 



The personnel now employed in Operation RUSTY were the 
key personnel of the "Division foreign Amies - East" of the 
General staff of the Gemot.. Army. Curing the v.ar against Russia 
this Division acted as the G-2 Division and the Secret Intelligence 
Service ol' the Army High Commend for the Gorman -rn front. 

The org.u.i action of the division foreign Ariiiiea-^ast vvus 
sublet tc severe 1 changes during the sr. See annex jf- 1 for o 
ehw't of oj7 ;i rjnia tion at the end oj the var. 



2 . Pi vi Li on ~h ief 

oince 1942 tne 0/C of the ^i virion foreign Annie --East 
i*as ftrijj.ucn. iVEluhARD o iil jin . Mis mo* in assignments were: 



1933 - 1935 

1940 

194o - 1942 
1942 - 1945 



War College at ncrlin- Preparation for General 
3 tal f Duties. 

Aide ot ocijjps to Coll), Gen. HAIDER. 

0/C of the "East" Diriich in the G - ) Division 
ol' the ^eiier&i ataff of the Amy. 

0/C of the Division "Foreign Armies-East" of 
the Gen erf J *->tali of the Amy. 



his Gutivo oe u/ G o£ tue vision foreign '‘rmiet-nitst were 
to direct the diitrry intelligence service in the East and to 
coordinate the orV; of the secret intelligence Service by issuing 
directives to it. 



3* The G-2 Division 



«affle« , vs^if'.a-i>entfc,aud duties of the former -uemoeifr of the 
G-2 Division: 



K/iFK I. ; 3T 

KEIKA-D. RAO HE? PE Col, 



: /.nr: Pf Ii;CJp;.l 

/ o8IGR®:i;3 

CSC G-2 of c-n Army 

Corps in the East. 
G-3 of an Army 
Corps in the East. 
Chief of Branch I 
of Division 
Foreign Armies 
East. 

Deputy Chief of 
the Division 
Foreign Armies 
East (1943) • 

Chief of ~tsff of 
the Geii err. 1 of 
the Volunteer 
Units (1U4-1945) 



DUTLK.; X’FJ.JCJV.DD 



Corps AC of 3, G-2 

Adviser to chief of 
staff for operations. 
Chief of the Enemy 
Capa Dili ties Eranch. 



Deputy of G e n Gehier. . 



Princijji 1 adviser to 
Gen Koers trine; for the 
organ! action of the 
Vlas sow units. 
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LAi.iT PAhiv PEINCIFAI. 

A o L 1 Gi vN T c > 


DUTIES PEKFGFXEB 


It Col ,nsc G-2 of an Army 


Corps AC of o,G-2 


Corps in the 




East (1941) 




Section chief 


Estimation ol the 


in Enetay 


Capabilities of the 


Capabiliti es 


enemy for the area 


Branch of 


of an Army Croup. 


Division Forei{m 




Armies East 




(1942) 




Chief of nranch 


Chief of the Enemy 


I Division 


Capabilities Branch. 


Foreign Armies 




East (1943) 




Deputy Chief of 


Deputy of uen ^eLlen 


the Division 




Foreign Annies 




Erst (1944) 




G-2 of an Army 


AC of S.g-2, and 


Group in the 


Chief of the Secret 


East( Beginning 


Int 3v for the area 


of 1945) 


of un Army Group. 


Deputy Chief of 


Deputy of °en °ehleii 



the division 
Foreign Armies 
East (April 1945 
until the end of 
the >ar) 

FE ITL oCKEICL It Col, CSC Chief of branch Chief of the Enemy 

I Division Capabilities branch. 

Foreign armies 
East. (1944) 

Deputy Chief of Deputy of “en ~ehlen. 

Division Foreign 

Armies ~ust 

(beginning of 

1945) 



AllEl'T SCHOEIL EJ. ptaj , GSC Deputy Chief of Deputy of It Col 

Branch I of the Scheibe. 

Division Foreign 
Armies — y s t 

Chief of Branch Chief of the Enemy 
I of the bivisiai Capabilities Branch. 
Foreign —rales 
East (beginning 
of 1945) 
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NAME 


LAST RANH 


PRINCIPAL 

ASSIGNMENTS 


DUTIES PERFORMED 


HORST KIEMEN2, 


Mao > OHC 


Chief of Branch 
II of Division 
Foreign Armies 

East (1943*1945) 


Chief of the branch 
estimating the entire 
Russian War potential. 


HANS H IN HI CHS 


Mao > CSC 


Chief of branch 
lie of Division 
Foreign Armies 
East (1944-1945) 


Chief of the branch 
evaluating combat and 
tactical principles, 
organization, etc. 


Y/OLDEMAR HIN- 
DERSIN 


Capt 


Section Chief in 
Division Foreign 
Annies East 
(1943 - 1945) . 


Chief of the section 
evaluating Russian 
Newspapers . 



4. The Secret Intelligence Service 



Names, rallies, and duties of the former members of the 
Secret -intelligence Service: 

NAteE LAST RANK PRINCIPAL DUTIES PERFORMED 

ASSIGNMENTS 



HERMANN BAUN Lt Col 



BANS LUDWIG Capt 
VON LOSSOW 



Intelligence Chief of the Secret 

officer of an army Intelligence Service 
in the Eastern in the area of an 
Front ( 1917-1918) army. 

Chief of a German Chief of Secret 
Secret Intelligence Organization. 
Organization in 
Russiat 1919-19 37) 

Section Chief of In charge of the 
Eastern section in intelligence service 
the intelligence toward the East. 

Branch of the 
Intelligence 
division of the 
High Command of 
the Armed Forces 
(1938 - 1939) 

Chief of the Chief of the entire 

Secret Intelligence Secret Intelligence 
Service directed Service on the Eastern 
against Russia Front. 

(1939 - 1945) 



Lt Col Baun*s 
deputy with the 
Intelligence 
Division of the 
High Command of 
the Armed forces 



Representative of the 
Secret Intelligence 
Service with the High 
Command and Assistant to 
It Col Baun in relation 
to intelligence in depth. 



J0? SECRET 

SECRET/RELEASE 
TO GERMANY ONLY 



Secret 



108 




Secret 

RelGER 



19. (Continued) 



~ seSret/release 

id? SECRET TO GERMANY ONLY 

NAME LAST RANK PRINCIPAL DUTIES PERFORMED 

ASSIGNMENTS 



Section chief with Examination of incomir 
It Col Baun reports ;Distribution 

(1939 - 1945) of briefs. 

Chief of the Radio Organization and 
service of the Commitment of Radio 

Secret Intelligence Intelligence net 
service in the East and of agents radio 
(1939 - 1945) net. 



ADOLF TIETZE 1st It 

FERDINAND BO EDI G- Capt 
H ELMER 

SIEGFRIED GRABER Capt 
ERICH NOTZNY Col 



CARL KUMROW Maj 



Section Chief with 
Lt Col Baun 
(1944 - 1945) 



Intelligence 
officer of an Army 
Group on the 
Eastern Front; 

Cl officer for the 
protection of the 
organizations of 
the Secret 
Intelligence 
■service on the 
^astern *ront 



Chief of administrati- 
on and supply for the 
Secret Intelligence 
Service. 

Directing the 
Intelligence Service 
in the area of an 
Army u roup; 

Protection of the 
staff of the Secret 
Intelligence Service. 



Chief of b branch Economic camouflage 
in the Intelligence of the Secret 
Division of the intelligence Service. 
High Command of the 
Armed forces 



For details of the organization of the Secret Intelligence 
Service regarding combat intelligence and intelligence in depth 
see Annexes if 2 - 3* Examples of results obtained see nnnei if 4. 
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iclsions, and Measures leading to the 



B- Deliberations, Decisions. 

Surrender of the Organization to the PS Army 



1. Deliberations 



While working together the staff members came to similar 
conclusions concerning the true character and real intentions of 
National Socialism and of Communism. Furthermore, the different 
officers in question came to the same conclusions oonoerning the 
effect that the total defeat of u ermany would have on the situation 
of Germany itself, of Europe, and of the world. Thus toward the 
^ middle of 1944, Gen GXHLEN , It. Col BAUN, and Lt Col WESSEL beoame 
convinced that : 

a. In the future, world politics will be determined exclusively 
by the US and the USSR. 

b. The US will represent the democratic system, based on the 
individual rights of man, and will have the responsibility of 
protecting the Western Nations. 

The USSR will represent the principle of dictatorship: 
Collectivism against individualism; 

Atheism against religion; 

State economy against private enterprise. 

c. A shattered Germany will be between the West and the East 
in a state of agony. For the next decades Germany will be in no 
position to become again an independent factor in European politics. 

In addition to that, the historical period of national 
states seems to be over in Europe, and is to be replaced by a union 
of the European nations on an equal cultural and eoonomic basis. 

This process of development, however, has not yet taken any visible 
form. 



d. Germany with the loss of the war will also loose the 
greatest part of her national strength and most of her economic 
productivity. For these reasons she will not he in a position to 
fulfill her mission as barrier against the East. 

e. Large parts of Central Europe - including Germany - will be 
overrun by communism. 

f. The German people, deprived of their political independ- 
ence, have to make a decision either for the East or for the West. 

The decision for the East would mean a communist Germany 
combined with gradual loss of her national characteristics to a 
predominant Slavic influence. 

The decision for the West would mean the possibility of 
• preserving the remaining basic intellect and strength of the German 
people and the possibility to become a member of the family of Western 
netionsi 
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g. Therefore, for every far sighted German who" also knows 
of the ultimate Soviet aims only one decision, namely the decision 
for the West, is possible - without any reservation. This basic 
decision must be so strong that it will not be influenced by certain 
minor shortcomings in occupation policy of the Western powers. 

The inner decision for the West must necessarily bring the 
effort from the German side to assist the West in preserving the 
Western philosophical principles. 

2. Decisions and Steps . 

On account of the above deliberations Gen GKILEN made the 
following decision in late 1944 and informed Lt Col BAUN and Lt Col 
WESSEL accordingly: 

"In case of the surrender of the German army, all steps will 
be taken to hand over the entire personnel and material of the 
Division Foreign Armies East to the US Army. Necessary preparations 
will be made immediately within the limits of the situation and the 
necessity of secrecy." 

During the period from the end of 1944 until the surrender 
the following measures were taken in view of the authority of the 
above order: 

a. The decision itself was made known, completely or in part, 

. to the officers necessary for its accomplishment :Lt Col SCHEIBE, 

Majors HIlSfENZ , SCHOELLEF and HINKECHS , Captains GBABER, 

VON I OSSOW , HINDERSIN and 1st Lt TIETZE . Col HERRE was also informed 
of the decision. 

b. Orders were issued to transfer the main parts of the 
Division Foreign Armies ~ast to the area of southern Swabia and 
southern Bavaria, since Che evaluation of the situation and intelligent 
reports indicated an occupation of these areas by the US Army. 

c. orders were issued to preserve the material gained by the 

Division foreign Armies East during the war by burying it in 
southern Swabia and southern ^avaria. ^ 

d. Orders were issued to organize separate distant, 
camouflaged billets for the key-personnel of the 01 vision in 
southern Swabia and Bavaria with the intention to avoid the danger 
of being captured before the key-personnel had had opportunity to 
come in contact with an authoritative G-2 officer of the US Army. 

Once this intended contact with the US Army had been 
frustrated by the rapidity of developments, Gen GEHLEN decided at 
the end of May 1945 to report together with the officers with him to 
the nearest Amercan unit in the hope of being able to contaot the 
appropriate US authorities. Communication with the group under the 
command of Lt Col BAUN in southern Swabia had been interrupted since 
the beginning of May 1945. Due to the unexpected occupation of this 
area by French troops, this group was not able to report to the 
US Army until 28 July 1945* 
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C. Activities of the Organization from the End of the War 
until September 1946 



1 . Activities of the Evaluation Group 



a. Amount of Worit done 

The Evaluation u roup produced: 

194-5 .in ^iirope 12 projects , totalling 393 pages. 

1945/1946 in US 234 projeots totalling 3742 pages. 

1946 in Europe I08 projeots , evaluation reports, ., 
comments, and notes 

totalling 118 pages. 



Grand '^-otal 354 pro jects , evaluation 

reports , comments , 
and notes, 

totalling 4253 pages. 

b. Kind of work; Titles of the more important subjects. 

(1) Five studies dealt with the military and political 
situation in Europe. 

The more important subjects were: 

"Russia as a military and political factor in Europe" 

(12 Oct 45) 

"The development of Russia’s military and political 
situation since October 1945" (21 Feb 46) 

"The General Lines of Russian Politics until 1943" 
"Indications of war-political and economic preparations 
of the USSR" (Broadcast Evaluation of 1 Nov 45 to 
lo *eb 46) 

(2) 38 studies dealt with Russian OB. 

The more import nt subjects were: 

"The regrouping of the h US sian Forces after the War" 

(lo Bee 45) 

"The NKVD Units in the Caucasus" 

"Disposition o« Soviet Forces at VE Day" 

"Disposition of NKVD Units at VE Day" 

"OB of the Russian Forces in the Far East in Summer 1945" 
(Radio Evaluation of September 1945) 

12 Press evaluations based on the "Red Star" from tfiay 1945 
until March 1946 

14 different studies dealing with OB Changes 
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(3) 23 studies dealt with the Intelligence Service 
directed against Russia. 



The more omportant subjects were: 

"German Intelligence Methods in the East" 
"Intelligence Possibilities in the Caucasus" 

"Present opportunities to gather political and 
military intelligence in ~astern Europe" (2 Nov 45 ) 
"Urgent intelligence problems in the -*%st" (18 Mar 46 ) 
"Red Army Intelligence" 

"Soviet intelligence and Counter Intelligence" 
"Experiences in the Evalu tion of Ais Intelligence 
directed against Russia" 

"Russian measures to camouflage and conceal movements 
of infantry and motorized units" 



( 4 ) 3 studies dealt with the strategy and the organization 
of the High Command, 

Subjects; 

"Russian Strategic Capabilities for Operations in 
Central Europe" 

"The proper Organization of the High Command of the 
Armed A ’orces , based on Russian and German War 
Experiences" 

"The Russian High Command (Army Group and up) and its 
strategic principles" 

(5) Some of the following studies were delivered as 
contributions to the "Handbook on the Red ^rmy" : 

Subject Number of studies 

Estimate of the value of the Soviet 
Armed forces 

Organization of the State, Election 
Districts and Military Districts, 
and Manpower Potential 
Organization of the High Command; 
strategic Principles, General Staff, 

Staffs 

Mobilization of the Soviet Armed 
.Forces 

Tactics, Training, Replacement System 
Organization of the Soviet Armed 
Forces 

Appreciation and data An I 44 
personalities 
Personal Administration 
Logistics 

Weapons and Equipment 
Propaganda 
Military Geography 
Chemical warfare 
Anti Soviet Tendencies in the 
Interior;. Morale 
obviet Airforce 
Other Subjects 
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More importeoit subjects among the above: 

"Evaluation of the Efficiency of the Red Army" 

"Factor to which Russian successes are attributed in 
conditions of snow and winter warfare in general" 
"Desertion from the Soviet Armed Forces" 

"Anti Soviet Partisan Movement in the interior of the 
USSR" 

"Best Propaganda Approach to promote Disloyalty in Georgia" 
"Best Propaganda Approach to promote Disloyalty in 
Siberia (East of Lake Baikal)" 

"Analysis of the Electoral Districts for the Manpower 
potential of the Military Districts" 

"Map of the USSR with Oblasts" 

"Soviet Mobilization before the Soviet-German War and 
Future Trends" 

"The Development of the Organization of the Red Army" 

"Unit Histories" (Fronts and Armies) 

"Semi-military Organizations" 

"Tactics of the Red Army" 

"Tactics in the Finnish *ar" 

"Soviet Military Schools, Replacement Centers, Training 
Areas for combined and unit training" 

"Information about the Administration in the Red Army" 
"Effect of terrain and settlement Factors in Military 
Operations &n the Eastern Front" 

"Information. about troop movement, evacuation system, 
personnel replacement, and services in the rear" 

"list of w oviet APO numbers and their corresponding Unit" 
"Evaluation of 2.ooo Soviet Identification Papers" 

"The Soviet - Finnish Campaign 1941 - 1944" 

"The drafting of the different age classes in Russia" 

"The German Method of Estimation of Losses" 

2. Activities of the Information Group 

a. Preparatory Work from September 1945 to March 1946 

Communication with the group under the command of Lt Col BAUN, 
which had been interrupted since the end of the war, could not be 
established until September 1945- BAUN immediately was transferred 
from his PW camp to Oberursel and was put into a position to locate 
the former members of the Secret Intelligence Service and to renew 
in part the old contacts by personal visits. Thus it was learned that it 
would be possible to resume at any time the tactical intelligence and 
counterintelligence work starting from and within the American Zone 
and Austria. Equally favorable conditions for a resumption of work 
later were found in the British Zone. 

Thereupon three studies were prepared concerning the 
resumption of the military, political and eoonomic intelligence work. 
These studies were presented to the American authorities concerned. 
Furthermore an exhaustive historical survey of the development and work 
of the German Secret Intelligence service was finished as well as 
numerous smaller studies concerning the intelligence service of the 
USSR. 
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b. Work from April 1946 to Sept €mb,er^9 

On the basis of these preparations, the' actual 
intelligence activities started in "pril 1946, although within 
the most modest limits. The steady development of the information 
group has laid the foundations Tor carrying out tactical 
intelligence in the v entral European area. Strategic intelligence, 
however, remains in an undeveloped stage due to the present 
great difficulties. 



c. Amouht of work done 

From the middle of Apri}. until the middle of September 
1946 a total of 513 reports were forwarded to USFET. Of course the 
total number of reports received by the information group was 
considerably higher. After sorting and evaluation the number 
mentioned above remained as suitable for forwarding to USFET. 

The following chart lists some of the reports 
forwarded to USFET: 

Contents Number of reports 

forwarded to USFET 



Strategic Intelligence 


7 


Identification of units 


141 


Movements 


33 


Armored units, movements, etc. 


54 


Air ^'orce, air fields, etc. 


42 


Supply, Depots, etc. 


22 


Traffic, Roads, Briflges, Railways, etc. 


42 


Manoeuvers 


4 


German Units 


7 


Foreign Units (Bulgaria, Roland, etc.} 


13 


V-Weapons 


4 



Chart representing the more important reports during 
the period from 1 August to the middle of September 1946: 

See Annex 5. 
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TAB E 



annual cost of operation busty 

a. Handling of Funds and Supplies, 

B. Cost for Period 1 April 1946 - 1 October 1946. 



1 . Money 

2. Foodstuffs 

3. Luxury Items 

4 . Gasoline 

5# Miscellaneous 

C, Discussion of Future Costs. 
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ANNUAL COST OF OPERATION RUSTY : l 



A. Handling of Funds and Supplies. 

Each month the various branches of the organization submit 
requisitions for funds and supplies to be used in the following 
month’s operations* These requisitions are carefully checked by 
the staff of the Information Group to ascertain whether or not 
they are justified. In some cases they a re c ut before a consol- 
idated requisition is submitted to G-2, U5FET. 

The supplies and funds authorized by G-2 USFET are kept un- 
der U.S. control until they are delivered to the heads of the 
agencies in the field* They are drawn by the agencies as the need 
for them arises . 

y 

Spot checks on the use of funds and supplies are made per- 
iodically by U.S* personnel. Inspections to date have shown, as 
far as it is possible to determine, that the funds and supplies 
are being used economically and properly. 




Cost for the Period 1 April 1946 - 1 October 1946. 

1*; Money* 

Allied Marks U.S. Currency! 

(Expressed in $ value) '\v; .. : - 

$'.7,159.06 £{boom 

■ ' ■ 2.537.00 ;.'3L >. • ---Li-Y-fej 



V» v Month 



;-^rii 

•• ,'JJay. 

June 
July • 

*"'( August 1 ; - 
September 

. Tom 



. 2,537*00 ^ 

16.317.70 :: 

15.060.70 
61, 694 i 30 

26 *235*70 

?129,^!i0 






7,000 
14.100 ••ag 
fM 103 71 



2. Foodstuffs. 




Month 


Coffee 


April 


300 


lbs 


May 


10Q 


i» 


June 


516 


it 


July 


— 


— 


August 


300 


tt 


September 


600 


ft 


w>mr " 


1624 


lbs 



Flour 



200 lbs 
1200 rt 



Sugar 

150 lbs 
150 " 

1440 11 



400 " 

1000 « 
"25TO" lb- 



560 » 

2S00 - its' 



K-Rations 



108 , 
96 
120 
360 
360 
480 

1523 
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3. Luxury Items. 



Month 

April 

May 

June 

July 

August 

September 

TOTAL 

4 * Gasoline, 



C . • ■ ■ ' 
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Cigarettes 

127 cartons 
150 11 

450 " 



GI Soap Toilet Soap 



100 bars 



Month 

April 

May 

June 

July 

August 

September 



445 " 

800 n 

1972 cartons 



Gallons 

800 

1700 

2700 

3160 

3080 

Reports from Sup 
11440 gallons 



120 bars 



208 ,f 
300 w 
628 bars 



Points not yet received 



Miscellaneous, 



. ..Small quantities of such items as candy/ cocoa, cosmetics , 
lighter" 'flints, matches, -razor blades, shaving cream, veto 
be en! issued, • * . 

C.- Puture "Costs of Operation HUg^TY. 

“i r '“^. To estimte the" host" to the § J3'. " Army>f . . 

the future , it is necessary tcf solve a problem ycontainin^^ 
variable s and so many factors tuiknown to this headquarters 'tlia^it f'" 
approaches the impossible . It is estimated that it would have^cost;^ 
the German Army 150,000,000 .Marks" to conduot for one .year du ring ^ff-. 
the' war "an ''operation of the projected magnitude of Ope rat i on VRUtiT X/: 
This figure may be considerably changed by present day < epndit^p^^||:.*' 

^Tha -estimate. jof $2,500,000 presented to G-2, USPET by the^?^ 
r -ofganizatlon used" in Operation RUSTY is the estimated annual cost 
for operations within the Russian Occupied Zone of Germany Kfith 
occasional information coming from Poland, Russia, and the Balkans. 
The operations in the Russian Zone were to deal with toder of 
Battle information, air force installations, road conditions, 
economic and political conditions, and other more or less tactical 
questions. Naturally these operations cost less them those which 
extend into Russia, and her satellites. The rate of expenditure to 
date has been considerably below the estimates because difficulties 
such as those mentioned in TAB H have retarded the growth of the 
organization more than was expected. 
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The important considerations in estimating future costs are 
the following* v 

1. What will the EEPs include? To obtain the tables of 
organization for a Russian infantry division is relatively simple 
and Inexpensive. To obtain the Russian mobilization plan is ex- 
tremely difficult and consequently tremendously expensive. 

2. What are the conditions under which the organization 
will work? Will it receive open support and be able to travel and 
do other things in the normal manner? Or will everything have to 
be done surreptitiously? An example which illustrates this factor 
is this. Recently a member of this organization was sent to 
Switzerland as an interpreter for the officer who accompanied him. 

The cost of the trip, including transportation, accomodations, and 
food, was in the neighborhood of $200. Had it bean necessary to 
get him into Switzerland in a clandestine manner, ten times this 
cost would scarcely have enabled him to accomplished his mission. 

For travel across oceans and into the countries of Eastern Europe 
expenses increase enormously when it must be accomplished in any 
way other than that used by a normal U.S. civilian. 

3. What type of missions will be assigned? To actually 
penetrate the higher circles of the Rumanian government, for in- ;: 
stance, is very expensive. To have someone near the people in 
these circles is less expensive. 

Costs in intelligence vary in proportion to jthe quantity *and ; 
particularly, to the quality of the inf ormatlon. ;Mahy| groups Which 
are valuable in the intelligence field work f or^more;: than one^j ^ ' 

. /nation a t a time .-.The nation . which pays ^ the highest prices 
"vmbney, '--political rsuppbrt yof ^exphe^ 

f Tvthe vinf orma tionV if s t and Zjge is^th^bre^fif most ii 

si tied inf orikti on The other/hations ge t their ;infor#tlon^S^^> 
slidihg scale aooo|ding ’ to ;^at y they -pay. v . _ A 

It is believed that the best 'way to make ah 'accurate esti^te 
of future costs is t o have representatives of Lt Gen . VAKDEHB^G v? 
confer with Idr.'OEHIEN and Mr. MUN. This should be done >in 
United States if possible. The' representatives should be thoroiigh^ 
j familiar with costa in the present "World intelligence marke^^^ r 
^ since Mr. GEHLEN and Mr. BAUN have 1 been very much limited iif’the 

scope of their activities and travels during the past year and a 
half. Also these representatives should be able to answer the 
questions presented in the three numbered considerations ab6ve . 
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TAB F 



EXAMPLES OF INFORMATION AND EVALUATION 



Letter from Intelligence Branch G -2 USFET 

A. Results of Intelligence Activities 

B. Results of Counter Intelligence Activities 

C. Estimate of Situation as of February I94 0 
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f HEADQUARTERS 

UKITED STATES FORCES, EUROPEAR THEATER 
Intelligence Branch, G-2 Division 



T C? SECRET 
Gy authority of 

A*C oU,«4 

Initials 

*»•»• -2- 4S£P- . l-946l_ J 



350.09 (®I/1B/1NF0) 



APO 757, OS Amy 
September 24* 1946 



SUBJECT} Operation RDSTI 

TO i Chief, Intelligence Branch 



v" 



1, General 

a. Of the slightly more than four hundred reports received through 
this project since its inception in April 1946* approximately two thirds 
have concerned Red Aray order of battle in GERHA13I. The remainder has 
included a considerable section on industrial activity and scientific 
research in the occupied areas and a smaller percentage of order of battle 
reports fro* AUSTRIA and the Balkans, There have also been a few reports 
of varied nature from within the SOVIET UHI0H itself. 



b. This report is intended as an outline evaluation of the 
importance and uniqueness of those reports. In order to implement this 
purpose the reports have been broken down into their main growings and 
a study prepared of the general level of information received in each 
particular field* incorporating examples of any information of unique 
importance received through this source. 



2. aa ing - jams 






a. Military information contained in RDSTI report a deals almost 
entirely with the Soviet Zone in GERHART, with special emphasis on .the 
Federal Territory of Saxony and Vestern Brandenburg and M^&eifcurg. -V./1 
RDSTI gives concise reports on locations* movements* concentrations of ' 
troops and on military installations, which are usually very reliable. As 
identifications of units and personalities are rare, value of RDSTI to 
this office should be ^praised mainly in relation to what is known about 
Soviet troop locations. Of a total of 1S7 Soviet troop locations carried 
in GERHART, HDSTI has given information on 47 with a total of 63 
important items of information sinoe 1 June 1946, Of this total figure, £ 
29 items were new information, 10 gave exact descriptions of type and slse 
of units, and the remainder gave details on movements, concentrations,, 
and installations of awmition, fuel, and supply dumps. 






%¥>. r 

; : Ar • , • 



b. During the same period, another important source. Civil Censor- 
ship Submissions, furnished about the same amount of information, 67 
important items concerning 48 localities. But only 21 items were new 
information, and only one item gave an exact description of type and 
size of unit. 
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c. RUSTY has been valuable is determining amount and direction of 
Russian troop movements into GERMANY from HUNG ARY and AUSTRIA j in 
establishing location of Fifth Shock Army in SCHWERIN! Mecklenburg j and 
in clearing up Amy, Corps and Division subordinations in the Magdeburg 
area. It is about equal to SSU in reliability and quality of information, 
though usually somewhat later* Its main defect is, like that of SSU in 
■any oases, that it does not exhaust the intelligence opportunities 
which It touches, 

d. One of the most complete reports received here on recruiting 
of former German Army officers for the Red Army (#343, 30 August, 

Source No. 372) came from Operation RUSTY* Although it is impossible to 
assess exactly the reliability of the information in this report, since 
there Is no record of other reports from the same source number and the 
information itself is new, it confirms the persistent rumors of such 
recruiting and gives valuable details which should make it easier to 
evaluate future reports on this subject* 

3. fcriwWftl jeUUttJJLflggaltdJtoM 

a. Most of the reports received on this subject have been brief 
and concerned a specific activity or location* In general they have 
served to confirm information received through other sources and hare 
occasionally added new details. It should be emphasised however that 
frequently this Information has been obtained more rapidly through RUSTY 
sources than through others and almost invariably it has been proven 
reliable by confixmations received f*om other sources. 

b. There hsve however, been several exceptions -to the general ^run^f^v 
of these reports which hare furnished unique and raluable^^nf oxwtioh 
Notable among these is Report Nofo3 31j 30 August, Source Mo ;i' 229 

Yi weapon factory An E£IN BGDUNGEH . majority ofinfbima^^ 

in this r^rt was <s kncwh'it' eontta^^ whic^^ 

considered , of great importance and can ^^cajpted 

the fact that ythe remainder of the” ’ 

v sources, >These were the definite statement that produc tion in-the^ V< ; 
c one la ted almost exclusively of <*1-4 missiles and the' ^infbiMtiM&^ 
construction of a special launching train* Identification of Y 'wWpOM 
being produced by the Russians is one. of our major difficulties ^ they^^^/ 
are usually referred to loosely as T»2s| therefore the identlflottlbn 
contained herein, by their actual German nomenclature, is vexy valuable 
Information on construction of the special train is valuable of Itself v 
and also because it indicates that, unless the train is subsequently 
rebuilt, experiments which utilise it must be conducted in GERMANY or in 
those sections of the Baltic states which still use standard gauge lines. 

It is doubtful if a train of this type, carrying valuable built-in 
equipment, would have been constructed for standard gauge if it had been 
Intended subsequently to rebuild It. 
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c. Information contained in report No. 264, 10 August, Source 
No, 304# on the ‘Stalin 1 gasoline plant at BRUI, CZECHOSLOVAKIA, which 
It le also possible to evaluate as probably true by virtue of partial 
confirmation from other sources, is uniquely valuable in that it contains 
■any details which were not previously known, 

4. Iwrtc 9P,0eBflm<>M ps?R 

a« Although very few of these reports have been received, they 
constitute information of considerable importance, as sources of infor- 
mation from within the SOVIET UNION are very meager. It is recommended 
that, if at all possible, more emphasis should be placed on this phase 
of the operation as it could possibly achieve a unique importance in 
this field whereas in others our own sources are more nearly adequate. 




b. Report No, 3 11, 22 August, Source No, 407, on the tank factory 
in NI21NI-TAGIL is an exasjple of the importance of this information. 

It was possible from the very brief information in the report itself to 
oheck it against Information already available and gain the first 
definite report we have had of continuing maximum armaments production 
in the USSR, The reliability of the report itself could be gauged by 
the fact that production figures given corresponded with the. known 
capacity of the plant in question. 

c. Report No. 2 32, 5 August, Source No. 401, on the German 
Liberation Amy in the USSR, was extraordinarily complete and detailed, 
and contained the only information other than persisting rumors which we 
have received on this subject. It is a matter of considerable importance 
both to ourselves and the War Department and should r be exploited ;to -/the y 
utmost. Although the reliability of source is unknown and ^the information - 
itself was entirely new, it is possible to evaluate ii .ea pmb^ 

in view of jthe identification of the JAUTR0V camp and the ; ;j^ 

its former use, which could be confir med from dnf oiMtio^ § 

The existence of the camp near XUIBXSHEV was also subsequent ly c oaf irmed 

by an SSU report. ■ : "V.. \ . 

5/ Saffiiaaisni , ^ • ’v. ; 

a. Although the majority of the reports , received have not contained 
information which it was Impossible to obtain through other sources, 
they have been jdefinitely valuable in the, following ways: 



(1) They are sometimes obtained more rapidly than reports 
from other sources. 

(2) They have served as confirming evidence, ^ 

(3) They have often contained details not included in other 



reports. 

(4) They are generally very reliable, especially since 
appropriate evaluating comments are often included with the facts 
reported. 
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b. The minority of reports which cowers fields , such as that of 
the interior of the USSE, on whlob other Information is not available, 
la naturally sore difficult to evaluate. It is, however, exactly in 
theae fields that the operation assumes a unique iaportanoe and It la 
felt that this should be emphasised and, if possible, expanded* From 
the few details available by which reports of this nature can be 
evaluated, it can also be stated that their reliability is high. 



o. in early tendency in the reports from this operation to cover 
information in very general terms has latterly decreased greatly and 
reports are now considerably more precise and exact in nature. Occasionally 
the impression is given that full possibilities of the source have not 
been exploited when statements of a general nature appear. In such 
oases it would add to the value of the report if it could be stated that 
further specific details were not available, as this would clear the 
uncertainty in the mind of the recipient on whether a possible source 
of more detailed information was as yet untapped. 



ye te- 

/7 Jt L. COLLIES 
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1. General 



Found in Annexes 1-4 are examples illustrating the 
answers to briefs received from £*2 . The examples are taken from 
differant fields; no example was taken from the OB field because this 
subject has been covered sufficiently in TAB A and TAB G. 

2. 1st Example 

The 1st example contains an evaluation report concerning the 
German Army of Liberation in Russia and the efforts of the Soviet 
Union to imbue German PW*s with communism and to influence them to 
join the u ennan of Liberation. The more important relevant 

reports are added tot the evaluation report. For the preparation 
of the evaluation report only intelligence was used, gathered by 
this organization. 

3. 2nd Example 

The map represents the more important reports which came to 
hand after a brief was received concerning airfields used by the 
Red Air *orce and construction of new air fields. The maps shows 
the more important intelligence gathered from each respective air 
field. (Scale of map used l:5oo.ooo) 

4* 3rd Example 

The reports added to this example concern a brief on the 
field of war economy. The brief requested investigation of the 
activities of certain fomer German air plane factories and of 
factories Which formerly produced V-weapons. All in all 19 
important reports were received on this subject; they give a 
rather clear impression of the production as well as of the efforts 
of the Russians to utilize the existing installations and 
specialists . 

5 . 4th Sample 

This example is the answer to an itemised brief concerning 
purely economic matters .In most cases where economic intelligence 
is required the agent must possess the knowledge and experience 
of an expert on that specific field. As the examples prove, the 
agents at the disposal of this organization possess these 
qualifications. 



B- Results of Counter Intelligence Activities 

The counter-intelligence network of the organization is at 
present observing about 5oo persons in the US Zone of Germany who 
are suspected of working for the Soviet Intelligence. There is clear 
evidenoe that 147 of these work as agents for the Soviets. The 
location, importance, and the connections of the Identified Soviet 
residents and agents are charted in Annex 5 on an overlay - l:5oo.ooo. 

In 28 counter-intelligence reports since July 1946, approx- 
imately loo suspicious or clearly identified members of the Soviet 
Intelligence have been reported to CIC for elimination. 
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The thoroughness of Operation RUSTY's surveillance of Russian 
activities in the US Zone, despite the very small Cl organization 
employed, is revealed by the fact that out of about 400 people 
arrested by CIC during the BINGO SWOOP Operation on 22 July 1946, 
about 60 (representing the main body of agents really working for 
Soviet Intelligence) were known by their activities. to the 
personnel of Operation RUSTY. The personnel of Operation RU STY 
became connected with Operation BINGO when CIB, G-2, USFET 
asked for evidence to be used in the interrogation of persons 
arrested in Operation BINGO. Information in addition to what CIC 
had on 25 persons could be given. (See Annexes 6 - 8.) As a result 
of a further request, a report on the effect of Operation BINGO 
on ^ussian circles v;as made by personnel of Operation RUSTY 
(See Annex 9^ • 

In an effort to determine who directs the Soviet Intelligence in 
the US Zone, agents of Operation RUSTY penetrated the ~oviet organi- 
zations. Traces of the deployment of agents of the INU and the KRU 
of the MGB (which in the US Zone is partly directed by the Soviet 
-i repatriation missions) were found (see Annex lo) . The INU 

( innostrannoe upravlenie or Counter-Intelligence Division) are the 
most active Soviet intelligence agenoies in the US Zone at present. 

Counter-intelligence reports obtaine by the Information ^roup 
have done much to help the Evaluation ^roup clarify the picture on 
the Soviet intelligence set-up. (See Annex 11). An exact knowledge 
of the soviet Intelligence Service enables the information Group to 
employ its forces effectively and the Evaluation Group to submit 
reports on the organization of the Soviet Intelligence Service. 

(See A nnex 13J The member of the Evaluation ''roup who is in charge 
of counter-intelligence has prepared a monograph for MID, War 
( Department entitled "Soviet Intelligence and ^ouhter-Intelligence". 

/ This monograph is based on study of ‘■'oviet methodd during the war 
/ and on study of German documents while a US PW and will be 
\ publi shed In a han dbo ok by MID . The second part of it (without 
. ^charts) is 7ounH m -annex Ii!. 
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C. Estimate ol‘ Situation as of February 1946 

The Further Development of the Military Political Situation of 
Russia after October 194-5 - 

Note : The development of the Russian question in the deoad« which 
have just gone by has been accompanied by so much making of 
propaganda that a really objective consideration of the underlying 
facts is not very easy for one not familiar with the material. For 
the better understanding of the train of thought in this work, 
therefore, in project B-132 is appended a statement made in 1943 
by the former Red Russian Colonel I. about the "general lines" of 
Russian policy up to 1943* An evaluation of the reports from the 
newspapers and the radio between 1 November 1945 and lo February 
1946 is appanded in project No. B-129 as basis for judjing the 
Russian military political situation. 



The following pages attempt to continue a discussion of the be- 
ginning of October 1945, and sketch briefly the further development 
of the military and political situation in Russia in the same manner 
as before, for the last fev: months. It must be borne in mind that 
within the scope of this work many questions can be no more than 
touched upon, and that many problems will remain unclarified. 

The following statement was made about the basic line of Russian 
policy in the paper of October 1945 already referred to: 

"Before arriving at a judgement about the role which Russia 
is playing as a military political factor in the Europe of today, 
one must attempt to fix the basic line of Russian policy. Difficulty 
risen in this regard to the extent that Russia is occupied even more 
intensively than other nations in concealing her oards,political, 
military, and economic, and in preventing a view through the well-known' 
"iron curtain" around its area of sovereignty and influence. 

The probable general line, therefore, can be traced only from the 
indications shown by the diplometic behavior of Russia since the 
ending of the war. This behavior has been marked by a succession 
of demands through which Russia has signified its interest for the 
future even outside its present realm of influence. Its attitude 
toward the demands and the points of view of the Western Allies, 
moreover, shown the desire gradually to eliminate all outside influence 
ofcer its newly-won area of political control. 

Within the scope of the picture of the last few months it will not be 
assumed at this time i.e. Oct. 1946 that behind the scenes Russia is 
pursuing a war policy. Nevertheless one should by no means believe 
that Russia will avoid the d nger of war under any circumstances 
in the striving for its goals. Since Russia is fully conscious that 
neithter the baited States nor u reat Britain is at the moment able 
or willing to take upon itself a forcible breach with h USS ia t Russia 
will follow a strong, demanding policy which in its manner and in the 
extent of its claims will pres:to the boundary determined by the 
prestige of these negotiating with it. 



In accordance with the entire mentality of the Russians the first 
goal of its politics will be the securing and consolidation of the 
newly-won poliiioal positions and at the same time the seouring of 
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allagninst future attack from any quarter. As the Russians, think, 
that implies the necessity for having political footholds even 
outside the area which has been conquered, in western Europe, in the 
Mediterranean, and in the Rear East. The Russians will proceed by 
stages in this policy of theirs, but will not be afraid to exploit 
quickly favorable opportunities and weaknesses of its diplomatic 
opponents in quiok diplomatic negotiations." 



The intervening development has confirmed the correctness of this 
judgement; but at the same >ime a further clarification of Russian 
behavior and intentions in a long view has become possible. It oan 
already be seen that within the scope of the immediate goals 
formulated above the possibility of passing over to a political 
offensive has been prepared for. Before going into this idea further, 
a link should be made to the development of Russian policy in the 
preceding decades for better understanding. 

The peculiarity of the Russian governmental system implies that all 
energies of the entire nation be aligned with the political desires 
of the moment of the supreme leaders of Russia. These, therefore, 
are able to change the goals, the ways, and the means of their policies 
easily and at a moment’s notice. They shower themselves quite unscrupulous 
in changing their policy completely from one day to another, 
propaganda undertakes to conceal this policy from outside view so 
far as it is thought necessary, and to bring into line v/ith the 
guiding ideas the people within Russia. T$is alignment finds its 
expression in the v lid "general line" of Russian policy at a given 
moment. Russian policy since the October Revolution has been marked 
by the following general lines (for details see project No. B-132) : 



1 . 1917 - Maroh 1921: "Total and immediate revolution is to be 
carried out everywhere". The period of the attempt to effect a 
general revolution ("World Revolution") up to the revolt of Kronstadt. 

2. March 1921 - 1927: "Nationalne Revolutionnoe Dvijenie V Stranah 
vostoka" (National revolutionary movement in the Orient) . The 
period of activity in the Near and Far East, the period within 
Russia of the NEP. 

3 . 1928 - 1933: "Pialtiletka" (Five Year Plan) - The period of 
internal Communist expansion and the intensified industrialisation 
after the abandonment of the NEP. 



4 . 1933 - 1938 : "Narodnye Fronty" (the popular front movements). 

The period of intensified foreign activity, attempts to intensify 
differences in Europe. 

5. 1939 - 1945: "Sowjetskij Patriatism" (Soviet Patriotism). The 
perftod of the expansion of the Russian area of power during the 
Second "orld »'ar (the occupation of eastern Poland, of the Baltio 
States .the encroachment upon Finland, the occupation of Bessarabl*, 
the war between Russia and Germany) . 
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Since the general line applicable at any given time received 
corresponding expression in propaganda, the attempt was made in 
project B-129,to gain basic insight? into the leading ideas of 
Russian political military policy from statements in the newspapers 
and over the radio. 

The evaluation was concluded before Stalin* s speeoh. Stalin's speech, 
which speaks for itself, must be regarded as a confirmation of the 
insights which have been gained. 

The following picture of the military and political situation of 
Russia at the present time is derived from the consideration of 
past Russian policy, of the development after the amis tioe, and of 
the material which has been evaluated hitherto. 

1. The main weight of Russian policy at the moment is at home, within 
thescope of a broad program ofl industrial expansion which emphasizes 
war production and armaments. The goal of this program is to overoome 
the weariness setting in after the victory won, as soon as possible, 
and at the same time to strengthen Russian military strength so 
much that it will in the future be superior to any possible coalition 
of other powers. 

2. Connected with this policy is the desire to consolidate the military 
and political gains which have been mcde,both by aligning toward 
Russia in military and political ways the peoples of the territories 
which have been occupied, and by gathering these peoples as closely 

as possible into Russian economy, culture, and thought, even in matters 
of religion. 

3 . ad essential point in this program is the gaining and consolidation 
of the corresponding strategic- and political outposts particularly 

in the ^ear_ East an d the Mediterranean. us in£ force (probably 
conceded) if necessary. 

4. On the whole , however , Russia will probably seek to avoid by all 
means the danger of a global war in the next few years-. On the other 
hand it will not shun local armed disturbances with the neighboring 
states for reaching Irhe goals outlined above. The world situation 
and the knowledge that the w nited States and England as well are not 
inclined to run the risk of a new world-wide scale war will induce 
Russia to press with its demands to the most extreme limit that the 
prestige of the states negotiating with it will allow. 




5. Over and above all , this one must not fail to reoognice that in 
the last few mo ths Russian policy has taken an a renewed offensive 
character, in reviving the conception of two worlds in opposition 
to each other ,the "pseudo democratic capitalistic" world, and the 
"genuine democracy of Communism". If $he colonial que tion is ranged 
alongside this one, and an official personage like Zhukov takes up 
the Indian question in a paper /of the two wo- Id opposed to each 
other, emphasized particularly by otalin himself pan have only the 

^ilqteunf route tion 
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purpoee on the one hand of justifying the w r economy expansion 
program to the Russian people by the fiction of the threat from 
without, and the prupose on the other hand of laying open all 
possibilities for a policy of expansion in the more distant 
future , which would of necessity first have to devote itself to the 
destruction of the British empire. 

6. It seems that the idea of world revolution as a political means 
of struggle and propaganda has reappeared in a new and different 
form in the Russian political conception. This idea takes the stage 
again as the struggle of "true democracy" with a national and federal 
background , for the "liberation" of the oppressed peoples of "pseudo- 
democracy" and "capitalism". The appearance of the idea seems to 
indicate that Russia is striving to achieve its goals in foreign 
policy primarily by political me«ns;on the other hand, the olever 
use of this thesis gives lk us ia opportunity to solve immediate 
questions rising on its borders by concealed use of force. 

7- The policy of Russia in UNO affords a measure for the future 
development of Russian policy in the long view. As soon as the dear 
line of exert. cn to oreax up the UNO or find a favorable pretext 
to resign from it shows itself without regard to the tofctuous 
diplomatic moves of the moment, this will have to be regarded as a 
sign of uncertainty. 



In sum, the general line which has been ta.ien by Russian policy 
since the end of the war, from military and political points of view, 
may V' described as follows: 

It is the period of regrouping and military reinforcement of all 
temporal and spiritual forces of the Russian people with the 
consolidation of the territories which have been gained, now that 
the war has been won. It is the period of preparation for a coming 
show-down which the Russians believe to be possible between them and 
the surrounding capitalistic world, by softening up the possible 
opponents by political means, and by winning favorable, and strategic 
jump-off positions. political 
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I* Prefatory Bernards 

II. Previous Evaluation of the Situation 

III* New factors influencing Judgment of Situation 
since Spring 

1* Russian Press Propaganda. 

2. Russia's Diplomatic Attitude 
3iTd?he Military Picture 




Military Preparedness on the Part of the 
especially in the Central European Area* 



4 SECRET /RELEASE 

TO GERMANY ONLY j 

i 



135 



V 



Secret 






Secret 

Ref GER 

19. (Continued) 



Evaluation Report No. . 15.9.46. 

T0P SECRET 

SECRET/P El. EASE 
TO GERMAN Y ONLY 

Memorandum -on the Military and 
Political situation in Europe 
and the Near East. 



I. Prefatory Remarks: 

Ehe first reports from reliable Near East souroes 
conoerning the ideas of the Russian leaders enable us to 
render a temporary judgment on the present military and 
political situation in Europe and the Near East, which 
up to now has been rather vague. The sources at our dis» 
posal do not include the north European area, so that for 
the time being the gap in observation and estimation ne= 
oessarily remains at that point. Confirmation of the re= 
ports from the June/July period is neoessary and we are 
trying to get it. In judging both the reports and the 
situation as a whole it must not be forgotten that at 
the present time the political constellations are rapids 
ly ohanging and the political scene in its entirety is 
•acquiring new nuanoes frbm the developments during and 
after the Paris Conferenoe; 

II. Previous Evaluation of the Situation. 

The Evaluation report of 12*2.46. (Proj. B 135 for 
War Department) portrayed the present Russian policy as 
follows: 

•It is the period of the regrouping and military reinforce* 
ment of all material and pavohologioal foroes of the Has* 
si 4n people with the consolidation of the territories which 
have been gained, now that the war has been won. It is the 
period of preparation for a coming show-down which the 
Russians believe to be possible between them and the sur= 
rounding capitalist world, by softening up the possible 
opponents by political means and bp winning favorable po* 
lit! cal and strategic jumping-off positions*. 

In the question of Russia’s attitude toward a solution 
by force of arms of current questions, the following judg* 
ment was offered: 

•On the whole, however, Russia will , probably seek to avoid 
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by all means the danger of a global war in the next 
few years. On the other hand, it will not shun local armed 
disturbances with the neighbouring states for reaching the 
goal outlined above. The world situation and the knowledge 
that the USA and England as well are not inclined to run 
the risk of a new world scale war will induce Russia to 
press its demands to the extreme limits that the prestige 
of the states negotiating with her will allow”. 

It is the purpose of the following considerations and con= 
elusions to determine to what extent an alteration or modi= 
fication of this judgment will be necessary. 



XIX. New Factors influencing Judgment of situation sinc e 
Spring, 

In recent months the following new factors have been 
recognized as characterizing the Russian attitude; 

1* Russian Press Propaganda 

3uite remarkable is the extraordinarily vigorous campaign 
of the Russian press designed to emphasize repeatedly for 
the benefit of the domestic public the possibility of a 
new war of aggression of the ” capitalist” states against 
xtussia. 

2. Russia^ Diplomatic Attitude 

Russia's sharp language at the international conference 
table (for instance Paris) as well as its attitude toward 
all international problems raises the question whether 
Russia is really interested only in the solution of certain 
single/problems or whether her attitude is not rather moti= 
vated by far-reaching political intentions* 

3* The Military Picture 

Since about June the military pioture indicates that the 
main effort more and more was shifted to the Central Europ= 
ean area (Germany, Poland), 

This is shown by 

a) the fact that 5/6 of all operational armored forces 
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of Russia are stationed in the central European area 
(all armored armies except the 6th, which is assumed to be 
in the Far East; 5th armored in East Prussian area — Minsk). 

b) despite demobilization the total number of forces 
in Germany and Poland has not been decreased since the 
beginning of the year, but probably been increased in 
Poland. 2/3 of the Russian occupation troops employed 

in Europe are stationed in Germany ana Poland. Their 
strength far exceeds the demands of ordinary occupation. 

c) The relative strength of these forces compared 
to the American and British forces in numbers and armor 
is so superior that military operations of a surprising 
nature could be started without a prior concentration 
of force. 

The military picture in the Balkans, insofar as we are 
informed at present, shows no extraordinary symptoms. 

It must not be forgotten, however, that the intelligence 
reports from these areas are fragmentary. 



4. Indications for increasing Military Preparedness 
on the Part of the Russian Army, especially in 
the Central European Area. 



a) To a very large extent the armaments industry is 
producing continously (see reports No . 311, 358, 
382, 517, 518, 519, 520, 522). If a development 
without considerable tension were expected, the 
production of weapons which will be obsolete in 
the near future would be discontinued in favor 
of more modern ones. 

b) The armies of the satellite states are being or= 
ganized and trained with greatest energy (reports 
rTo. 64, 26C, 310, 41o, 473, 496). 

c) Fuel and ammunition is stored In great quantities 
in the Russian Zone of Germany (reports II o. 72, 
90, 182, 203, 248, 256, 317, 397, 4C9, 443, 448, 
457, 462). 
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a) Foimer Semen air-fields in the Russian 2,one 
of Germany are repaired and enlarged (reports 
i<o. 257, 285, 32 3, 439, 458,459,494, 495, 513). 

e) Ole bridges are reinforced and new bridges are 
built for loads of 6o tons (reports Bo. 156, 

25o, 411, 417, 441, 451, 452, 465). 

f) Pleasures are taiien to ma^e the "iron curtain” 
impenetrable (reports Bo. 446, 449, 467, 468, 4&9) . 

g) Preparatory measures for organizing and exploiting 
German man-power potential and increased advertising 
for a "free ^ernany 11 in the Russian ^oiie (reports Bo. 

114, 128, 142, 398, 432 and 27o, 243, 428, 43o, 431, 480;. 

h) Maintaining of- air-raid precautionary measures for 

the merman population (reports xvo. 287, 328, 329, 344) . 

i) Efforts to increase the capacity of the railroads 
(reports Bo. 474, 499). 

jj Apparently an additional inrease of forces in the 

Russian "'one of Occupation in ^ermany (reports Bio. 2ol , 

212, 3ol, 32o, 393, 394, 415). 

icj Supposed stopping of Russian demobilization by Stalin 
Order o22 of September 2nd. However, the general state 
of affairs leads to the assumption that this report 
has been played into the hands of the American and 
British Intelligence Services for a very definite 
purpose. 




IV. Conclusions draun from Reports of strategic Intelligence . 

As yet we have at cur disposal no really effective 
"reconnaissance in depth” and strategic intelligence. A first 
attempt to revive formerly reliable sources has brought 
the enclosed reports (Bos. 523 , 524 , 525 , 526 , 527 , 528 , 529 ). 
Without confirmation from other sources of reconnaissance in 
depth these reports constitute in themselves an inadequate 
foundation for final judgement. A careful evaluation of them 
together with the impressions gained from other sources 
leads to the following: 
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1. Internal situation in Russia and the occupied countrie s, 

SeeJntRep The war , its after math , and the intruding of iLuropean 
No S?5 thoughts and civilization as a result of occupational 

526 rluties have created certain texsions in the Russian interior. 
Apparently they have resulted in the present purges the 
extent of which cannot be determined at this time, 
whether the number of victims mentioned in the report is 
accurate or not can only be established by further 
intelligence. However , these purges cannot in any way be 
considered as signs of a decisive domestic weakening which 
might in turn affect the political and military power of the 

On the contrary , taey must oe considered as constituting 
one of the familiar 11 prophylactic” measures of otaiin; 
their effect can be compared with the bothersome nature 
of a strong cola on the human organism. 

Conditions in the satellite states appear to be different 
insofar as apparently a certain illegal and not yet fully 
suppressed opposition is to oe found there. Vnhether in this 
respect the conditions in Poland may be considered as being 
as serious as they are descrioed in the report must be 
determined by additional intelligence. 
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Ideas on foreign Policy of the Russian Leaders. 



•SeeDntRep There can be no doubt that the fundamental line of Russian 
No 523 thinking on foreign policy continues to be the conviction 
525 of a necessary show-down with the western "capitalistic" 

528 world for achieving the final goal of a Communist world- 
order, At present, however, Hus sian thinking along these 
lines seems to be determined by predominantly defensive 
factors. With due consideration of the Russian mentality 
the ^political line of thoughts of the Russian governmental 
leaders could be characterized as follows: 



The political thought of Soviet government is dominated 
by the most extreme mistrust of the so-called "capitalist" 
states which are suspected of planning an attack against 
the soviet Union or at least of establishing an overpowers 
ing political coalition. This suspicion is demonstrated 
by the exaggerate^ sensitivity with which the Soviet govern^ 
men t reacts upon. every single newspaper article which ap= 
pears anywhere throughout the world or upon the speech of 
any foreign statesman as well as by the aggressive spirit 
of the soviet efforts to influence politically and psychos 
logically an increasing number of countries in order to 
prepare for the future incorporation of these countries 
into the Soviet Union. The actions of the Soviet governs 
ment are apparently based on the political theory of the 
necessity ox creating a "security zone" which would make 
the Soviet Union immune to attack from outside, and whose 
single parts would furthermore be favorable political ana 
strategical starting-points for any struggle with the 
western Powers. The Soviet government thinks that this 
goal will only have been reached when in all neighbouring 
countries governments have been set up on which it can 
absolutely rely. Therefore it will not rest until the 
governmental set-ups in Iran, Poland, Rumania, Bulgaria 
and Hungary have undergone transformations Which will 
guarantee thfiir complete subjections to the desires of 
the Soviet Union. With regard to Germany, the Soviet govern= 
ment is trying to prepare the ground for a similar uevelop= 
ment with a special emphasis on the attempt to convinoe 
the German people that only a close association with the 
Soviet Union can bring the possibility of a restoration 
of German national and economic unity. The Soviet governs 
ment views the domination of the entire central European 
area as a preliminary objective, which is considered the 
indispensable condition for the guaranteeing of Soviet 
security. 



Soviet aspirations in the Hear East (Dardanelles, Iran, 
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Greek question, Turkey) are also obviously influenced by 
this desire for security. That the Near East arep in the 
hand of an enemy of Russia would have decisive strategic 
significance need not be emphasized in the era of aerial 
and atomic warfare. 

If the foregoing thoughts are correct, then one must oon= 
elude that Russia probably could have no interest in pre= 
maturely instigating a conflict with the western world, 
since in many respects it can regard time as working for 
Russian interests, the other hand it is quite clear, 
from Hikojan^s statements that even in its present condit= 
ions Russia is not determined to avoid by ail means the 
risk of a great war, should the development ox political 
conditions make such a conflict unavoidable. The elasti= 
city in decisions of policy made possible by the Russian 
system of supreme authority at the top constitutes a very 
variable and uncertain factor in judging Russian intentions. 

Views and decisions in foreign policy can change surpris= 
ingly. 



3. ghukov f s Role and Intentions in the Balkans and 



Near East. 



The material at hand offers an initial confirmation of 
the assumption that the transfer of Shukow was only camou= 
flage for the special purpose of concentrating and uni= 
fying all military affairs, preparations and measures 
in the Balkans and Near East. The Russian interest in 
the preeminence of a solution to the questions in the 
Near East (above all the Dardanelles) thus seems to become 
again more and more prominent. It oust not be forgotten 
in this connection, that possibly the Russians cherish 
the view that in this area, more than in any other, a oom= 
bination of policy and military might for the purpose of 
achieving its aims would be more and sooner possible withs 
out leading to a major conflict. Since the measures taken 
to date in the Balkans and Near East area offer little 
material for the confirmation of this view, it is obvious^ 
ly necessary to emphasize and intensify our intelligence 
effort ax those points. 



4. Intentions in Central Europe . 

It is remarkable that the reports offer nothing of great 
significance concerning the Russian intentions in Central 
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Europe. This can be aue to one of the following reasons: 

a) The main effort of Russia's actual political in= 
tentiona lies in southeastern Europe and the military acti= 
vity in Central Europe is intended to serve primarily as 
"smoke-screen" , or 

b) The Russian intentions in this area due to the 
high degree of secrecy among Russian leaders cannot be 
recognized by means of the few sources of strategic in= 
telligence at' present at our disposal. 

The transfer of Shukow from his command in Eastern Germany 
and the entrusting to hin of new tasks in southeastern 
Europe speaks against the assumption of any far-reaching 
political intentions in the central European area at the 
present time. On the other hand it must be emphasized that 
the Strength and the degree of preparedness of the Russian 
forces in central Europe would enable the Russian leaders 
to take action without any considerable loss of time, 
should the decision to do so suddenly be taken. 



V. Pinal Conclusions. 

Up to now there has been no reason to change basically 
the evaluation of the main tendencies of Russian policy 
mentioned at the start of the report. 

It does not seem probable that Russian policy is willing at 
this early stage to take upon itself the risu of a world- 
wide conflict with the Western Powers. 

Russian policy has two areas from one to the other of which 
it shifts the main effort of its activity by exploiting the 
play of diplomatic forces; these are 

/ 1. the Balkans — Hear East-area for the solution of the 

Dardanelles question with the objective of simult= 
aneoualy controlling Turkey and Iran. 

y 2. the central European area for the solution of the 

German question with the further objective of con= 
trolling all of central Europe. 

In both areas military preparations are being made in order 
to create the possibility of being able to solve certain 
questions by force of arms, if need. be. All these preparat= 
ions probably serve the essential purpose of enabling the 
Soviets to influence negotiations with the proper military 
pressure. It must be pointed out, however, that by any change 
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in the fundamental foreign policy of the Russian govern^ 
ment, in accordance with the peculiarity of the Hussian 
governmental system, the preparedness for military aotion 
could be established with extreme rapidity, 

The danger that ±lus3ia f s leaders might maie decisions 
of an adventurous nature would probably only become acute 
should they deduce from the future attitude and actions 
of the v/estern Powers that there had been a falling-off 
in the strength and unity exhibited in Anglo-American policy 
to date, 

Y/he ther the assumption that the solution of the southea= 
stern European questions has precedence and that the solut= 
ion of the lerman question will not be attempted nnxil the 
"second act" is correct, cannot be finally established 
until further material rs available. 
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PROBLEMS AND DIFFICULTIES ENCOUNTERED IN 
OPERATION RUSTY 



A. General . 



It is felt that a discussion of the problems and difficulties 
encountered to date in Operation RUSTY plus those which can be 
foreseen may simplify the task of those persons who take over the 
direction of this operation. Some of the problems may have been en- 
countered and solved by other intelligence organizations already. 
Others may be problems peculiar to Operation RUSTY. 



B. Problems in the U.S. Zone of Germany. 

1. Procurement of quarters. 



The critical housing shortage in Germany necessitates the 
crowding of many Germans, usually unknown to each other, into all 
available houses and apartments. Consequently , a man’s personal 
affairs and details of how and where he spends his time become the 
common knowledge of his community. In the case of people in the 
higher levels of Operation RUSTY (permanent members of the organ- 
ization, main residenturs, etc.) private houses for them and their 
staffs are required because they must handle American goods and 
money in the paying of agents, they must handle a certain amount 
of paper work, and they must interrogate and assign missions to 
agents and informants. The problem which arises is the securing 
of a house from the appropriate Town Major and at the same time 
maintaining the proper security, i.e. not presenting signed re- 
quisitions from G-2, USFET, not answering a lot of questions, 
keeping German officials (frequently Communists) out of the pic- 
ture as much as possible, etc. 

2. Gasoline Supply. 

Until recently, couriers, agents, and other persona using 
automobiles were issued POL Coupons Books which enabled them to 
get gasoline and oil from any Quartermaster supply point. This 
system was ideal but was stopped and now POL supplies are issued 
for civilian vehicles only when these vehicles axe painted OB, 
carry proper U.S. markings, and are driven by U.S. personnel. 

A new system has been set up whereby members of the organ- 
ization can obtain gasoline and oil upom presentation 'of a special 
identification card and password at certain specified CIO supply 
points. New arrangements may be necessary when Operation RUSTY is 
transferred to a new directing agency. 

3. Arrests . 



Agents and informants receive payment for services in the 
form of Allied Marks and American goods (coffee, sugar, flour, 
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tobacco, etc.). The crowded housing conditions mentioned in Far. 3 1 
above make it impossible to hide these things. Suspicions of black 
market activities arise and frequently one of the many Germans, 
who think their stay in the purgatory of de-Nazif ication is shor- 
tened by "co-operating” with Military Government, denounces the 
agents. 7/ hen an agent is arrested it is sometimes weeks before the 
Information Group knows it and his release can be effected by G-2, 
USFLT. This not only undermines the agent !s confidence in the 
organization but it causes delay in the completion of missions 
and sometimes threatens security. 

To overcome this problem two things have been done, First, 
eleven key men of the organization have a password which identifies 
them to the CIC Regional Chiefs. 7, lien an agent is arrested, one of 
these eleven men goes to the nearest CIC Regional Chief and notifies 
him of the arrest. Ke in turn takes steps to prevent interrogation 
by the arresting agency, thus reducing the security threat. Second, 
a letter is given to agents authorizing them to have certain items 
in their possession. This letter is signed by a fictitious officer 
who supposedly is a member of a technical intelligence and who has 
a telephone listed under this agency. The telephone number, with 
a request to refer questions to that number, is given in the letter. 
In the event the arresting agency decides to check the authenticity 
of the letter and calls, it is told that the agent is making a sur- 
vey of factories in the U.S. Zone and his release is requested. 

The two measures mentioned above have produced the desired 
results in most instances, however, they do not prevent at least 
temporary detention in many cases. 

Reasons for arrest other than the one described above are 
many and varied. Law enforcing agencies such as the Constabulary, 
Military Police, and German Military Government Police conduct 
frequent raids on areas selected at random or suspected of housing 
black marketeers. Road blocks are established at unexpected times 
and places and vehicles are searched at these blocks. Inspections 
are made on trains. These things lead to the discovery of items 
not usually available to Germans except through black market chan- 
nels and usually the result is arrest. 

4. Identification Papers. 



At present there is no standard method of providing mem- 
bers of the organization with the many papers Germans are re- 
quired to carry (Kennkarte , MG registration, labor registration, 
travel permits, etc.). These papers must be provided because it 
takes a German weeks or months to get then through ordinary chan- 
nels. The appropriate stamps and a supply of signed blank forms 
should be obtained through Military Government for intelligence 
purposes. Means of securing forged and counterfeit documents for 
use outside of the U.S. Zone should be arranged. Some members of 
the organization can not appear before the de-Nazif ication Boards 
because, as former members of the German General Staff Corps and 
of intelligence agencies, they are liable to heavy fines and im- 
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prisonment. Their services would be lost and security jeopardized. 
Steps have been taken to keep them away from these boards, but 
other provisions must be made whereby they can have their identity 
cards (ICennkarte) stamped as though they had been before the 
boards and had been classified, tried , and punished. 



C . Travel outside of Germany. 



— - — 
e? 



The building of the organization for strategic intelligence 
presents the greatest problem. It is necessary for various mem- 
bers of the Information Group to personally contact the heads of 
the various groups mentioned in TIB D. These groups will not sup- 
ply information unless the initial contacts are made by persons 
known to them and- trusted by . them. These persons from the Infor- 
mation Group nay be accompanied by U.S. personnel but they must 
be there personally themselves. Conflicts with State Department 
policies arise and are not easily settled favorably. In addition, 
it is difficult to obtain permis sion for Germans to enter such 
‘i mill i ii i i 1 etc. Such permission 

is essential to the success of the efforts to get strategic in- 
formation from Russia and her satellites. 



If it were possible to give a member of the organization a 
U.S. passport to be used to gain entrance to the foreign countries, 
matters would be greatly simplified. The passport would be returned 
to the proper authorities upon the completion of the trip and the 
bearer would revert from his role as a U.S. civilian employee of 
the 'var Department to his normal role in life . 

This problem should be solved as soon as possible. The time 
factor is critical for the following reasons: 



1. The controlling elements of the groups mentioned in 

TAB D, now ami ting instructions from II r. GSHLKN and ilr . 3AUN, 
may tire of waiting and seek new supporters or nay turn to other 
types of work. _ / , 

2. It is known that the^HBP are doing ever ything in 
their power to persuade some of these groups to work fordHHP* 

3. The longer the groups lie dormant in the intelligence 
field, the less valuable they will become . 
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TOP SECRET 

TAB I 

ACTION RECOtJfiiENDED 

1. Operation RUSTY be continued. 

2. Operation RUSTY be transferred to SSTJ. 

3. Operations be directed from the United States. 

4. Officers be attached to 0-2, USBET. 

5. Liaison . 

6. Solution of problems mentioned in TAB H. 

7. Representatives of Lt. Gen. VAIvDSHBSRG visit G-2, USFET. 

8* Organization be used as a unit. 

9. Selection of new directing personnel. 

10. Decision. 
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1. That Operation RUSTY be continued under the direction of 
G-2, U373T for a period of not no re than ninety (90) days so that 
the transfer of the operation can be done gradually. 

2. That Operation PX T oTY be transferred to SSU at the end of 
the ninety (90) day period or sooner if it is feasible. 

3. That Operation RU2TY be directed from the United States. 
Direction of the expanded organization from within Germany is 
not practicable. 



4. That two officers, preferably with German language qual- 
ifications, be attached to G-2, USDS? for the ninety (90) day per- 
iod to take an active part in the direction of the operation so 
that they will be thoroughly familiar with it when it is trans- 
ferred to SSU. These officers should he selected from among those 
who will actually direct the operation in the future. They should 
not be liaison officers who will have only the task of orienting 
the directing group at the end of the ninety (90) day period. 

5. That during the ninety (90) day orientation period close 
liaison be maintained between G-2, USFST and SSU in V/ashington, 
D.C. so that SSU can utilize this period in preparing itself for 
the transfer. This will facilitate the transfer and insure the 
continued smooth functioning of Operation RUSTY, 

6. That during the ninety (90) day period SSU study the 
problems presented in TAB H, and that these problems he solved 
during this period if possible. 

7. That personal representatives of Lt. Gen. VAIUD'EKBERG be 
sent to G-2, USFET to discuss directly with Hr. GEKLEN and Hr. 
BAUN any questions arising out of this entire study. At a meeting 
between these men it is felt that all questions can be answered 
satisfactorily. At this meeting the details of TAB D can be dis- 
cussed. It is felt that it is too dangerous to put these details 
on paper as was explained to Col. GALLOViAY who said that they 
could be explained verbally at a later date . As was mentioned in 
TAB E, the representatives should be familiar with costs in the 
"world intelligence market" at present and should be able to an- 
swer the questions in the three numbered considerations given in 
Far. C of TAB E. 



8, That the organization be operated by 3SU as a unit and 
that no attempt be made to merge it with another organization. 
The leading personalities of the organization have developed it 
over a period of nearly thirty (30) years. They know the capa- 
bilities and limitations of the people with whom they work and 
any effort to make then work with people they do not know will 



Secret/release 

t O GERM A M v ' fWEY 



Secret 



150 




I 



Secret 

Rel GER 



19. (Continued) 



SECRET/RELEASE 
jnp SEC^ GERMANY ONLY 

greatly reduce their efficiency and perhaps break down their 
organization. 

9. That care be exercised in the selection of the new di- 
recting personnel. The eentral figures, in this organization are 
carrying on their work for patriotic and ideological reasons. 

They are men of high moral standing, they can not be bought, and 
they should be treated accordingly. It is known from experience 
that personality clashes will result in a tremendous setback in 
this operation. 

10. That a decision as to whether or not the U.3. Army will 
use this organization be rendered as soon as possible. As was 
pointed out in Par. C of TAB K, tine is a critical factor in the 
future value of this organization to the United States. 




SECRET/RELEASE 

TO GEE iVt a ' v { <'•> y. 



151 



Secret 




Secret 

Rel GER 



20. Lewis to Richard Helms, Acting Chief of FBM, 8 October 1946, enclosing 
Lewis to Donald H. Galloway, Assistant Director for Special Operations, 
22 September 1946 




STRATEGIC SERVICES UNIT, WAR DEPARTMEN 
MISSION TO GERMANY 

U, S, Fore#*, European Theater 
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Mr* Richard Helms 
Acting Chief, FBH 
* SSU, TO, Washington 25, D. C* 

Dear Dick: 

Attached is a memorandum which Colonel Galloway 
asked me to prepare describing informally my 
connection with the group of people now constituted 
as KEYSTONE Operation and my general views on 
feasibility. 

If I seem to have been repetitive, it was because the 
memorandum was written in a great hurry, but I never- 
theless wanted to make quite clear what responsibilities 
I thought we would be incurring if we undertook it. 

No doubt Colonel Galloway will discuss this with you 
himself# 



Sincerely, 




CROSBY LEWI 
-Chief of* Mission 
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STRATEGIC SERVICES UNIT. WAR DEPARTM 
MISSION TO GERMANY 

U. S. Forces. European Theater 
APO 737 
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SUBJECT: Keystone Operation 

TO x Colonel Donald He Galloway ONLY 




!• Hy connection with the personnel who constitute .^ 
the group under consideration as Operation Keystone began 
in the end of October 19*5, when I was approached by 
Lieut. Colonel William Connor, Chief, Intelligence Branch, 

G-2 Division, USPET. Colonel Connor gave me two reports which 
turned out to be operational pla ns written by Oberst BAUH, 
a war-time member of EREMDB HEERE OST. These two plana con- 
tained [rather grandiose and vague] suggestions for the formation 
either of a European or a world-wide intelligence servicehto 
be set up on the basis of the war-time and pre-war connections 
of OberstVBA.UK and his colleagues, the ultimate target of 
which was to be the Soviet Union, The essence of each plan 
was that the organization would be controlled by BAUH under 
American supervision and that the Americans would simply 
give to him intelligence directives, for which he would 
produce the answers. It did not contemplate American control 
at any point below BAUH. As I recall, the world-wide scheme 
was estimated to cost eight million dollars a year and the 
European-wide scheme two and one-half million dollars a year. 



2. I studied these documents carefully and then made 
investigation to collect available Cl interrogation reports 
on BAUM and others who had been working with him during the 
war. I found that there were practically no Interrogation 
reports available, as those personnel of FREHDE HEERE OST*- 
who had 'been captured by the Americans had not been inter- 
rogated. \ 



3. Colonel Connor put me in touch with a Captain 
Comstock, who was at the SIS Center at Oberursel, who 
arranged for me to interrogate BAUH, but when I arrived at 
Oberursel I discovered that BAUH was not treated as an 
ordinary prisoner but more as a "guest" and that he was 
hot susceptible to interrogation. He answered a few 
questions with a good deal of reserve and gave [par ticularlyj 
vague reports as to the whereabouts of his agent files and 
ciphers. 
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4* In discussions with Captain C omsto ck I learned t£aT' w . 
quite a few of the personnel of FREMDE HEERB OST, including 
General/ von Gehlen, were in the United States, having been 
taken there by 0-2, War Department, for special interrogation 
on Russian matters* 

5* T After some thought I advised Colonel Connor thatr* 
in my opinion 38V would not tinder take to sponsor such 
operations as proposed by either of BAUE's two plans under 
the conditions imposed by BAUH. I pointed out that SStT 
would have to have complete control of any operation it 
undertook and that it would have to have all information 
on agents and sub-agents* Moreover, I considered the security 
hazards very serious as a number of BAtBPa former colleagues 
were In Russian hands and I understood that the Russian 
authorities had requested Americans to turn over to them 
General von Gehlen, Oberst BAUH, Lieut* Colonel von Wdsel, 
Schmalschlaeger, and others by name* An additional consideration 
which would involve a policy decision on a very high leveS^r'^' 
would arise from the fact that in using this group, SSU would 
be in effect reconstituting a sizeable portion of the German •* 
Intelligence Service and under the terms imposed by BAUN 
(and ultimately met by G-2 USFET) reconstituting it intaet* 
Furthermore, at that time (October 1945) the budget as pro- 
posed by BAuR was utterly out of the question* 

6* Since then, we have heard from various sources of 
the activating of the operation under Lieut* Col. Dean* a - 
control, substantially along the lines recounted by Lletlt* 

Colonel tiean to you this afternoon* In the past six weeks 
evidence of this operation has Come increasingly to 
notice /through whit may be considered to be serious breachW^ 
of security. On one occa sion we were c on tact through 

our relationship with the iBBBBBBBBBBMWBBBBTInT" 



75^ L ^ Berlin .with acmAnrhamed __ 

the wa rv<Me- had been eap 



had worked for BAUH during 
and had been " 



used by^them as an agent in the Hamburg area* At the time 
of the vcbhtaot he was living in the Russian Zone In Berlin 
where He bad been repatriated as a discharged prisoner ol, 

# ;lhuvthe^ course of attempting to extract favorable treatment 
yo l 21 Bs^lin, he mentioned the fact that he was 

** ' aware t^At the Americans were using many of his former friends 
who had^bedn with him In FREUDS HEERB OST and, in fact, had 
transported some of them to the United States* Another 
incident concerned one of the expert documents men of FREMDE 
HEKRE OST vho was likewise living in Berlin* This man had 
been in America with von Gehlen and had returned with him . 



&A, 4*/ fa** r < 

<5&/z if/c A 
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a few months ago* We got into contact with him through a 
Russian double-agent operation, in the course of which the 
Russian officer whose operation we were penetfating asked 
to be put in touch with this man as he wished to discuss 
with him his trip to America and the information that he ha8T" 
given to the Americans* In addition to these t wo incide nts 

we have been informed on three occasions by the 

Intelligence that German agents under their contro^Turesumably 
are 4180 operating ex-personnel of FREUDE HEERE OST) 
have informed them of BAUN* s activities in the American Zone, 
on one occasion drawing attention to the insecurity of a group 
of BAUH's agents at one of the centers he established at 
Bad Kissingen* Perhaps, however, the most outstanding breach 
of security which lias come to our attention has come from 
Bamberg area, a natural Jumping-off place for operations into 
the Russian Occupied Zone or Czechoslovakia* We have .obtained 
a report from the CIC in Bamberg stating that they had 
arrested over 2? individuals who have said they were working 
for BA UN for the American espionage service and carried in. 
their pockets incriminating documents including the telephone 
number of Captain Waldmann, who is the only other officer- 
associated with Colonel Dean in the operation of the group* 

This report included the attached documents which consjj^ed* 
originally of a translation into German of the top secret^ 5 ' 
USFET EEI, a top secret counter espionage brief and extensive 
amount of operational information with regard to border 
crossings and contacts. These documents have been translated 
back into English and are of considerable interest in studying 
the operational security of the group as now being run. 



: 7* ci During his visit over here in July* Colonel Quinn** 
had a conference with General Sibert, at which I was present, 
in the course of which General Sibert briefly referred .to this 
operation and stated that he thought it had great possibilities 
for future exploitation* He added that he had obtained 
two and one-half million dollars on approval from General ^ 
Vandenberg, when the latter was War Department, but he 

felt that this would not last much longer and that G-2 could 
not undertake the financing of the operation after the dose 
of the Fiscal Year* H# therefore suggested that SSU make 
plans to take over control of the] operation* I made the 
counter proposal that, prior to SSo accepting responsibility 
a thorough study of the group, thiir past and current opera- 
tions, be made by SSU Amzon and that on the basis of the study 
recommendations would be placed before SSU .Washington, and 
Central Intelligence Group for final decision* This appeared 
to be agreeable both to General Sibert and to Colonel Quinn 
although the decision as to further action was left in 
General Sibert 1 s hands* 
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8* Shortly before General Sibert left for America I 
wrote the attached letter which contained certain conditions, 
which In my view would have to be met before S6U Amson could 
take over the operation. General filbert agreed In general 
to these points and stated he would discuss the matter with 
General Vandenberg on Ills return* In the meantime, a copy 
of this letter was sent to Mr* Helms. Acting Chief. Foreign 
Branch M* 

9* While there can be no doubt of the very real possi- 
bilities of perhaps spectacular Intelligence procurement in 
the exploitation of this group (after all Oberst BAUN has 
been engaged in anti-Russian intelligence since 1921) * it Is 
my opinion that SSU Amxon should be given complete control 
of the operation and that all current activities of this group 
be immediately stopped before further security breaches nullify 
the future usefulnesw of any of the members of the group* I 
further recommend that an exhaustive study be made along CB 
lines of the entire operation, past and present, so that at 
least, if it appears that the group is too Insecure to "Continue 
an operation, the wealth of intelligence which is contained in 
the minds of the various participants a3 regards Russia, 
Russian intelligence techniques, and methods of operation 
against the Russians, could be extracted* In conclusion*- 
however, it is most essential that if a final decision is made 
to exploit these Individuals either singly or as a group, 

SSU understands that their employment in the past and their 
exploitation in the future constitutes to a greater or less 
degree the setting up of an incipient German intelligence 
service. 




Colonel Galloway 



CROSBY LEWIS 
Chief of Mission 



CLfBM 
Attach 2 

CC: Acting Chief, Foreign Branch M 

Note: Reference letter in paragraph 8, Subject: Operation 

KEYSTONE, To; General Sibert, dated 6 September* 
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TO : Deputy A 

SUBJECT: Operation Rusty 



The following analysis of Operation Rusty, based upon examination of the 
materials received from Major General W. A. Burress, is an uttecpt to 
evaluate its present usefulness and to assess its potential for longer- 
range strategic intelligence operations. Operation Rusty contains both 
an evaluation group and an information group. The former, which acts 
to all intents and purposes as a collation center along the lines of 
research and analysis, cannot be assessed very highly in the field of 
current evaluation. Examination of the various Tabulations, Annexes, 
and Situation Estimates, indicates both a practice of drawing broad con- 
..- elusions from inadequate evidence and a strong tendency to editorialize. 
Since it is considered that this function can be handled far more effec- 
tively by 0. S. agencies, the remainder of this memorandum will confine 
itself to the information group. 

A) FRESPTT VSSfVUHtSS 

Following a somewhat protracted period of preparation. 
Operation Rusty commenced its actual intelligence gather- 
ing activities in April 1946 and to date has confined these 
almost entirely to the Russian-occupied zone of Germany. 
During this period its production, from between 500 to 
600 « sources", has consisted of 400-odd comparatively 
low-level and entirely tactical reports, plus seven others 
which by subject matter, can be classified as strategic. 
Other than in the field of unit identification, little 
new or particularly valuable information which cannot be 
produced through relatively easy and routine intelligence 
operations, has been obtained. The few strategic reports 
are, for the most part, broad interpretations of material 
which is generally available to the foreign press. There 
Is no evidence whatsoever which indicates high-level pene- 
tration into any political or economic body in the Russian- 
occupied zone. 

During the same period, from the operations of the. SSD 
Mission to Geronny, a total of 647 reports on the Russian- 
occupied zone Trere disseminated. Of this total, 268 a ere 
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military, 178 economic, 152 political^ cal, 
and the remaining 26 were on miscellatteSjf Subject®. 
Of this production a relatively high poi^ep tags' mab 
strategic. V 




An additional 220 reports were obtained through these 
operations on contiguous areas. More important, still, 
is the fact that this intelligence was procured through 
the use of 114 sources, and 44 known sub-sources who 
were directly controlled and operated by U.S. personnel. 



2. In light of the above it is significant that the state- 
ments made in Operation Busty regarding costs in the 
"world intelligence market" and specifically with respect 
to the Soviet>-occupied sone of Germany, both present and 
future, are ridiculous throughout. The estimated annual 
budget for Operation Rusty in the Russian zone is set at 
$2,500,000 per annua. This compares to a total yearly 
expenditure at the present rate by the SSU Mission to 
Germany of approximately $120,000. 

3. The importance of the counter-intelligence material pro- 
duced on the U.S. xone of Germany cannot adequately be 
Judged here but from the available data on Operation Rusty's 
part in Operation Bingo, it would appear that very little 
legal evidence of espionage activity by the individuals 
concerned was furnished. Moreover, the soundness of a 
native German intelligence unit operating more or less 
independently and reporting upon the identities and ac- 
tivities of individuals of German and other Central 
European nationalities, uxnt be considered essentially 
suspect. 



B. POTENTIAL FUTURE VALUE 



1. It Is considered highly undesirable that any large scale 
U.S. -sponsored intelligence unit be permitted to operate 
under even semi-autonomous conditions. Unless responsible 
U.S. personnel are fully acquainted not only with the details 
of each operation carried out but also with the identities 
and background of all individuals concerned, no high degree 
of reliability can be placed from an American point of view 
upon the intelligence produced. 

2. One of the greatest assets available to U.S. intelligence 

has always been the extent to which the United States hs a 
nation is trusted and looked up to by democratic-minded 
people through the world. Experience has proven that the 
best motivation for intelligence idealogy followed 
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by common Interest and favors. The Germans, the 
Russians, their satellites, and to a leaser extent, 
the British, have employed fear, direct pressure of 
other types, and lastly, money. With most of these 
factors lacking to it, Operation Rusty would appear 
to be deperident largely upon the last and least desirable. 

3. It is an accepted fact that strategic intelligence cannot 
be gathered effectively unless the personnel responsible 
for the operations receive careful intelligence direction 
and briefing. Since such* material is often highly class- 
ified, much of it cannot be given to non- Americans. This 
would apply to Operation Rusty as presently constituted 
and would be a limiting factor in the effectiveness 

of its intelligence production. 

4. Since the present production of Operation Rusty can be 
duplicated If not improved upon by existing U.S. operations, 
its unique potential value, if any, must lie in its ability 
to collect strategic intelligence on Eastern Europe and 

the USSR proper. Available evidence of the actuality of 
this potential is far too inadequate for evaluation but 
the following points are worthy of consideration: 

a) GIS interrogations available here indicate that 
the personnel of Operation Rusty are almost ex- 
clusively concerned with tactical operations cm 
the Eastern Front and that deep penetrations were 
very limited in number. Their success, however, 
in this respect was considered by competent GIS 
personnel to have been superior to that of any 
other German intelligence unit. 

b) GIS operational units contacted by SSU since the 
war have almost uniformly claimed the existence 

of high-level chains into the USSR but so far these 
have never been confirmed. Without implying any 
dishonesty on the part of Operation Rusty f s per- 
sonnel, It would be quite natural for them to ex- 
aggerate somewhat the level and extent of their 
capabilities. 

c) Iheir statements of expenses involved in specific 
past operations in the USSR on comparatively low 
levels are so unrealistic as to suggest conscious 
inflation . 
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Accordingly, it is recommended that Operation Rusty not be taken over 
by SSU for operation as an entity. 

It ia recommended that one of the following alternatives be adopted: 

A) Ihat an officer or officers of CIG with extensive secret 
intelligence experience in Central and/or Eastern Europe be 
assigned to USFET to examine thoroughly the personnel and 
operational assets of Operation Rusty, including their 
sources, sub-sources, and contacts, for the purpose of 
establishing whether or not in individual cases these can 
be salvaged and exploited directly by an American operation. 

B) If alternative "A* proves impractical, it is recommended that 
the personnel of Operation Rusty be intensively examined by 
competent specialists regarding operational methods, commun- 
ications, cover and documentation, etc., prior to their release. 
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Galloway to DCI, ‘‘Operation Rusty” 17 October 1946, enclosing Heidelberg Field Base to 
Chief, IB, “Agent Net Operating in the Bamberg Area,” with attachment, 17 September 1946 
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MEMORANDUM FOR THE DIRECTOR, CENTRAL INTELLIGENCE GROUP 
SUBJECT: Operation Rusty 



The following analysis of "Operation Rusty" is an 
attempt to evaluate its present usefulness and to assess its 
potential for longer-range strategic intelligence operations. 
The advantages, disadvantages and recommendations Incident to 
the maintenance of the project are outlined. 



I. DISCUSSION : 

A) Present Usefulness 

1* Following a somewhat protracted period of prepara- 
tion, Operation Rusty commenced its actual intelligence gathering 
activities in April 1946 and to date has confined these almost 
entirely to the Russian-occupied zone of Germany, During this 
period its production, from between 500 to 600 "sources", has 
consisted of 400-odd comparatively low-level and entirely tac- 
tical reports, plus seven others which, by subject matter, can 
be classified as strategic. Other than in the field of unit iden- 
tification, little new or particularly valuable information which 
cannot be produced through relatively easy and routine intelli- 
f gence operations has thus far been obtained* The few strategic 
reports are, for the most part, broad interpretations of material 
which is generally available to the foreign press* There i s no 
evidence whatsoever which indicates high-level penetration into 
any political or economic body in the Russian-occupied zone. 

During the same period, from the operations of the SSU 

I Mission to Germany, a total of 647 reports on the Russian- 

occupied zone were disseminated. Of this total, 268 were military; 
178 economic, 152 political, 23 technical, and the remaining 26 
were on miscellaneous subjects. Of this production a relatively 
high percentage was strategic. 

An additional 220 reports were obtained through these 
operations on contiguous areas. More important, still, is the 
fact that this intelligence was procured through the use of 114 
sources, and 44 lmown sub- sources who were directly controlled 
and operated by U.S. personnel. 

m 
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2. In light of the above the statements made in 
Operation Rusty regarding costs in the "world intelligence 
market" and specifically with respect to the Soviet- occupied 
zone of Germany, both present and future, are disturbing through- 

I out. The estimated annual budget for Operation Rusty in the 
Russian zone is set at $2,500,000 per annum. This compares to 
a total yearly expenditure at the present rate by the SSU Mission 
to Germany of between approximately $550,000 and $400,000. 

3. The importance of the counter-intelligence material 
produced on the U.S. zone of Germany cannot adequately be 
judged here but from the available data on Operation Rusty's 
part in Operation Bingo, it would appear that very little legal 
evidence of espionage activity by the individuals concerned was 
furnished. Moreover, the soundness of a native German Intelli- 
gence unit operating more or less independently and reporting 
upon the identities and activities of individuals of German and 
other Central European nationalities, must be considered essen- 
tially suspect* 

B) Potential Future Value 

1* It is considered highly undesirable that any 
large scale 0.3. -sponsored intelligence unit be permitted to 
operate under even semi -autonomous conditions* Unless respons- 
ible U.S. personnel are fully acquainted not only with the de- 
tails of each operation carried out but also with the identities 
and background of all individuals concerned, no high degree of 
reliability can be placed from an American point of view upon 
the intelligence produced* 




2. One of the greatest assets available to U.S. in- 
telligence has always been the extent to which the United States 
as a nation is trusted and looked up to by democratic-minded 
people through the world. Experience has proven that the best 
motivation for intelligence work is ideology followed by common 
interest and favors. The Germans, the Russians, and their 
satellites, have employed fear, direct pressure of other types, 
and lastly, money. With most of these factors lacking to it. 
Operation Rusty would appear to be dependent largely upon the 
last and least desirable. 



3. It Is an accepted fact that strategic intelligence 
cannot be gathered effectively unless the personnel responsible 
for the operations receive careful Intelligence direction and 
briefing. Since such material Is often highly classified, much 
of It cannot be given to non-Americans. This would apply to 
Operation Rusty as presently constituted and would be & limiting 
factor in the effectiveness of its Intelligence production. 
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4. Since the present production of Operation Rusty 
can be duplicated if not improved upon by existing U. S. opera- 
tions, its unique potential value, if any, must lie in its 
ability to collect strategic intelligence on Eastern Europe and 
the USSR proper. Available evidence of the actuality of this 
potential is far too inadequate for evaluation but the following 
points are worthy of consideration: 



a) GrIS Interrogations available here indicate 
that the personnel of Operation Rusty are almost exclusively 
concerned with tactical operations on the Eastern Front and 
that deep penetrations were very limited in number. Their 
success, however, in this respect was considered by competent 
GIS personnel to have been superior to that of any other 
German intelligence unit. 

b) GIS operational units contacted by SSU since 
the war have almost uniformly claimed the existence of 
high-level chains into the USSR but so far these have never 
been confirmed. Without implying; any dishonesty on the 
part of Operation Rusty* s personnel, it would be quite 
natural for them to exaggerate somewhat the level and ex- 
tent of their capabilities. 



II, ADVANTAGES 

> 1. The German Intelligence Service, of which group 

was a part, is considered to be tactically effective. 

2. Individuals concerned have had long experience in 
German Intelligence Service and particularly against the Russians. 

3. Such archives, records, and intelligence materials 
in their possession are considered to be of great value. 

4* The project, operating on current framework, has 
possibilities for further eastward penetration. 

5. It entails an element of comparison and confirmation 
of other intelligence gathered by Special Operations. 



III. DISADVANTAGES - 

1, The taking over of this project by CIG would, in 
effect, be reconstituting an important function of the German 
Wehrmacht, and could conceivably lead to repercussions from the 
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political aspect, if compromised. Further, it might prove 
embarrassing in the defense of budget, where it may be charged 
that we are subsidizing a portion of the German Intelligence 
Service. * 




2# It places dependence on our organization of a 
former enemy over idii.ch personnel of CIG will have only nominal 
control. 



3. It is believed that portions of this basic or- 
ganization are currentlj^mder the control of at lea 3 t two 
other nations, i.e., flHB and Russian. 

4. The operation entails duplication to a great ex- 
tent of current SO operations in that area, as we also are In 
a Russian- occupied zone of Germany. 

5. In. general, the intelligence to be procured is 
too low level for the estimated cost of two and a half million 
dollars per annum. 

6. Security Aspects 

a) We have information, as a result of our own 
counter-espionage activities, to indicate that the operation 
is not very secure and is generally well-known. 

n b) For instance, a man namec^^H^k who worked 

for ttaun during the war, informed the Wt/ KK in Berlin — 
that the Americans were using many of n^^Tormer colleagues 
in intelligence work. 

We have been informed on three occasions by 
the that their controlled officers of the Fremde 

Herre Ost know of ftaun's activities in the American zone. 

d) The most outstanding breach of security which 
has come to our attention came from the Bamburg area where 
the CIC has stated they have arrested over 25 individuals 
who claim to be working for^Vhun for the American espionage 
service, and many carried in their pockets revealing docu- 
ments. Attached Is a translation from German of the TOP 
SECRET TJSFET EEI (Enclosure I). 

e) Besides the above security aspects, there 
exists no interrogation report for members of this Group. 

To our knowledge there has been no extensive check on 
members of the Group, nor have we any idea of the degree 
of Russian penetration by MVD. 



A 
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f) Of a longer-range nature, at some time in 
the future these men must submit themselves to de- 
nazification boards at which time it is conceivable 
that the entire operation may be compromised* 



IV* RECOMMENDATIONS 

♦ A) That this operation as currently conceived and executed 
be not taken over by the Central Intelligence Group. 

B) That in the event G-2, USFET, cannot continue to main- 
tain the project. Special Operations effect liaison with this 
Group in an attempt to determine and procure archives, documents, 
personnel files, and other intelligence materials from this 
Group, as well as names, locations, etc., of current agents with 
a view to implementing an operation after careful study of 
capabilities of personnel, etc* 

C) In any event, it is recommended that we not obligate 
CIG to the funds and agreements with the German chief of this 
service* 



IP? SECRET 




Assistant Director 
Special Operations 



ENCLOSURE I 
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MEMORANDUM FOR THE DIRECTOR, 
CENTRAL INTELLIGENCE' GROUP 



SUBJECT: Operation Rusty 



17 October 1946 
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HEIDELBERG FEILD BASE 



17 September 1946 



MEMORANDUM 

TO: Chief, IB 

SUEJECT: Agent Net Operating In the Bamberg Vicinity 

1« Attached are copies of a translation from the 
German Into English of a brief found in the possession of 
one German named Gamba. This man was arrested by CIC, 
Bamberg and this particular brief was found in his 
possession. The individual is said to be the head of a 
chain of German agents. 

2. - Similar briefs have been found in the possession 
of a German named Nierhaus, also said to be the head of a 
chain of agents operating in the Ruszon. Chief of the whole 
setup Is said to be one Von Losaow. 

3. CIC region Bamberg has so far picked up close to 

30 Germans with OB briefs on the Ruszon in their possession, 
all of whom have In their possession the telephone number 
of one Captain Waldmann. 




/Ar,S 



Distribution 

Chief, IB 
Files 
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After Thorough Acknowledgement, Destroy COPY \ 0 . 

Immediately: — i — - 



Of interest Are: 



(Temporary S.O.P.) SECRET/RELEASE 

1. News or »a ltwJ J5) GERMANY ONLY 



2. Economic news. 

3, Political news. 



Concerning: 



The following enumeration is not complete but serves as an 
example. Generally it can be said, that news of offensive prepa- 
rations are of the greatest . interest, (special concentrations of 
armored units and other offensive preparations etc.). It must be 
stressed generally , that reports can only be used if they spec- 
ifically answer the four questions: 

1. Yfho or What? 

2. Where? 

3. When? 

4. How? (In what manner). 

Each report always has to be checked in regard to these four 
directives. 

Example for matters of a military nature which are of interest 
at present: 

1. Units of the Red Army which have been identified, always 
have to be checked in regard to their parent outfit (division) • 
Which APO number did the specific unit have in 1944, in the year 
1945, and at present? 

2. How are the units garrisoned and where is the nearest 
higher HQ located? 

3. Training and political instruction? 

4. All names from Major on, are of Interest. 

5. In the USSR the biggest ocean liner of the world is 
supposedly being built. Details about it. 

6. Army directives about rear-echelon service, reinforce- 
ment of motorized troop columns, and railroad transports; their 
condition. 

7. Observation of railroad traffic in both directions at 
'-following stations: 

a. PASSOW,N.W. of SCHWEDT. 

b. TREBNITZ near BRESLAU. 

c. BRIE SEN near BRESLAU. 

d. GORITZ, S.E. of LUBENAU . 

e. LEUTHEN. 

f. SAZDORF, N. of MUHLBERG (TORGAU) • 

g. GRAFEHHEINICHEN , S.W. of WITTENBERGE. 

h. BELZIG — BRANDENBURG . 

i. NEUENDORF BRANDENBURG . 

j. NEUSTAET (HR line BERLIN— WIT TEN3ERGE) . 

k. NEUENHAUSEN, E. of RATHENOW. 

„ . v . S * E * ' of GREVESMUHLEN, (ROSTOCK-LUEECK). 

CMEfr • ) KILTZCW ( STRALSUi'TD-GRBEF-jSWA£|L) • <F? 5H? /O 
n^_LGpICTj[TZ (STETTIN — PASE^ALK^r^^ ... - 
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Furthermore (" e observation of RR trafff • across the ODER 
bridges is important* 

8* Heavy building equipment for streets, canals, railroads, 
and airports* Can this equipment be utilized for combat engineer- 
ing purposes in case of war? 

9. Shipping (number of ships and approximate monthly- 
tonnage), troop embarkations and debarkations. 

Repairs: 

How much vehicle reinforcement? 

All questions to be answered in the case of STETTIN and ROSTOCK. 

10. Factories producing jet planes (i*e. "Junkers" in 
DESSAU and MAGDEBURG) Present amount of production and future plans 
for these factories. 

11. Are the synthetic gasoline refineries being rebuilt? 

12. Up to what point are Silesian factories being rebuilt, 
and how do the Soviet control the remaining factories? 

13. Are the RO ( RAZ VEDYVATEL JNYJ OTDEL) still in charge of 
(political) orientation in the Russian Zone? 

14. Army Postal Service: Is the five-number system (i.e. 

23,500) still being used by the Soviets for purposes of registration. 
Also give APG number of officially recognized units. (Army news- 
papers frequently carry the APO number of the unit publishing the 
paper) • 

15. Utilization of Russian papers, military papers, etc. 

Name place where they were located. 

16. (Ration) card supply of troops. 

17. Training questions: 

Basic or Special training. 

Percentage of recruits. 

Training state. 

Where does training take pl^ce? Are maneuvers carried 

on and where? 

» 

18. Are streets being repaired? Bridges reinforced? New 
bridge constructions? 

19. Railroad conditions; Where is the Russian gauge? and 
where both? 

20. Identification of Airport construction. 

21. Numbers concerning ammunition and gasoline replacements? 

22. Where are AA units located? 

23. Was the population informed to preserve air-raid 
^installations and equipment? 
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24. Bo th<( 
public one? 



ii 

ussians use their own telf . lone network or the 



25, Which streets are marked as military streets and which 
ones are temporarily closed? 

26, Are there indications of German Communist units being 
created (Information, registration, and schooling) etc. 



27. Are the PW’s placed in camps according to age and branch 
of service? 



28. All questions concerning the preparation cf a German 
auxiliary troop. 

29. Police troops ( LIP 1 s ) and names of higher officers. 
Concerning 2: Economic Hews : 

1. What local specialists are staying behind, while factories 
are being removed? 

occupation — 

2. Evacuation of entire ^profession ( craft J/groups (shoe- 
makers, tailors, etc.), voluntarily or compulsory, with all details. 
Evacuation where to? 

3. Details about the nationalization of industry* 



4. Are the remaining industries placed in a condition where 
they are dependent on Russian raw-materials? Details about specific 
factories are desired. 

5. Which factories work for the Soviets and what brancti? 
Which ones work in part? 



Concerning 3. Political News : 

1. Report of the Germans' feelings and mood, in their re- 
lations to the Russians. 



2. Former National Socialists joining the KFD or Sympathiz- 
ing with same; details (name, circumstance). 

3. In what regions and where is the political life concen- 
trated? 

4. Political direction and frame of mind in the Red Army. 
General Questions : 



1. Which are the main suoply depots in: 
a. BRANDENBURG 



b . MAGDEBURG 

c . THURINGIA 

d. SAXONY 

e. SILESIA 
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Where are they located? 
certain time? In what amounts? 

Where do these stores come from, (origin).? 

2. What amount and type of supply have been stored in 
aforementioned regions since March 1946* 

3. What measures were taken by the Red Air Force in 
specified territories? Are there preparations for reinforcing the 
airforces in these regions? 

4 « Are the 1916-1921 classes being demobilized? With what 

speed? 

Military Questions : 

1. Is there a mechanized army in the HALIE-MERSEBuRG sector 
and east of the eastern frontier of ERAroEKBURG? If so, which one? 
Who is Its commander? Where did it come from? 

2* Is there any higher HQ (staff) located in HALLE, DESSAU, 
TGRGAU or FINSTEHWALDE? What is the designation of the troop unit 
in question? Who is its commander? What is its strength? What 
and how is its equipment? 

3* Are there in Saxony any troops which had previously been 
located In HUNGARY? What units? Who are their commanders? 

4. Is there a si 2 eable Airforce HQ (staff) in BERLIN? Which 
one? Who is the commander? Is the SPANDAU Airport (STAAKEN) 
occupied by an airforce unit? Which one? What is its equipment? 

5* Are there any new airforce units In the BRESLAU sector? 
Which ones? How are they equipped? When did they arrive? From 
where? 

6. Which airports in SILESIA are being used by the Red Air- 
force? Report of the units, their equipment, number of planes 

on each airport used with exact location* 

7. Are there sizeable stores of airforce gasoline in Lower 
SILESIA? Where? Amount and type? 

Economic Questions : 

1. Efficiency of the railroad in the Russian Occupation Zone 
of Germany and Czechoslovakia with particular consideration of: 

a. Details about the condition of tracks* 
b* Working capacity of shunting stations, 
c* Single-double-triple-, or quadruple track raillines. 

d. Types of bridges. 

e. RR personnel, insofar, as non-German personnel within 
Russian Zone is concerned. Methods of guarding. 
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f. Condicion and quality of engines and rolling stock 
(locomotives and HR cars). Prospects of developments. 

g. Maintenance and repair capacity of locomotives and 
RR cars, new investments, tendency of development. 

h. Has the capacity of any rail lines been increased or 
decreased? The same for shunting stations. 

i. Is material for reconstruction and maintenance of 
tracks and bridges available? If so where is it located? 

2. Location, capacity, and contents of depots in the Russian 
Zone with information about: 

a. Transfer of depots, particularly reports of transfer 
to the West. 

b. Mobility of stores, maintenance service, lay-out and 

troops. 

3. Quantity and quality of transport vehicle -maintenance, 
replacement capacity, as well as tendency of development. 

4. Location of tactically and strategically important bridge 
material and of troops. 
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^ ^ Tf'f • 1946-- 30. 7 . 1946 . 

( *-» — u ^ 1 f 

Concerning ; Experiences Mo, 2 comparison, j-h addition last report 
of experiences. Nos. 1 and 2. 

Interrogation of owners of 4-Zone passports b ir the Russians. 

The following report from 10,6.1946 is on hand: 

"All owners of 4-Zone passports undergo a thorough baggage, 
clothing, and body check at WARTKA near EISENACH, Afterward, the 
people in question, are interrogated by a perfect German- speaking 
Russian Captain. This Captain has among travellers the nick-name 
"Alex . 11 

The following questions were asked of me: 

1. Which American officer gave you an instruction? 

2. Have you an instruction from your husband and with which 
American officer is your husband connected? 

3. Are there still A-merican tanks in HeRSFSLD? ( KER3FELD 
near BE3KA, note of writer) . 

4. Are there still American tanks in KASSEL? 

5. Rave new troops arrived from America and which ones 
are they? 

6. In GIESSEN you were seen with an American officer, How 
were you connected with him? 

To all these questions, the reporter, a woman from EISENACH, 
who stayed temporarily in American territory, was* unable to give 
an answer. She did not walk with an American officer in GIESSEN. 
This apparently was a catchy question. The interrogation lasted 
half an hour. (901) 



2.7.1946 

1. Illegal-border crossing spots in CZECHOSLOVAKIA. 

Exit points for border-crossings are : 

VVALDSASSSN (15km S.E. of WIE3AU) 

TIRSCKENREUTK (12km E of WIESAH) 

BIERNAU (22kra S.E. of WIESAU) 

TACHAU (53km S.E. of WIESAH) 

ASCE and SELE still have to be examined as potential 
departure points. 

2. LEIPZIG fair in October 1946 (S) 20.6.1946. 

In LEIPZIG a fall fair will take place” fr^om 2-6 Oct., 
according to Radio BERLIN. 

3* Possibilities for a vo iding travel difficulties: 

From Germany to all of* AuatTria and back, 

IT Issue of a border crossingcard for the small border 
traffic (so called Frontalier Pebmit) and of a registration card 
which must be issued from a border locality at the Austria- r 
Bavarian frontier, (ie: LAUFEN, FREILAS3ING etc.) 

2. Give a credible reason for being in possession of a 
border crossing card ( ie : employment with a SALZBURG firm). 
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3. Exemption from the obligatory 12-hour registration 
through CIO; extension of registration to a period from 2-4 
days (permission to spend the night in SALZBURG) . This exemp- 
tion is to be placed on the last pages of the Frontalier permit 
by CIO under the heading ’’Endorsement*’. 

4. Issue of a NAN SET 7 passport (for stateless people) which 
can be shown instead of the identification card. (This solution 
would be too revealing according to local and American stations.)' 

5. Crossing the border with American help without control 
by the German border police, also returning at a previously 
appointed moment. 

6. Travel in Austria with the aid of the quadruple lingual 
travel permit and a Nansen passport (see No. 4 above). More 
suitable, however, if Austrian registration card Is available. 

Quadruple-lingual identification card. 

In order to travel at all in Austria, the possession of a 
quadruple-lingual identification card is an absolute necessity. 
Description of the identity card. 

The identity card is of e common white paper color. It 
contains the most important, personality, residence, and occup- 
ation data of the bearer. These data are placed on one page in 
English, one in French, and another in Russian. On the Russian 
page all data are put in Russian script. Even the first and 
family names of the bearer are ’’russified” ( ie : Alexander-- 
Alexej, etc.) The identity card is Issued and signed bv the 
Austrian Folice office. The English, French, and Russian versions 
are signed by representatives of the respective occupation power. 

7. Border Sector V/EFBR LIN GEN - - OS PEERS LEB EN 
Border Sector WEFERLINGEN --VOELPKE. 

( 3 ) 17 . — 24 . 6 . 46 . 

Names of Commanders and performance of their duties in their unit. 

A. Major KOSCHNA; 

Commander of the border sector W2FERLINGEN (45 km.N.W. of 
MAGDEBURG) OSCHERSLSBEN (25km W.S.W. of MAGDEBURG) . 

Station: KOE'TENSLEBEN (50km W of MAGDEBURG) opposite the 

great textile department store WIGAND, (former Adolf HITLER Str.) 
signs border permits for the entire sector* 

The Sub-Sectors are not entitled to the signature. 

Adjutant: Major Anatol SASCEA. 

B* Captain MISCKKA : 

Commander of the border sec tor WEFERLINGEN (45km N.W. of 
MAGDEBURG)— VOELBKE, (B5 km W, of MAGDEBURG) Station: VOELPKE, Braun Sti 
Frequently checks border posts in his sector. Kis station accepts 
border permits, transmitting them for signature by the detachment 
of Major KOSCHNA. His sector is placed under Major KOSCHNA. 

Captain MISCHKA drives a red HAN 3 A BORGWARD passenger . can and a 
black-grey DKW passenger car. 

15.7.46 . 

Questions No. 2. ( 2.7.46) 

I. A. Which airports In the Russian occupied Zone are In use 
by the Red Army? 
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p In Detail: 

Y 1. Location, if possible, through coordinated system (Sketch!) 

2. Location of distinguishing terrain features or other marks 
in the surrounding area easily identified by air or ground observer. 

3. Number and type of planes stationed. 

4. Armament of airplanes (No and type of machine guns, 
cannons, bomb bays, rocket launchers, gas containers etc.) 

5. Are bombs stored on the specified airport, where (sketch)? 
.What type? What amount? 

6. How many airplane hangars are there? Flane capacity? 
Position of hangars (sketch)? 

7. Are there any other protective covers for planes? Where 
and how many? 

6. What new construction is going on at the specified air- 
port? 

9. Change in the number of troops, type of the troops i.e.: 
Units and equipment of airport concerned, 

10. What gasoline stores are on hand and where are they stored? 
( Sketch! ) 

11, Is AA protection on hand? Where and in what strength? 
Caliber account! 

X. B. Report of type and number of detachments or units (inf., 
art., arm., etc. with numerical reports) i.e.: garrison strength 
of following troop training centers: 

a. NSSSELBECK, 10km. N.E. of KONIGSBERG. 

b. STABXaCK, N.W. of PRSUSS I8CHEYLAU (ILAWA), is this 
station in Russian or Polish hands? 

c. ARTS , (ORZYSZ) 48km S.E. of . RA3TENBURG (East Prussia) 

(it is assumed to be closed territory, accessible only to Red Army). 

d. MIELAtJ, ( MLAVYA ) 28km. S. of NEIDENBURG (Eas Pr.) station 
approximately 15km. E. of MLAWA. 

e. THORN , (TORUN) station approximately 10km. S.S.E, of THORN. 

f. GRUPPE, (GR T J?A f 5.5km. 'W. of GRAUDENZ (GRUDZIADZ) 

g. HAMMERSTEIN . 17km. E.S.E. of NEUSTSTTIN (West Pr.). 

h. GROSS BORN , 15km. S.S.W. of NEU3TETTIN (West Pr. ) . 

i. ALTWARP , 36km. N.W. of STETTIN (at the bay). 

2. Report of utilization character and garrison strength of former 
German Artillery and tank stations: 

a. ELBING , (ELBLAG)., station located near LAERCHWALBE, 
(Northern Suburb of ELBING). 

b. GRAUDENZ , (GRUDZIADZ) 

c* , rTORUN), gun and tank station either located on 

troop training square (10km, SSE of THORN or near SCHDENV/ALDE 
(5km. NW of THORN). 

d. KOESLIN , (KOSZALIN), 401an E. of KOLBERG. 

e. A ITDAMM, E. of the ODER opposite STETTIN. 

f . K0ENIGSB5RG, the main artillery camp was located near 
PONATH, Southern City district of KONTGSJBERG, a sub-section near 
ROTHliN STEIN (4km. FKE of KOENIGSBBRG) . 



C. RUSH! 



a. What branch of service do the local troops belong to? 
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b. What if ts 'are located there? ( 
c • Are there local higher HQ and if so, which ones? 

d. Other reports (tanks, motorized units, artillery, etc.) 

To be reported for; 

59) R IE S A /SAXONY 
50) GROSSROEHRSDORF/SAXONY 
165 ) BRESLAU 
44) MAGDEBURG 
Fur the more for 44.) 

e. What machine factories are still in operation there? 
Production (Each detail is of interest)? Where to are the fin- 
ished products being sent? 

D. 1 Why is WERNIGERODE closed territory? 

Are there perhaps several reasons for it? 

2 Are there in the HARZ Region or in bordering sectors launching 
installations for "V* 1 Weapons? 'Where and to what extent? 



Ill A. Concerning NAG, 3UESS IN G-BERLIR - OBER S CHOENWEIDE • 

Production and monthly capacity? 

From whom does the firm receive its orders? 

B. DESSAU. 

Are there machine factories in DESSAU making equipment for 
Concrete production factories? 

To what extent? Delivery where to? 

C. (a) Are new factories under construction and in operation 
at BRABAG in BOEKLEN (16 km S of LEIPZIG). What is being 
produced in these concerns? (What Quantity?) 

(Where to are the finished products being sent? 

Each detail of interest? 

(b) What production attempt has been planned? For what 
time ? Where? What production numbers have been estimated, 
i.e, planned for? 

(c) Are there by any chance other works of the BRABAG 
participating in the> construction and operation of new 
factories? To what way and to what extent? 

(d) What is being produced at BRABAG in SCKWA.RZHEIDS in 
the LAUSTTZ? Amount? Where to are the finished products 
being sent? (Each detail interests!) 

D. Are the JUNKERS works in DESSAU still in operation? 

(perhaps only parts of the works, research laboratories, 
experiments). Production? and quantity in relation to it? 
If operation, following details: 

a/ What airplane type is under construction? 

b. Is it a further development of a former German type? 
and what -- 

c. Engine type (rocket engines) is in use? (How many 
rocket tubes?) 

d. Are the rocket engines there in mass production or 
are they built outside and where? 

e. How great is on occasion the monthly production of 
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■f. 

g* 

h. 

l. 

k* 

1. 

m. 

n. 

o. 



these engines? ^re" tliey Ve' ntr 1 exrZ$y friths *1 o r e d and where? 
What f( l is in use? Where is it ( , oduced? 

What speed and maximum altitude does the built airplane 
type reach on occasion in theory and practice (trial 
flights?) 

How great is the range of action? 

Is the further development of this or another type 
planned?. 

Is mass production of this type planned? 

To what extent do the Russians use former German trial 
fliers? 

Work of BMW - STA 8 SMJ RT for JUNKERS— DESSAU? What do they 
produce and to what extent. 

Work of SIEBEL- WORKS -HALLE for JUNKERS -DESSAU? What do 



they oroduce and to what extent? 

Work of NAG-BUES3ING, BERLIN - OBERS C KOEN -WE IDE for JUNKERS - 
DESSAU? What do they produce and to what extent? 
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SUPPLY No 1 

• !• ) Requisitions 

Requisitions for goods and financial estimates, separated accord- 
ing to salaries and costs, are to be submitted up to the 10th of 
each month. 

The salary recipients are to be listed according to their code 
numbers* Great extra expenses such as procuring typewriters, motor 
cars etc., are. also to be submitted separately ahead of time. 

2. ) Travel-expense directives 

I* Travel expense directives for employees 
a in the territory of the American, English, and French Zone 

1. Dally Allowances 

Dai I y allowance ”i s only granted--those days, on which the 
employee is travelling from 0 hour to 2400 hours. During shorter 
leaves travel allowance will be paid. This also includes the day 
of departure and return. 

The daily allowance includes reimbursement ibr all personal 
extra expenses during the trip, above all for feeding, incl. 
service and tips, except for over night expenses (board) and 
first breakfast. 

2. Overnight allowance 

0 ve might all o wance is granted for each night of absence from 
the residence. The overnight allowance has to cover costs for 
staying overnight and first breakfast, incl. service and tips. 

3. Allowance for provisions (or travel allowance ) 

This allowance is granted for each dinner anh supper which is 
consumed outside the employee^ household, in a restaurant which 
must be located outside the working spot, 

Tra vel allowance is also granted on longer trips i.e.: on the 
day of departure and return, insofar as the leave from the work- 
ing location on these days is of shorter time than from 0 hour to 
2400 hours. 

4. Amount of travel-expense rate (allowance ) 

The travel- expense rates amount to: 

Daily allowance: RM 6* 

Overnight allowance: KM 5. 

Provi salons allowa nce: RM 2. 

(Travel allowance f ~ 

b. In the territory of the Russian Zone : 

aa. For employees residing there, the same rates are in effect, 
bb. For employees residing in one of the other zones, ten times 
the rates for daily and provisions (travel) allowance are in 
effect . 

% 

5. Payment In kind 

Insofar as payment in kind is offered, the rates are to be 
changed according to proportion j?X the personalities in charge. 
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II Travel-expense directives for agents 

The personalities in charge decide each, case on its own 
merit. The constituted rates accordingly only serve as guiding 
posts. It is practical to fix a definite sum according to 
duration and type of instruction, (see experiences No 1, 
figure ,, 4 ,, -4-Zone passport.) Premiums are principally not 
issued in the form of money but only In form of goods etc. 

Ill Experiences and proposed changes are to be put down in the 
experience reports. 

3. Denazification 



To expedite denazification, the following are to be handed in 
without delay aside from the already delivered MG r, f ragebogen* 1 ; 
"Meldebogen' 1 for execution of the law against National Socialism 
and militarism, with an account of the classified number and the 
local Spruchkammer as well as important facts on the debit side 
not contained by them, supporting factors which would aid in 
exoneration. (Documents with copies, naming of witnesses etc.) 

4. Reports 

When referring to minor localities always place them in re- 
lation to a city. When naming cities refer them to REC-IERUNGS 
BEZIRKE and LANDER. 
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__ Zxa ll 

Questions No 4 



wa v“"3 




1# New Sector borderlines 

"1202" Right borderline: MARKTREDWITZ (incl) BAD BRAMBACH (incl) 

followed by course of Czech-Saxonian frontier line ending at Polish 
occupied territory. Left borderline: KRONACH (excl) course of 

RODACH river— LOBENSTEIN (incl) -SCHLEIZ (incl)— WBIDA (incl) — ALTEN- 
BURG (incl)— OSCHATZ (excl) — ELSTERWERDA (incl)— followed by the 
13 o 30' longitudinal line northward. 

"1302" Right borderlines: See left borderline of "1202" left 

border line: HAROLDS WBISACH (incl) — HI LDBURG HAUSEN (incl)— ILMENAU 

(excl) — WE I MR (incl) HALLE (incl) followed by 12° longitudinal line 
northward. 

"1402" Right borderline: See left border line of "1302" left 

borderline GERSFELD (incl) — HILDERS (incl) — TANN (incl) followed by 
Soviet Zonal border line northward. 

2. In these sectors strong points are to be formed where reports 
about the informants in other sectors, can and should be exchanged 
byway of central Hq. 

By the 20th of August the occupied strong points are to be 
reported along with reference to the locality and notification, 
whether there are transmitter possibilities or not, 

3* This document is to be destroyed after through acknowledgement 
and index filing. 
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1. To hand in a diagram of the make-up of the organization there 
by 17 August 1946. Enclosed should be the names of the leaders of the 
various subsectors with their address and the respective numbers. 



2. Work with Lithuanians, Latvians, and Estonians. All con- 
nections with citizens of the Baltic countries should be registered 
at this place, as here a special office is conducting all work in the 
Baltic Region. If therefore any Baltics are used, notify this place. 

3. Accuracy of the report. Many centers are failing in this 
respect. From the 3rd daily summary of a center, 8 reports could not 
be used, because one of the four essential questions had not been 
clarified* It is therefore! pointed out once more that the four 
questions: 

A. Who or What 

B . When 

C. Where 

D. How - are to be answered in each report. 



Is it impossible to answer such a question in a sole case, the reason 
for omission has to be stated in the report. 



Time descriptions, such as "a short time ago”, " several weeks 
ago" etc. are to be avoided. 

It does not suffice to state in a report: ’’According to refugee 

reports from 30 July there are no troops in HALLE.*’ It should read: 
"According to reports of such and such refugee (Always as accurate 
description of reporter as possible, insofar as he is no collaborator) 
no troops were in HALLE on 20 July or the end of July.” 

4. The description of "chance” reporters (refugees etc.) has to 
become more detailed. If possible, try to clarify where from the 
"chance” reporter gets his knowledge. (From other peoples* reports, 
employee of a concern about whom he reports, etc.) 

5. Since centers of "chance” reporting have in part switched 
over to direct reporting in the Russian Zone the next step has to be 
taken. 

We must penetrate Red Army units 

Ask the persons in charge of the centers, to stress to their sub- 
sectors that the RED ARMY still forms the most important field of work 
It should therefore be strived for to get as soon as possible a 
picture of Red Army units, their weapons, morale, and supply depots, 
and subsequent reports. The Red Army, in as, .short a .period of_time 
as possible, must be -revealed to. us .like an ppenJactok . 



For this purpose all means are to be used. The persons in charge 
of the centers, will have all necessary means available for it. 

6. Reports reveal that some centers do not pay enough attention 
to their work with specialists. 

Therefore : Recruiting of experts, with an honorary office status, 

in all fields, especially in the military field. 
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7. The leaders of the centers niust be clear on one point; that 
our outfit is conducted on the principle of honorary membership* 
Therefore : in the future only people with superior abilities will 

be installed in supervisory capacity* ALL other workers will be 
under obligation of honorary participation. 



This principle enables rational work and economical expenses, 
which are then free to be generously spent in the execution of 
particularly important tasks (penetration of Army Hq, Div. Hq. etc.) 

8. There are reasons to point out and stress the essential prin 
ciple to do as much work as possible in your own domain. The leaders 
of the centers are asked to follow this principle. 

This also not necessary for a defense unit (ABWEHR) to work on 
all cases with registration cards and other protective means. 

If the defense unit is cloaked as a state concern, it not only 
means that it will be known in most official offices, but also that 
the principle guiding the choice of collaborators will be decisively 
influenced in a negative manner. 



It must be prevented that collaborators only join us for the 
purpose of gaining advantages. Such workers form at once a heavy 
burden on the organization. The idealistic basis of our work, which 
eventually has to be accomplished, regardless of approval or dis- 
approval by the momentarily ruling power, always should form the 
guiding light of all actions by the leaders of centers. 

After acknowled gement , ^estpoy- . -t heiL. txymsmlL-Q Zall X* 

9* Of interest are: Station commanders with their first names, 

fathers’ name, faMly name, service rank, if possible, branch of 
service, good and bad characteristics. 

10. Concerns: Oberleutnant (1st Lt.). Silling or SEMMLING . 

Subject belonged to the Brandenburg Division. Before he became an 
officer, he belonged to the 1012nd JAEGER Bn. He is a member of an 
organization, supposedly consisting of 200 men. Leader of the 
organization is a colonel who is in the English Zone. The organiza- 
tion represents on ultra-nationalist line and at present co-operates 
neither with Americans nor the British. Are there any details about 
this organization, particularly v lst Lt. SCHILLING or SEMMLING? 

11. Concerns: Eastern-News organization. The former Oberst- 

leutnants (Lt Cols) i. E. Michael, Brendl, Knesebeck, Buntrock and 
one oberleutnant (1st Lt) Dr. Albert BUERKLEIN work in close touch 
with HEIDELBERG CIC against the SOVIETS, probably steered by the . 

3rd Army. Individuals concerned, are all General Staff men who 
formerly only worked in the West Sector. No connections with 
these people are desired by this office for district reasons. 

This .report is strictly confidential and therefore after rec.e.lnt 
bnrh iimneiiiatelv_r Naturally silen ce .ls..,e.ssentlal. in Iron X . 

people . 

SEC^T/RELEASE 
TO GERMANY ONLY 



Secret 



184 




Secret 

Re! GER 



(Continued) 



C" 




s 




Questions No 




I. Commence work on following two Soviet Schools; of primary 
interest are the schooling and training plans. 



1) Political school in BERGERN(? klm SW of WEIMAR). 

2) Espionage and Sabotage school in DRESDEN 
Concerning 1) Instructors in BERGERN: 



Germans: 

BORNWITZ 

BARTHEL 

DOELLING, EBERLING 
EGGERATH 

EYERMANN, FISCHER 

GOLDSTEIN, HEILMANS, HEYMANN 

KOPS, KNIPPEL 

LEONHARD 

LINDAU, SCHELER 

E. SCHMIDT 

Dr. SCHMIDT, STRAMPFER 
Dr, TANDY 
Dr. WOLF 

Concerning 2) Instructors in DRESDEN: 

Russians: 

FABIAN 

KOMOROW, OBERST (COL) 

RUDZINSKY 

Germans 

V. D. GOLTZ, LT. 

HARTMANN , 1st LT. 

MOECK, Of hr (Pfc) 

NACK, Ofw (Cpls) 

SCHILLER, Ofw 

II. Of interest are the No's of Russian Army Cars not those of MG 
and Civilian Government. If possible with station location. 



Concerning Experiences : 

Increased Control of Closed Bonier 

in the BEBRA sector (H. middle of June) 

Since the middle of June a severe control of the closed border 
has been started by Soviet Authorities. This control extends to the 
agricultural labors of the border inhabitants. These German peasants 
who have their fields on the other side of the border in Russian 
territory experience great difficulties in bringing home the hay 
harvest. They usually require permission to cross the zonal border 
and even then the cut grass can not be dried on the Soviet but only 
on the American side. 

Children, who formerly were able to cross the frontier freely, 
are now arrested, and after lengthy interrogation, returned after days. 

On the American side HP's replaced regular occupation troops in 
this sector. 

SEC 

TO GERMANY ONLY 




/RELEASE 



185 



Secret 




Secret 

Rel GER 

22. (Continued) 



w 2. Arrest at ti Russian Zone border (ColiL oration of German 
Communists) k5 May 194-6) 

Subject asked for a border crossing permit to Red Army Zone at 
the MG passport office in AUGSBURG, for the purpose of arranging 
urgent family matters, and receiving same after lengthy time. After 
the border crossing near HOF immediate arrest through NKVD officials 
followed. The behaviour of the NKVD officials and the circumstances 
surrounding arrest convinced source, that his name and personal data 
must have been known beforehand at the office of border control. 

Source had a conversation with an acquaintance from Berlin who had 
similar experiences. 

Source assumes from these fact, that KPD members work in passport 
offices and send through some organization the names and personal data 
of people travelling into the Red Army Zone. 

3. Grossing lacation j jxj & fi hq f Sector (B; 1st half of June 1946) 

Rudolfstein (18 klm N of HOF a.d.s.) information in the GASTHAUS 
(res t aur ant ) VOGEL . 

4. Lifting of travel restrictions in the, Soviet Zone . 

In the Soviet Zone the permit requirement for trips over 50 klm's 
which was valid up to now, has been lifted. Permit is required only 
when crossing the various HR board districts. This report, given by 
a "chance” reporter, has not been checked. 

5. DP Registration (R, July 1946) 

In all of Bavaria and WUERTEMBERG the DP identification card 
(tan white with red print) has been issued, while in the English 
Zone only the small white index cards are used at present. 

Questions No 3. 

Orientation Task (Rush) 



A. Berlin sector 

1. Airforce Hq and Units in the surroundings of Berlin. 

2. Airports within Berlin Surroundings which can be used for 
an operation, (in cases of new construction exact location, 
sketch. ) 

3. Units on airports under question No 2. 

4. Names of Commanders of these units. 

5. Under what higher Hq. are these units placed? 

B. Breslau Sector 

1. Airports in the Breslau sector. (Exact location, sketch) 

2. Utilization of these airports? 

3. Airforce Hq. and units in this sector. 

4. Garrison of each airport? 
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Airplane types? (fighters, bombers, reconnaissance planes) 
In what amounts is gasoline and other airport equipment 
stored? (If possible exact location of such depots, with 
diagrams and sketchs.) 

Number of lately reinforced planes? 



Concerns: Experiences 

1 • IraiL^l--P-QSS,lb-ilitie^. to. Austria and Holy, 

All passes in the WETTERSTEIN and KARWENDEL mountains, leading 
into Tyrol, are guarded by fixed posts of Germans and Austrians 
border police, aided by French military patrols. 

As cross-overs, unused and unmarked routes through the mountains 
would usually be used. Even there danger of arrest by patrols, since 
they do not frequent steady routes and therefore unpredictable. 

In case of arrest through German patrols, internment in the 
district court prison in GARMISCH. In most cases after credible 
alibi (picking of EDELWEISS flowers, mountain climbing) release 
after several weeks with monetary punishment of 100-200 marks. In 
case of arrest through Austrain border police and French patrols, 
deportation to France. 



Alpine experience on these border crossing is advisable but not 
essential. For alibi in case of arrest, alpine equipment would be 
advisable. Routes in part, 4-5 hours and exhausting. Shorter routes 
in the valley usable primarily at night, however unsafe. 

Situation in other border sectors (ALLGAU, Inn valley) similar. 

2. HIl^CHFELpER (8 klm NE of SITTAU/SAXONY) — Crossing possibilities 
from:; the IRed f - Afmv: Zone 6 in to~ Poli sh oc cupied territory ( S C ons tant 1 v 
observed since middle of March) 



From HIRSCHFELD on, a narrow-gauge Coal RR goes back and forth. 
The coal cars of this RR are built in such fashion, that a man can 
easily and completely hide in them. This border crossing has been 
tried several times and has proved as completely safe up to now. The 
Red Army controls these RR only from time to time and then very super 
ficially. The RR personnel aids every border crosser. 

3. Statements of a Spc>rts w .a rg - ffh Qle.fiale. dealer f rom. £H E MNJ,tz y ho. 
crossed the border on 2.7. (end of July) 

The crossing is managed through connections with Russian border 
police on one side and the German border police on the Bavarian Side. 
Once a week, 1-3 passenger cars are put on for interzonal traffic. 
Subject has travelled in one of them. With him he had a child and 
plenty of baggage - everything crossed without any control. 

4. Report of a traveller (reg . ) cnossing:_lnt_Q_^the Russian Zone, and 
vice versa (0. Middle of July) 



The greatest difficulty is encountered in the border crossing, 
according to the traze^ller,.. since every .150 meters (450 feet) a 
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post is standing. 



In the hinterland movemeli t is relatively 



unobstructed. Return even more difficult. 



1202 

C once r ns : Requisitions 

Reference: "Supply N 1% figures from 28.7.46 

for 1211 According to plan land 2 (incl) 



for 1240 For trips already carried out. 

1. Five day package and 6 cartons of cigarettes 



Estimate according to directive 

2X five day packages plus 5X 1 day packages 



Cigarettes 4X5 Packages each 20 cigaretts 

Coffee 4x2 cans 

Chocolate 4x3 tablets 

Cocoa 4x1 cans 

Sugar 4x1 16 

Soap 4x1 piece 

Matches 6x5 boxes 

Rice 4x1 16 

Other groceries 

Canned Meat 4x1 Kilo (2 lbs) — 

Canned Milk 4x3 cans 

Socks 4x2 pairs 

Tobacco 

Fat 



20 Packs 

12 cans 

12 tablets 

4 cans 

4 16s 

4 pieces 

30 boxes 

4 16s 

According to supply 

4 Kilos (*lbs) 

12 cans 

8 pairs 

6 packages 

4 kilos (8lbs 



Financial Estimate (Budget) 



Salary for July and August @RM 250* 
Various travel expenses, etc. 



500 

-100 

Total 600 RM 



For 1241 the same amounts as for 1240 
Written 

(in Green Crayon) 

ORIGINAL copy to 1400 with request for settlement, 
commentary superfluous! 
for 1240 till now only a short 
report about "V- General" 



We have to work here according to private 
enterprise principles. 11/8/46 



yy/1/ ' ' 
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Use of the Eastern Branch of the Former German Intelligence Service 1 October 1946 



SECRET/RELEASE CONFIDENTIAL 
TO GERMANY ONLY 

6 7}jV .</ ^ ~ ti 

o. 

MSIOHAHDDM FOB MAJOR QEKEBiL SHJPHEH J. CHAMBERUI 
Director of Intelligence 
Var Department 

Subject! Operation lusty - Use of the Bastem ftranoh 
of the foruer Oman Intelligence Serrloe 



1. Poring a visit of a CIO repr esen tative to Germany early 
in October 1946, the Assistant Chief of Staff, 0-2, Uaffcf , r eo omm ended, 
that the Central Intelligence Group take over Operation Pasty end conduct 
it free the Qnlted States. I>e tailed reeomm endatlons on the transfer of 
the operation were contained in a letter free 0-2, OSfET, dated 1 October 
1946, copy of which Is enclosed herewith. 

2m Before reaching a dedeidn on the transf er o f this operation 
It is dow n ed advisable that a representative of G-2, USFET, accompanied 
by both Bainbard Gefclen and Berman Batm, formerly of the Oerean Intelli- 
gence Service, com to the United States for conferences with represen- 
tatives of the CIS end the Var Department. 

3m It is re c amended that the Var Department take all necessary 
steps to transport these individuals to the United States, housing and 
maintaining them during their sojourn here. In view of the delicate 
character of this contemplated operation, CIS desires to emphasise that 
unusual security precautions must be taken} otherwise the future useful- 
ness of these Individuals would be completely nullified. 



7 













Sffe-sss* 

r, £ yT M VI^ -*- k - 








wort 8. TAJBESBBBfi 

Lieutenant General, QB 
Director 



tncloeure 
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HEAPQBAgttM 

V. S. TOBCES, EOBOFEA* THEATER 
OfflM of tte AC of 8, 8-2 



TORSECftET 



1 October 1946 

SBBJKCTi Operation BOSTT - Use of the lantern Branch of the former 
German Intelligence Service. 

TO t Lt. Gen. HOTT S. VANDRHBRBG, CIO, Washington, D. C. 



i. fflgsssag 

1. . The key personnel of the Abteilung Fremde Heere Ost dee 
Generals tabes dee Heeree (Division Foreign Armies lest of the General Staff 
of the German Any) and the organisation under th eir control have been used 
since January 1946, under the direction of 0-2, 08TET, In an intelligence 
operation against Bnssla and Suasion controlled areas. Til A contains de- 
tails on the background and activities of the subject personnel before and 
after the operation was initiated* 

2. The organisation, shown In Til B, consists of two ealn groups - 
the Evaluation Group and the Information Group. The former, heeded by 
H E IWBAH D CZHUEl, consists of five eon who direct the Information Group to 
get the Information needed to complete the missions assigned by G-2, OSSET. 
The Information Group, beaded by WWW BAGS, prepares the missions for Its 
Information gathering agencies and when the Information has been obtained 

It tuns It o ver to the Evaluation Group. This group evaluates and colli tea 
It sad G-2, 8SFET, then receives the Information obtained In Its original 
' form, the evaluation, and the collation. 

3% At present Operation EOSTT covers the Bosnian Eons of Germany 
as far as the Oder Elver as Is shown in TAB C. With this area covered by 
approximately 500 to tOO agents, attention has been turned to the develop- 
ment of strategic Intelligence covering Bnssla, tbs B a lk a n s, Poland, and the 
Bear East. The possibilities along this line are outlined In TAB 0. Al- 
though this phase of the operation Is In Its Infancy, already relations have 
been established with a member of ZEQ&OVZ staff and with an associate of 
EXEOXiS, who Is s member of the Politburo. 

4h> During the period 1 April 1946 - 1 October 1946, the oper- 
ational eoets have been approximately $130,000 In Allied Barks, $24,000 
In 9.8. Currency, and certain amounts of foodstuffs, soap, tobacco, eto. 

TAB E contains the method of handling the fund and supplies, the breakdown 
of the figures given In this paragraph, and a discussion of future costs. 

5. G-2 DSPET considers the organisation one of Its most prolific 
and dependable sources as Is explained under TAB F. Also under TAB F are 
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exaaples of Information and evaluation produced by tba organisation and an 
estimate of the a ituation aa of February 1946 which subsequent events base 
prov ed very accurate. This estimate was aade at Oasp 1142 for the Far De- 
partment by the Evaluation Group, A current estimate by this group is found 
in TAB Q. 



6, The probleas and difficulties encountered in this operation 
are covered in TAB fi. 

n. 

It la recommended that 3S8 take over Operation BOSTI and conduct 
it fro* the United St ates * Detailed re eoaaenda ti ons on the transfer of the 
operation froa 0-2 f DSFST to SSC are contained in TAB I. 



«/ F. A. B8HBBSS 



F. A, B8HBSS3 
Baj ♦ Gen., G3C 
AC of S, 0-2 
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24. Col. W.W. Quinn to Galloway, “Operation Rusty,” 5 December 1946 
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5 December 1946 



MEMORANDUM FOR COLONEL GALLOWAY 
Subjects Operation RUSTY 



My first knowledge of Operation RUSTY came as a 
result of my visit with Genera J Sibert in Frankfurt this past 
July. Among other things discussed. General Sibert brought up 
the subject of the Group that he was currently exploiting. He 
stated that he thought that there were great possibilities in 
the utilization of this Group as an entity by virtue of their 
activities against the Russians during the war, as well as their 
professional qualifications. He stated that it was admittedly 
costly, but the dividends in intelligence would compensate for 
the overall cost. 

He stated that G-2, of the War Department, had 
authorized the continuity of his operation until approximately 
June 1947, at which time he did not know what the future would 
bring. He asked me as to my reaction incident to SSU's taking 
over the project at that time, or prior thereto, placing the 
direction of the operation under the SSU German Mission. I told 
General Sibert that I was not prepared to discuss the possibilities 
of accepting the proposition; first, because as SSU was being 
liquidated we were in no position to make long-term commitments; 
further, that if CIG were to continue the activities of SSU, I 
could not commit CIG, as I did not know what their attitude would 
be towards this type of project. I inquired of Mr. Lewis, in the 
presence of General Sibert, as to his feeling in the matter. Lewis 
stated that in the event he was instructed to assume responsibility 
for the conduct of this Group, it would be necessary to thoroughly 
investigate the personalities involved, even though it would 
entail a detailed interrogation of the leaders of the Gfoup. 

He stated that he had no knowledge of any such background material 
which he considered most Important incident to making an assessment 
of the project itself. 

General Sibert agreed that anyone taking the project 
over would have to know with whom he was dealing, but felt that 
no one had need to be worried about the integrity of the leaders 
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of the Group, as he knew them personally, and as a result of dally 
intercourse with certain of his staff officers this Group had 
established a reputation among those staff officers for sincerity 
and responsibility. 

The subject ended without any promises being made on 
anyone’s part, .and General Sibert said that he would pursue the 
matter further at such time as the future of SSU and the 
responsibilities of CIG had been determined. 

Later, in talking with Lewis, he elaborated upon the 
requirements that anyone taking over this group must necessarily 
know everything about them in order to accurately determine their 
capabilities, as well as to determine the calculated risks that 
might have to be taken. 

The subject did not come to my attention again until 
your return from Europe with the outline project as submitted by 
G-2, USFET. 




Colonel, Inf. 
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MEMORANDUM FOR THE RBCCRD 



SUBJECT: Operation RU5TT 



19 December 1 91*6 



A meeting was held in New York City on 19 December 
19J*6 to consider Operation RUSTT. Those attending were: 

Mr* A.W. Dalles, Special Adviser, Director CIG 

Mr. W.H. Jackson, Special Adviser, Director CIG 

Col* E. K. Wright, CIG 

Gen. Edwin Sibert, CIG 

Mr. Richard. Helms, CIG 

Mr. Samuel Bos sard, CIG 

Col. Donald H. Galloway, CIG 

Col. 1. L. Williams, G-2 WDGS 

It. Col. John Deane, USFET 

A discussion was held on the advantages and disadvantages 
of Central Intelligence assuming responsibility for this operation. 

Conclusion 



Both Mr. Dulles and Mr. Jackson pointed out the dangers 
of the operation from a national viewpoint and recommended that a 
representative of CIG proceed to Germany to initiate an "on the 
ground" survey as to the value of this operation to a peace time 
intelligence organization. The concensus of the meeting was that 
the operation should be materially reduced but that certain parts 
had possible long-range values and that the survey as recommended 
by Mr. Dulles and Mr. Jackson should' be undertaken* 
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26. Cable, Special Operations to a 3 31 January 1947 
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SECRET/RELEASE S£0BET 

TO oermam.only j > 



% 



TO: C J CITE: V/ASHA 

E Y£s oAJt~y ^c£>yy~ 

1. VIE CONTEMPLATING ASSIGNMENT OF SAM BOSSARD ON THREE 
MONTHS TOY IN FRANKFURT TO SURVEY KEYSTONE (RUSTY) OPERATION 
AS PRESENTLY BEING CONDUCTED BY USFET. PURPOSE OF THIS WOULD 
BE TO MAKE RECOMMEND AT ION TO CIG AT END OF TOY RE WHAT PART 
IF ANY OF KEYSTONE SHOULD BE TAKEN OVER BY CIG. SUCH ASSIGN- 
MENT IS OF COURSE SUBJECT TO OUTCOME OF CONVERSATIONS IN GERMANY 
BETWEEN 'gB| AND CLAY. 

2. IN ADOITION TO KEYSTONE MATTER, THIS TOY WOULD GIVE 
BOSSARD UNIQUE OPPORTUNITY TO STUDY USFET CE FILES, INTERR- 
OGATIONS BEING CONDUCTED AT OBERURSEL, MATERIAL AVA ILABLE THERE 
ON- UtBDA’ RERSONAL IT I ES, ETC, IF BOSSARD FEELS NEED OF FURTHER 
BRIEFING BEFORE TAKING ASSIGNMENT, WE PREPARED TO MAKE IT 
POSSIBLE FOR HIM TO MAKE QUICK AIR TRIP HERE FOR CONSULTATION, 

3 . PURPOSE OF FOREGOING IS TO PREPARE YOU IN EVENT IT 
NECESSARY FOR YOU TO RELEASE BOSSARD FOR THIS ASSIGNMENT EARLY 
IN FEBRUARY. WE WILL ADVISE YOU AS SOON AS DEFINITE DECISION 

SECRET 



COORDINATING OFFICERS 



TOO'. 



SECRET/RELEASE 
TO GERMANY ONLY 



AUTHENTICATING OFFICERS 



197 



Secret 



Secret 

Rel GER 



26. (Continued) 
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HAS BEEN MADE* 

k, INCIDENTALLY, GERMAN MISSION HAS ALREADY BEEN INFORMED 
OF POSSIBILITY OF THIS ASSIGNMENT, 



2 




- RICHARD HELMS 
' " RELEASING OFFICER 
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CONFIRMATION: 
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COPY a JZ 



TO: t_ JA CITE: KASHA 

FURTHER &u/kS# 5 ~ 9.3 ¥ 

1. SOSSARO HEREWITH DlRECTEO TO PROCEED TO FRANKFURT FOR 

TOY OF APPROXIMATELY NINETY DAYS WITH G-2 USFET FOR PURPOSE OF SUR- 
VEYING RUSTY OPERATION AS BEING CONDUCTED BY G-2. BOSSARD IS TO 
RECOMMEND TO CIG WASH ON OR A30UT 10 MAY WHAT PART OR ACTIVITIES 
OF RUSTY SHOULD BE PICKED UP AND OPERATED BY CIG, 

2. BOSSARD SHOULD INFORM wash nATF OF mis dfpartiirf for 
FRANKFURT SO THATflHBBBflB CAN CABLE BURRESS INDICATING THAT 
BOSSARD IS HIS PERSONAL REPRESENTATIVE. BOSSARD WILL KEEP HIM- 
SELF INDEPENDENT OF HEIDELBERG ORGANIZATION AND WILL REPORT 

.DIRECTLY TO WASH OURING PERIOD OF THIS TOY. HE MAY USE HIS OWN 
— -.DISCRETION -fl£ WHAT OTHER MATTERS HE DESIRES TO INTEREST HIMSELF 
WHILE AT USFET. 

3„ QUICK TRIP TO U.S. FOR BOSSARD STILL AUTHORIZED FOR 
BRIEFING PURPOSES IF HE SO DESIRES. HOWEVER FEELING HERE IS 
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28. Lt. Col. Deane to the German Chief of Operation RUSTY, “Assignment of 
Responsibilities,” 25 February 1947 



HHL SI 



SECRET/RELEASfei«i: 

Q i 

TO . 1 The German ^hief of Operation TUJ8TT** 




£nc.Ac.vsv/>e / 

'~fr / <rh xsr £(91. A 



25 February 1547.’ 



1, The German Chief of Operation RUSTY, Is responsible to the 
Ufl Commanding Officer for the proper functioning or^tha German staff# 
the fr&luatlon Group, and the In format ion pollacting Organisation* 
This responsibility include o the foil awing; 

(a) ’ Loyalty of the- key personnel to the US Qotwrwoent** • ■ 

(b) Prevention of any activities pro Judical to the interests 
ttnr of the US Oavarament. 



(e ) Informing the Ufe Cocaaoading Offioar of all proposed 
changes in the plans or operating procedures of this 
argon iaati on. 

(d) Informing the US Cwmaadlng Offioar of saw plans to 
hf put into effect* 

* (a) Informing the U8 Commanding Offioar af changes In or 
additions to tha key personnel of this organisation*' 

(?) Tormalating of b^nio- directives far tha operation in tha 
Man of the UB Ccaaaanding Offioar # 4 thaU f Co amen ding 
- Offioar will ho kept Informed, as to tha salon sad son* 
... toot of thasa directives^ 



<«) Sttsatfiag the amor disposition of flags and oapplioo 
appropriated far mse in Operation; JBJfflC? - : \ 

(h) POrwaytind eaetiwitjr nedotsfcod and WtUg' that they J 
‘ ‘ d? jba uq wm %f 

U ^ «•>*** 
|StO Of left# < ... J.; 

(ij f ersoanal ^iaatl^ involving difflstaltias which g«al. 

^ Odlrs Ug assist aaoo# . ^ ^ 

(li fy^amton of hriafs iamnros cantinofto 

flow of Information of the typo needed xha graS 
lost ion Grappa Xn addition to brief* passed down Vr 
the* US ComondUg Offioar, this will IsQlodf hriafs 
hosed an vhnt-is.noedad to complete tha plotnra on 
the Soviet military* political and oconoola sltootiaioj 



' . ‘ 2«* the German Chief of Operation K08TY will wuhmit his reoc oamo na 
Oat ions ss vail an the information on the subjects contained -In paroJ 
lo -■ le inel* shore* The, final decision in those matters will root 
with the UB Commanding Officer*' . 

retm. m* 

Lt#’ 001,3, lnf*> 
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29. Cable, SO to Frankfurt, 6 March 1947 



i,\ fORM NO. 38-6 
' OCT 1946 ■_ 



;7 : 'r!-C; < Sf 0ING .'classified message C ^: : g ; :7-"^Na ^^ (l 34ai 
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SPECIAL OPERATIONS 
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CORRESPONDENCE PER PARi 5.(1) %o! AR-380-S. 



SECRET 



COPY # 



TO: CCUGENUSFET F0R^_ JURRESS^ FBg^CIG SGO: VANDEN6ERG 

REPORT TO YOU FOR TEMPORARY DUTY ON 10 MARCH. AS MY PERSONAL ' 
REPRESENTATTvE. HIS INSTRUCTIONS ARE TO SURVEY OPERATION TO WHICH 
YOU MAKE. REFERENCE , THEN RECOMMEND TO ME WHAT PART OR, PARTS THERE- 



•••■' S. -. "'M: : ' V r 

PSCLOPir 

DRV ffilOM; Cov 4- V jh * • • -r . 



W. W. QUINN 
RELEASING OFFICER 
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SPECIAL OPERATIONS 
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OPERATIONAL PRIORITY 
11 WAR Uj 

Ezr A/ /o5~ 3e5" 



PARAPHRASE NOT REQUIREO. HANDLE AS T n P - rpn[ - T 
CORRESPONDENCE PER PARAS Sl(l) 6 0 A AR?MO>S- u " c 1 

TOP SECRET COPY # 







INFO: GALLOWAY FROM: 



POSS ARD THRU 
M FRANKFURT 



: i 



IT HAS BEEN AGREED BY G-2 U3FE? THAT CURRENT PRODUCT RUSTY 
BE DELIVERED C.I.G. FOR PURPOSES EVALUATION SOS SARD SUGGESTS 
THAT GROUP OF C.I.G. EXPERTS STUDY PRODUCT WITH PURPOSE OF 
SUBMITTING EVALUATION REPORT SIMULTANEOUSLY V/ITH BOSSARD’S 
REPORT ON INVESTIGATION OF OPERATION. SHOULD THIS MATERIAL BE 
SENT THROUGH HEIDELBERG FOR THEIR INFORMATION OR POSSIBLE ACTION 
OR SHOULD MATERIAL BE SENT DIRECTLY TO 'WASHINGTON? BOSSARD 
CONVINCED ULTIMATE DECISION RESTS ON VALUE OF MATERIAL AND THAT 
OPERATION OESERVES MOST CAREFUL CONSIDERATION. 



* NOT PASSEO TO 01 RECTOR 



FORM NO. « 
OCT 1946 33 5 
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31. Report, “Operation KEYSTONE,” 13 March 1947 
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STATION 

OFFICER 

SOURCE 



Heidelberg/Munich 




See below 

rr\G#~<? ~>jo \ 



EVALUATION: 

REFERENCE : 
fUBJECT : Operation KEYSTONE 






. ol I . Apr 9 r?W7 ■ % \ 

snGfi 1 - /o£~S % 



REPORT NO ■: 
REPORT DATE: : 
,INFO DATE : 
DATE INFO REC'D; 
NO. OF PAGES : 






13 March I 947 
December 1946 
9 March 1947 
1 



B-5 



B-3 



c»6 



NOTE: 



"Ta^er^^< 



graphs 1 and 
For info on 



2 

the 



1. 

working 



the Information conta 
paragraphs 3 and 4 • 

. ^jnsc-32? ^ ^ 

N.E. BARANQVSKI is reportedly head of all iVhite Russians 
for "American Intelligence” in Bavaria. 

Amzon Comment : InflHHB, BARANOVSKx was reported as 1 

Russian emigrant, who claims to be in the employ of a U.S. 
Intelligence agency operating out of U5FET in Frankfurt. 

2. Employed by "American Technical Intelligence” , and working 

under BARANOVS KI if General GLAZENAP. “ . 

... X •* 

3. Mikhail RUMXANTP 07 of Munich offered TUKH0LNIK0V an opportunity 
to work for the "American Intelligence" headed by General . GLAZENAP, 

.This "intelligence" agency. is operating under cover of a German firm 
. called "Industrial Help"; RUMIANT60V produced documents showing that 
he is employed by this firm. 

4. ' The objective of this "intelligence" agency, according to 
RUMVANTSOV, is to establish intelligence chains reaching into Minsk, 
Belorussian SSR and to. contact partisan forces reportedly operating 
thcre * 

Amzon Comment : InflHfc info date-October 1946. one of 

— - the key men in Germany of a world wide White Russian 

organization is reported to be Colonel Nicolas RUMIANTZEV, 

with a group of 18 men. His address is given as D.P. Lager, 
Feldmoching bei r^unchen. 



Distribution: ' 

*2 - SC Washington 
2 - SC Munich 

1 - USFKT 
5 - SC Desk 
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32. Cable, SO to Heidelberg, 14 March 1947 
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TO: 

FROM: 

CONFIRMATION: 

INFORMATION: 



•FRANKFURT PRIORITY 

SPECIAL OPERAT IONS .. 1 14 . MAR J 4.7 

ADSO (1) 

C o P s (2) SECRET/RELEASE 
TO GERMANY GNI.Y 






jaF" SECRET CONTROL 

PARAPHRASE NOT REQUIRED. HANDLE AS 

CORRESPONDENCE PER PARA 51 (I) 60A AR-380-3. , 

TOP SECRET CONTROL COPY # ( 







FOR; FRANKFURT FOR BOSSARD ONLY CITE: WASHA SIGNED: 

RE VBMI ' WBW) 

* 

1. THIS AUHORIZES YOU TO SEND CURRENT' PRODUCT OF 

RUSTY OPERATION TO WASHINGTON THROUGH C IG POUCH FACILITIES. 

1 

EVALUATION REPORTS MADE HERE WILL THEN BE SENT BACK' TO YOU 'SO 
THAT YOU GAN USE THEM IN ARRIVING .AT RECOMMENDATIONS WHICH •• 

YOU WILL MAKE TO ME.. WE RELYING ON YOU FOR FINAL, DEFINITIVE 
APPRAISAL OF RUSTY, THEREFORE WASH I NGTON EVALUATIONS. OF G 

' MATERIAL ARE FOR YOUR ASS I STANCE AND NOT FOR 7PUR POSE OFB ASING : 
JUDGMEN TAT THIS ;: ENO. 

2. S I MCE CERTA IN REPORTS RESULT ING FROM RUSTY M LI 

.- ' :.r ■■ v-g-; cv - w: . ' ' 

> CONTAIN INFO. WHICH CAN ONLY BE EVALUATED AGAINST BACKGROUND, 

saS’'-*” 

( AVAILABLE -IN HE ID (THIS APPLIES PARTICULARLY TO INFO OF 

TACTICAL NATURE WERE KNOWLEDGE OF DAY-TO-DAY SITUATION IS 
ESSENTIAL FOR JUDGEMENT), YOU AUTHORIZED TO APPROACH GEN. . 
BURRESS FOR PERMISSION TO SUBMIT OCCASIONAL SUCH REPORTS TO 
STEWART FOR PROMPT COMMENT BEFORE FORWARDING TO WASH. 
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I- OR: FRANKFURT | SECRET/RELEASE 
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IN THIS WANNER HEIO FILES AND STATISTICS CAN GE EXPLOITED AS ’CELL AS 
WASH. EVALUATION MACHINERY. IT MUST DE EMPHASIZED HOWEVER THAT NO 
REPORTS ARE TO GO TO HE ID WITHOUT GEN. EURRESS' EXPRESS CONCURRENCE 
SINCE I ASSURED HIM THAT HE ID WOULD HAVE NOCECISIVE INFLUENCE IN 
FINAL CIG JUDGMENT ON RUSTY. 



W. V?. QUINN 
RELEASING OFFICER 



HOYT S. VANDENBERG/DHG 
R ICHARD 'HELMS 



RH 




SECRET/RELEASE 
TO GERMANY ONLY 



Secret 



210 




Secret 

RelGER 



33. Samuel Bossard to [Galloway], 17 March 1947 
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WAR DEPARTMENT DETACHMENT 
'ORCSS, EUROPEAN THEATER 
APO 757 




17 March 1947 




Dear Mr. 






My first inspection of the establishment at Oberursal and 
and preliminary discussions with Lt. Colonel Deane and the 
German chiefs of his organization have convinced me that we 
should in no way neglect the potentialities of this operation. 
It has also become evident that I must concentrate my attention 
on the operation as it now exists, and its possible use to CIG 
in the future. 



I am in no position of course without the benefit of 
elaborate records from other sources to evaluate the current 
product as I feel it should be evaluated before any decision is 
made on recommendations which I will submit later. In every 
way therefore it seemed advisable to Lt. Colonel Deane and myself 
that the current product should be separately evaluated by CIG 
experts at various Washington desks in order that the value which 
they set on the product be weighed against the risks which CIG 
will have to face if it is to exploit sections or the whole of the 
operation in the future. 



I should like to point out that in interviews with all the 
top level officers of Intelligence Branch, G-2, USFET, who are 
acquainted with the operation, I have been assured that the 
positive product is not only satisfactory but essential to their 
needs, and they would consider the loss of this source a matter 
of serious concern. I have also had the benefit of the derogatory 
criticisms of CIC and CIB, G-2, USF3T, regarding the security of 
the operation, but I have learned at the same time that CIB 
considers the Cl product reliable and valuable. 

- ~ „ ♦ it. ‘ Colonel Deane and I have consequently arranged with 

the approval of G-2. USFET, to have the attached reports sent 
to you for your action according to the instructions in WASH 
390. It was also agreed that after this date CIG would receive 
through the same channels a distribution of the material as it 
is now being received by IB and CIB, G-2, USFET. The letter to 
Mr. Gordon Stewart' will make clear any actions With Heidelberg 
in the matter. 

I can assure you that my final appraisal of RU3TT will rest 
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33. (Continued) 




C “ ''OPT P 

O l i ^ 




on first hand experience and. all information and opinion I 
am able to collect from the various authorities concerned. 

Sincerely yours, 



SAKCJ3L BOSSARD 



i 
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34. Memorandum to Heims, “American Intelligence Network,’’ with 
attachment, 18 March 1947 
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c 

REMARKS- Subject : American Intelligence Network, 

Att'n : .Richard D. Helms 

1, The attached report was forwarded to me by a 
personal friend who is presently in charge of a sub-regional CIC 
Detachment in Germany, 

2, The report was undoubtedly forwarded to me as 
the C.O. of the CIC Det, possibly thought that this network might 
be one operated by our organization* 

3, Inasmuch as the subject matter of the report ^ 
is of a rather delicate nature, I am forwarding it on for you to 
take whatever action you might deem necessary. 

4* To my knowledge the attached report has not 
been .forwarded to any other channels. 



Attached : 1 Memorandum, Subject: American Intelligence Network. 






MEMORANDUM 
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MJBU0H1HD0M POR OEE OTTO IE 15 CHABGI; 
SUBJECT: AMERICAS I5TELLIGINCE EETVORK 



1* In August 194^ this Headquarters first became acquainted with an 
organisation which has come to be known as Operation EUSTT. This organisa- 
tion - an espionage network estati. ished under the auspices of 0-2 USIET to 
penetrate and observe Ease tan activities in areas under 'Russian control - 
was discovered by clandestine observation of a group of Germane who actually 
seemed engaged In subversive activities against American forces. After 
prolonged surveillance which finally resulted In the arrest and interroga^ 
tion of some of the Individuals involved* Agents of this organisation dis- 
covered they were dealing with Germans and XP*s In the hire of a special r . 
section of G-2 USUT. These persons were charged with the specific job of 
conducting offensive espionage operations against the Russians and Russian 
satellite countries. 

2. The fact that Americans are conducting espionage against the 
Russians is firmly Indorsed by this Headquarters; the fact that this es- 
pionage is being ran by inexperienced amateurs is most certainly not. The 
activities and control of this espionage organisation are such that it not 
only constitutes a source of serious onbarrassment to the Theater C o m mande r 
but also places the government of the United States In a precarious inters 
national position# It is pointed out that this offensive espionage network 
was introduced In the American Zone of Germany by the Military Intelligence 
Service Center without any prior coordination with on-tha^round intelligence 
agencies. The ex-enemy nationals and Displaced Persons serving RISC worked 
loosely in all directions, arousing the suspicion of CIC field personnel 
for some time before the real pattern became apparent and a partial explana- 
tion of the program was forthcoming from US FEE. It is believed that the 
following case histories will paint the picture; - 

a* In the middle of August 1946* lied 5IXBHAUS, a German civilian, 
was reported to CIC as attempting to recruit Intelligence operatives and 
collecting information along US-Ruseian Demarcation Line* 5IXHHAUS stated 
he was interested in contacting reliable former German officers* and, if 
necessary, could bring about the release of Plfs and SS internees. *T*o letters 
from HUBHAUS to a friend were intercepted by CIC; 5IIRH1US« residence was 
searched. The search yielded maps of the Hues lan and Czech border areas, 
overlay paper, a folder containing intelligence notes on condltioms in 
Czechoslovakia and the Russian Zone and a document written in German 
entitled "Instructions to Section leaders" giving complete IE Is for use of 
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American IntelligencXiQvfil&sRNJANY ONLY 25 Jan. 47 



the Agents working for bin. One sentence of the MI document was; "She 
ideal* for which we strive mast be placed higher than all material gains, 
regardless whether we have the approval of the authorities in power or not,* 
When questioned, HIJBHAUS was extremely reluctant to give information about 
his activities* He finally asserted he received the money, cigapdttee, 
overlay papers and Ml document from one Alexander SCHMlDTLEIH^^f HUEiCBJuB0 t 
Germany, whom he was assisting in doing intelligence work for the Americans* 
Subsequently contacted and questioned, SCBMHXTLEIN admitted with much hesita- 
tion his role in the organisation. SCBMIDTIiEIH asserted he was recruited 
for the American intelligence agency by'one Hobert H3SHGL,''vho introduced him 
to an American Captain named Erie WALB4AH. Captain WALOOH assigned SCHMIDTLEIH 
to the task of collecting information from the Boss lan .Zone and Csecho Slovakia; 
to accomplish this SCHMID 'ELS IH was authorised to recruit and dispatch agents 
outside the US Zone. 7or his own use, SCHMIDTLSIN was given a letter by 
Captain HA UMAB certifying* that he was connected with USTBT as a liaison Deputy 
for citizens of Argentina and a letter of introduction addressed to German 
City officials of HUHHBEBG, signed by It* Col* CALL3D0T, Director of Military 
Government, jrUEEBE&G* SCBMIDIUSIH stated he had refused any salary for his 
work, but received money and supplies from FBAiDUTuHT for his Agents. His 
reports are sent to JBdKtPURT by a German courier who appears periodically and 
also brings him his instructions and assignments. BIERHAUS Joined the Gentian 
Army in 1934, became an officer in 1943 and attained the rank of Captain in 
1944; he saw service on the Busslan front and has a brother who was an SS 
obers tunaf ushrer , although IHHBAUS disclaimed any H5LAF connections. SCHMIDT- 
LEIS was a Sonde rfuehrer £, With Heeresgruppe Mltte. HXNGL did liaison work 
as a Sondarfuehrer Z during the war and was attached' to a regiment of TLAiSSOVU 
army stationed In 303BUIS&, Hassia. SCBMIDTLHH and-~HSBGL met In 1943 during 
the war* (AG2a7T*s HOTS: When this investigation was culminated, this Bead* 
quarters forwarded the report to USJEP with the observations; 

(1) lack of coordination by the Agency responsible for this 
so-called German Intelligence Organisation working for the Americans 
has resulted in the loss of many manhours by competent CIC agents who 
devoted time and energy to tracking down leads on suspicious moves of 
Germane believed involved in subversive activities* 

(2) It would have been only common courtesy for the captain 
VAUMAH to have notified this Headquarters he was Interrogating refugees 
In this' Zonal border area* It has been only by a stroke of luck that 
such an uncoordlnatsd project has not compromised other important opera- 
tions In this area* 

(3) When briefed for their mission, some of these German 

agents are specifically Instructed not to divulge any of their operations 
to OIC* This not only plants seeds of distrust in the minds of the 
individuals so Instructed but It places legitimate intelligence agencies 
in the position of appearing to be working at cross purposes* 
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(4) footnotes of the EHI exhibit states: "Bead, Bemembsr 

and Destroy at OnoeJ" The fact that it is an exhibit with this 
report obviates any need for comment on the manner in which this 
order was observed. 

(5) If these German agents with questionable political 
backgrouns are compromised by CIC, it is highly likely that the 
Bn Asians and Czechs also can learn of such an explosive-laden 
operation. 

(6) It iB further pointed out that prospective agents for 

this operation were approached indiscriminately and fully informed in 
general tenas of the purpose of the organization. Such wild approaches 
unquestionably compromise the technique and purpose of many highly 
classified legitimate intelligence operations. 

(7) While the uncovering of this suspicious activity by CIC 

is considered a compliment to field Agents , it is the opinion of this 
Headquarters that the investigation will have been in vain unless: 

a. Such projects are coordinated with all interested 
Agencies in the future. 

b. Competent authorities supervise such important f 
long-range projects. 

c. Operational technique be so perfect that such a 
delicate operation cannot be compromised by more 

< interrogation.) 

b. By the end of August 1946, another of these agents — . Gerhard 
GAMBAL — found himself under investigation by CIO. He was found to be In 
possession of a 19-page set of Ells which outlined in detail the target 
technique to be employed by Agents in this supposed American Army-supervised 
espionage by Germans. J^ese instructions were so complete they stated such 
details as this; "We must penetrate Bed Army Units; it should therefore be 
strived for to get as soon as possible a picture of Bed Army units, their 
weapons, morale and supply depots and subsequent reports. The B*d Ajmy, In 
as short a period of time as possible, must be revealed to us like an open 
book”. In its indorsement forwarding the GAM2AL report to USXET, this Head- 
quarters commented; 

(1) Thoee instructions, it is smphaslzed again, have been 
Issued to German Agents — usually former German Army officers falling 
in Automatic Arrest categories. Thete instructions carry the notation: 
"AJTER ACSBDWLEDGIHSKT , LESTBOT — TH2M TEAS SHIT OBALLT". Despite this 
order, German agents interrogated by CIC have been found in possession 
of these highly explosive — from a political viewpoint — instructions. 
It is not too far fetched to assume that Soviet Intelligence Agencies can 
come into possession of these HEs if CIC can ferret them out. 
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c* Meantime, USFET had published a directive for CIC in the 
field outlining a code-word arrangement whereby these German intelligence 
operatives were to call for a CIO agent, speak a code word and thus gain 
release from ordinary lav restraints to permit them to pursue their mission* 

d* These German agents continued to be arrested on such charges 
as illegal border crossing, suspected black marketing, etc* One time one 
of the leaders of a group of operatives visited this Headquarters to expedite 
the realae of three of his men held in jail* As his cover he presented a 
letter, as reproduced below; 



UNITED STATES FDBCES EUROPEAN THEATER 
APO 757* 

23 August 1946 



CERTIFICATE 

TO: Whom it May concern 

This is to certify that the German civilian Mr* SIEGERIED UNGERMANN, 
Georgenstr* 38, MUNICH, connected with this Headquarters, is engaged in 
transportation business* 

It is , therefore, requested that Mr* UNGEBMAHN be given any assistance 
needed to accomplish his mission* 

This certificate Is valid until 30 January 1947* 

Any questions should be referred to Captain ¥AUHAN , Tel, FRANKFORT 
3-2685 Ext. 113* 




/■/ Eric Valdman 
ERIC WilXMAN 
0-1182990 
Captain' FA 
o/C, Special Project 



(The deficiencies of this so-called •cover-letter'* are so obvious 
as to render further comment ridiculous*) 

e. She etory of eaqperiences other American military units In 
the field have reported is capsuled in this letter* 
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HyA- pqnA-RTiirRR 

36TH CONSTABULAET SQpADEQN 
APO 179 vs xm 

22 January 1947 



SUBJ2DT: TIB Liaison Agents 

2D i Hq. United States lb roes Theater 
Technical Intelligence Branch 
(Attn: Lt.'Qol. HICHAED B. CLAHZ) 



/ 



1* There are operating in the town of Hof and Hof 'landkreis three 
(3) German civilians by name of Bo If Belthmayer, Hurt Hoak, J* I* tfigganann, 
of whoa the man H. Higgemaaa is said to be in charge. 



2* By loose talk these people have lost whatever value they may have 
had to the United States Army in this area. They are known generally as 
being agents and by my informers are said to have mads such statements as 
"they are here to supervise or check the activity of Jewish CIO Agents. * 



3. It is assumed that you have knowledge of their black market 
activities, but their boasting of their agent status has become a matter 
for town gossip. 



4. This officer trusts that these people will be withdrawn at an 
early date and if replaced, closer briefing be given to operators in Hof 
Landkrels and/or Landhreis Behan* These 2 Landkreises are rather •hot 
spots. • 



/s/ Andrew G. Bussell Jr* 

/ v AHDE2K G. BUSSELL, JB, 
ttajor, 38th Con. Sq. 
Provost Marshal' ' 



f. On 31 December 1946, one Herr SCHULTZ-HXISSKEB reported to 
this Headquarters and stated he was the Commanding Off leer of a region * 
similar to this one. His superior, he said, was a Lt. Col. CLASH, assisted 
by a Capt. 3B0VTH. Ho had been told by these two officers to report to this 
Headquarters, tell GIG •everything he was doing" and correspondingly re- 
ceive & review of everything CIC was doing. He further stated this exchange 
of information would take place weekly and that he knew he could depend on 
CIC oo operation. SGHULTZ-41EISSHXB. was told in no uncertain terms that he 
was unknown to CIC, that CIC was not accustomed to giving information to 
Germans. Also on 21 December ‘1946 there appeared at Begional and Sub- 
Beg lonal Headquarters no less than nine individuals; they varied from Auto- 
matic Arrest types to Bussian DP*s. Ifceir common stoa^r was that they had 
been sent by a Mr. SBOKALSKI of PASSING to CIC to receive instructions. 
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All had new Kennkarte and coyer stories about aa concealing aa a fiah net* 

No instructions were given to these indivi dual a, but. the entire Saturday 
afternoon of 21 December waa spent by this Headquarters trying to contact 
either the mythical Col* CLAHK or the equally ethereal Capt* BBQWN for 
Illumination* The CLAEK-BEDVH telephone was not answered* Informed that 
this Headquarters waa not accustomed to reoelylng Inatroctlona from Col* 

«UHK or Capt* BEDVH and that It had receiyed no prior notice or Information 
from either office, the individuals were encouraged to return home. All nine 
were much surprised and hurt because they had made long Journeys to report 
to CIC for instructions* They could not understand how CIC could be so 
confused and inefficient* further, they could not understand the apparent 
inefficiency of their own organisation being run by Col* CLASH* They had 
the feeling American Intelligence was confused, uncoordinated and inefficient 
and that CIC was equally blundering and uninformed* This Headquarters particu- 
lar! y desires that the CIC not be unfavorably presented and reflected in 
anyone's eyes — especially those of Germans or ottier* Europeans* 

g* In December 1946 one Herr BEAHDI5, supposed to be a foxmer 
officer of the German Intelligence service, stated to Herr XOLB that the 
organisation is mostly interested in matters of Counter Intelligence value 
such as relationships between the KFD in the 06 Zone and the SID, illegal 
border crossing of members of the Communist Party and surveillance and pene- 
tration of the £PD in the U6 Zone. These three functions, it* is pointed out, 
has been assigned to the 970th CIC Detachment in the US Zone of Germany* It 
is obvious that no two organisations of such totally diverse nature as CIC 
and the G-2 collection of refugees from internment camps can be working on 
the same Job at the same time* This Headquarters is particularly anxious 
to determine why none of the Cl lnforaatlon garnered by these agents has been 
disseminated to Cl in the field* 

h« It is pointed out that of the nine men who appeared at this 
Headquarters on 21 December, every one of them had the name of the Eegional 
Commander and his title* Some had the names of Sub-Beglonal Commanders* 

One also possessed a diagram of this CIC Begion. His organization knowledge 
of the Hog ion was virtually complete* Considering the abandon with wnich 
these agents handled IS I* (see paragraphs 2a and b above), it is considered 
highly likely that these CIO organisational facts could yell fall into the 
possession of the wrong people* 

3. Agent's Ho tea: Specifically, this Headquarters registers the 

following complaints i 

a* It would appear that the entire operation is supervised by 
American personnel »g experience In the direction of such a far-flung 

and potentially dangerous network* Any Important incident involving these 
field agents might easily precipitate a top-level international dispute* 
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b# While it la possible that the American personnel running the 
operation may have etringent and satisfactory control over the tope three 
or four individuals in the network, it is obvious that insufficient control 
is exercised over field agents# It is the understanding of this Headquarters 
that the network is built on a cell system, with three or four top agents 
having sthree or four agents working for them, and three or four agents working 
for them, and so on down the line until the organisation runs into the thousands 
of men# 



c# these agents carry documents which compromise not only the 
personnel of legitimate American military intelligence agencies but, more 
importantly, compromise the targets and techniques of American intelligence 
agencies# Eieir EE Is # for example, contain more Intelligence Information 
than a normal report of investigation# As a result, when carried into the 
Bus sian Zone, these 221* could enable the Hussions to learn Just vix&t we know 
and what we are Interested in* It is a known fact that these 221s have been 
carried Into Hussion Occupied territory# 

d# The existance of this organisation, while hot Widely known, 
has nevertheless been reported to this Headquarters by various German sources# 
That such reporting has been possible Is explained by the open-handed re- 
cruiting methods which German agents of this organisation use; e#g#, they 
will meet another German on the street, offer to employ him for this intelli- 
gence work, outline the purpose and ask him if he is interested# In the 
event he replies in the negative, he still has received a great deal of per- 
tinent information* 

e# Cover of these agents is Inadequate and poorly rehearsed* (See 
paragraphs 2d and f above)# Primary requisite of such an organisation is, 
of necessity, meticulous cover and documentation# 

f* Lack of coordination with legitimate field intelligence 
agencies such as CIO# An astonishing number of man-hours have been wasted 
by C1C Agents who have pursued what they considered to be leads on possibly 
eubverslve individuals, only to learn that they were on the trail of sus- 
picious-acting HI60 agents doing the same thing CIO is doing — searching 
for Infomatlon* This lack of coordination also extends to the realm of 
dissemination of information obtained by the vast network of German agents* 

In at least one instanoe, this Headquarters obtained more information 
sought in a highly-classified CIC project through Interrogation of a sus- 
picious— acting M1S0 agent than it had been able to obtain through field 
activity of Its own* let this information had not been previously reported 
to any agency# 
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35. Bossard to Gordon M. Stewart, Chief, War Department Detachment, 
German Mission, 20 March 1947 



SECRET/RELEASE 
TO .GERMANY 

O 77 A cp rj * 7 " 

i'ti- i 




? cO - /•£ 9 7 
ACS - /7 & 2- 






TO l Hr. Gordon Stewart, Ohief, War Department Data ailment, 

Amzon. 

TROU t Mr, Samuel Boaaard, Headquarter a, European Commend. 

1. A s wo agreed by telephone, I an. attaching samples of 
the currant BT7STT produot for Heidelberg eomoent terrraluation. 
Thie is in aocordanee with instructions to me in tfl0BH^~anir 
has the full approval of Oolonel Soho*. Oolonel Sohowia of 
the opinion, and I agree, that the Intelligence Branoh la well 
equipped to express and objective opinion of the H'OSTT contribu- 
tion to their inte rewta, ainoe the Intelligence Branch has constant 
access not only to ROSTT, but to other aouroeB of information on 
O.B. - some of whioh are of course not available to os, I hav e 
asked Oolonel Sohow therefore to give me an estimate of RU3TT*« 
individual worth in tha positive field as compared with all other 
souroes available to tha War Department, He has agreed to that 
proposal. Therefore unless you ohoose to do otherwise. I 
suggest you might safely neglect the study of reports 1001-1008 
inclusive and 1010-A - 1001 inclusive. However, I would be most 
grateful for your opinions on the 01 product. 

2. In performing this servioe, I realize that you will 
be working under serious handicaps, and your staff will probably 
find it a great burden. I suggest, therefore, that in preparing 
your remarks that you limit yourself to those reports on which 
you oan offer a ready and substantial opinion. The others will 
simply be passed on to Washington with no oomment or that the 
report la too cosglex for speedy evaluation. Washington undoub- 
tedly will be foroed to work on this sane principle, but 1 fully 
expect them to be in a position to comment in msfcy instances 
where as a producing mission, it could not be expected of you, 

Under any etroumstanoes the opinions of GIG on the' produot of 
RTJSTT will be only one Important faotor in formulating the final 
decisions. . • . ^ ' jj ' 

3. After you have f inished /w ith the attached reports, 
please send them directly to dHIB with tha covering letters. 

rjtstill apprealate reoeltinfl^^aar bon poor of jrour comments for 
my own referenco, ainoe flHHBTa&rlaes me etrlotly thatT they 
are to Shave* e place in my final over-all report but ere not 
meant as a basis for Washington judgment apart from that report. 

4.1 think you understmad the difficulties involved In 
presenting to tho Washington authorities a full and objective 
report on this operation, as well as the necessity of providing 
a report as qulokly as possible on whioh decisive action can be 
taken. I want you to know too that I am personally very grateful 
for the assistance you have offered me. 



— 3 fQ 



3 9 & 
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(See attached Appendix) 
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TO GERMANY Offik to LgrrsR oy 20 uarcb 1947 



MAHCH 1947 



1* Attached for your information and evaluation are the 
following reports* 

/intelligence Reports Noa. 1001*1006 inol. t 1010-A-100 inol. 
Counterintelligence Haporta Nos. 176-205 lnol«,‘207. 208. 
v 815. 816 2 * 220 A § * 

Evaluation Reports 46, 47, 48, 49, 50, 51, 52, 57, 58 
'/Political Project No. 10 
Y General Projects Nos. 10, 12 

2« It will be noted that certain wxuaJLasiona occur in tha 
aeries. Such an isalssion Indicates that a report of a previous 
date has been delayed in publication because a report of priority 
interest has been given precedence in publication. 

3. It will also be noted that charts are referred to as 
"attached 1 * in certain reports. These charts exist at this date 
only in original form but photographs of them are in the prooesa 
of preparation. 

4. Since all material referred to under paragraph 1 ia 
composed of file copies, it is requested that the entire material 
be returned through appropriate ohannels to Lt. Colonel Deane. 



yeext f ^ ^ 

JbjLcC ^ 

iff ^ 
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36. Cable, Heidelberg to SO, 21 March 1947 



SECREX/RJELEA-Sp incoming classified message ' PACE NO., 

TO GE^ANY Q^AL INTELLIGENCE GROUP 



FROM: 

TO: 

ACTION*. 

INFORMATION: 



HEIDELBERG 
SPECIAL OPERATIONS 
AD SO (1) 



ROUTINE 
21 MAR 47 



rzr/i/ ///7J 



paraphrase hot required, handle as OEURET CONTROL 

CORRESPONDENCE PER PARAS 51 (I) 60 A AR -380-5. y 

7<jp SECRET CONTROL C0PY Tr -l— 

TO: WA3HA FOR: CITE: HE ID FROM: BOSSARD 



USFETo 



IOASM &3?D 



COL, SC HOW FULLY APPRECIATES COM TENTS YOUP. CABLE AND IS 
IN COMPLETE AGREEMENT, 

2. ALL ACTIONS WITH HEIDELBERG WILL FOLLOW DIRECTIONS YOUR 
PARA 2. 

MY REPORT OF INVESTIGATION WILL COME TO YOU IN THREE 
FOLLOWING SECTIONS: 

A. ADMINISTRATION, FINANCE, PERSONALITIES AT OBERURSAL 

LEVEL, 

' W--V..B- ' ..OBGAJJJZATION AND OPERATIONS AT FIELD LEVEL. 

C. FINAL REPORT OF APPRAISAL AND RECOMMENDATIONS. 

1|, I PLAN TO SEND 3 C BEFORE END OF APRIL. WILL BE MOST 
APPRECIATIVE YOUR AO VICE AND FURTHER DIRECTIONS BEFORE t RETURN 
LONDON EARLY DAY, 



REVIEWED: JSmtJifL 
DOWNGRADED TO:' 9 



FORM NO. * 
OCT 1946 33-3 



TOR 



/ REVIEWERi CL J 

XT? SEC RET OGUmsON: \.*US 
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Y& SECRET CONTROL — * 2 

'■ ' SECRET/RELEASE 

he idelberg TO GERMANY ONLY. , mu '” 

5. AM DAILY WORE IMPRESSED WITH RESPONSIBILITY ENTAILED 
IN FINAL WASHINGTON DECISIONS. ALSO FEEL IT URGENT TO EFFECT 
A SPEEDY DECISION BECAUSE OF GRAVE RISKS AS WELL AS POTENTIALITIES 
INHERENT IN OPERATION OF THIS SCOPE AND NATURE. 

6„ BELIEVE THIS MATTER WILL HAVE TO BE PUT BEFORE HIGHEST 
GOVERNMENT AUTHORITIES IN ORDER THAT ANY DECISION MAY BE TAKEN W ITH 
THEIR FULL ADVICE AND. CONSENT. 



I :j 

i 1 ’ 

i ■ 
r 

r ; 

if jKJP SECRET COflTROL 

’!• : TORs 180J 22 MAR Is? 
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37. Report, “American Intelligence in Bavaria,” 29 March 1947 



SECRET/R^LEASE 
T0 GERMANY OME1 



SUBJECT 



Munich 



STATION 
OFFICES 
E OUNCE 



EVALUATION: B-2 



EPOBT NO 



/yj&H -//£>&' 



ft8-/0^~ HEPOBT DATE : 29 March 1947 

INFORMATION DATE: March I 947 

DATE INFO REC’D : .20 March 1947 
NUMBER OF PAGES : 1 



American Intelligence Agents in Bavaria 



NOTE: Source of this information is Munich CIC agent MMHMHML 

1. One MARISFA1VI ^ living in Augsburg, claims to represent a 
*high American intelligence " agency which is prepared to spend 
$40,000,000 in developing intelligence chains in Czechoslovakia and 
the Balkans* He states to his prospective agents that money is not a 
question, and that he personally has been assigned the task of estab- 
lishing intelligence chains in Czechoslovakia, his primary targets 
being Russian and Czech O.B., and Czech industrial production* 

2. In the course of his investigation, of MARJrd^LVI Source came 
in contact with a Munich lawyer named Frau HEUCHNER who claims to have 
influential connections in oPoland, and to have for this reason been 
requested by one Mr_ ^ BLAP ^representative of an American intelligence 
agency of "a much“KIgHey level than CIC " to look for sui table Polish 
agents: She says she received 100,000 RM to begin her operations* 

3* Source believes tha t ~the"T& VaHan Red Cross is serving aj| a 
cover for this organization.* Dr BAUER f^fir APPLB^ nd Dr. WAGNEg^ Red 
Cross officials, appear to be flaying a leading^ role. 

Field Comment : These individuals are believed to be connected 

with Operation KEYSTONE. 



Distribution: 

(J2 - '^Jfash 
2 - Munich ' 
1 - KUCOM 
5 - SC Desk 
1 - Registry 
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TO GERMANY ONLY 



,31 March 1947 



TO:" PBM for’ SC, Washington 
PBOM: SC^'amZON / C\7 

’v- ■ • n9^ 

SUBJECT : KEYS! ONE : LESHC1NSKY. 



W-817 



" v&asp 



^ February a former/€eteAn Abwehr 
agent named LESHCHINSKY contacted WpBBlM’ft Munich and 
Invited him to. collaoorate with ; "jS^^Snrtthny Intelli- 
gence". USfflmNSK stated that he had been commissioned 
‘ to fro ?,? * Mrd unit stationed in Stuttgart 

‘ * af 1 d £ iv ? K lf ted men to be trained in an Americans- V 
jTi^ ? +o Ch °J 1 i-i? q ^ pp » < L wlth radi0 s « t *> and sent int# the 
Jr^ - ?n' addition^ he was to ^on* 

Zi 
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39. Memorandum to [Galloway] and Bossard, “Evaluation of RUSTY Cl Reports,” 
with attachments, 1 April 1947 



18P SECRET 

SECRET/RELEASE 

TO GERMANY ONLY 

CL -J 1 

s Mr. ' 

Mr, Samuel Bossard 



1 




Lb - 



CJ* 6,6~D 
/r)6-r¥-oo~— Vof 




SUBJECT: Evaluation of RUSTY Cl Reports. 



1, As requested in Mr. Bossard* s letter of 20 March 19 47, 
the RUSTY Cl file has been reviewed by our SC desk. Comments on 
individual reports are attached. 

2. Every name and fact given in the Rusty reports has been 
checked in our files in order to assess the reliability of the 
net. Since our files contain information from CIC, other Missions, 
and other services, in addition to our own. we consider thero to be 
a fairly reliable guide in matters of detail. 

3. In addition we have attempted to evaluate the Rusty product 
as CE intelligence. This was not easy. Our first review had as its 
terms of reference our ovm relatively specialized targets and stan- 
dards of evaluation. It resulted in the rejection of a high per- 
centage of the reports. In re-examining the material, we reached 
the following conclusions : 



a) If the Rusty operation aims at the development of a 
full-fledged CE service, then it must be in the earliest stages of 
organization. There is no evidence of double-agent operations and 
little evidence of case development. 

b) If the above is not the case, then the following possi- 
bilities exist: 




1. Rusty Cl operations may be aimed at developing leads 
which in turn are referred to another agency (possibly 
CIB/CIC) . In this case the reports must be judged in 
the light of their value to that agency. 

2* Rusty may have two Cl functions: first, to develop 

certain limited targets (such as the Communist Party and 
the Centrale Sanitaire Suisse); secondly, to conduct 
routine spot checks aimed at determining the security 
status of the zone but not aimed at the development of 
aggressive CE operations. If this is the case, then the 
difference in quality between the more, substantial re- * 
ports and the low-level ones can be easily explained. 

3. Rusty Cl work may not be the result of a guided 
effort but rather the product of a loosely knit infor- 
mant net picking up random information* 
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4. The possibilities outlined above are given partially as 
an explanation of our own tentative results in attempting to 
evaluate the material, and partially as a guide to future in- 
vestigations of the operation. It is our hope they will serve to 
carry your review one step further. 




Distribution: 

2 - Wash 
2 - Mr. Bossard 
1 - Reg (cover only) 
1 - File 
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egret 



COHMKBTS OH RTTSTY REPORTS 




Subject Categories 

A, KPD and Affiliated Groups 
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183 - KPD Plans in Case of War 

This report lacks specific details and does not indicate 
how the sources obtained their information. Generalities 
such as those quoted are ireful only as policy statements 
from a responsible high-echelon official. Otherwise, 
evaluation is difficult because of the small amount of 
information available on KPD clandestine activity. It is 
known, however, that Communist policy includes penetration 
of administrative offices. It is possible that sabotage is 
also included, but reliable qualified sources doubt that 
it is emphasized in the Western Occupation Zones because 
of the danger that such activities will lead to a pro- 
hibition of the Party. Nothing is known of an illegal 
radio station at Rosenheim. 

205 - KPD Counter-Intelligence Service 

We have received information to the effect that KPD-PrtU 
fungskommissionen exist at Stadt level to investigate 
cases of individual security interest within the Party; 
representatives called 2nd Kadermann or Abwehrmann cov- 
er the various Stadtteile. Here FELBER is reported as a 
third counter-intelligence head, with functions relating 
to external "danger, 11 This report is therefore of interest 
as it may indicate the existence at Land level of another 
KPD security outfit. 

207 - Terror Organization of the KPD 

This report has some value for its account of current 
low-level KPD activity. 

201 - Conference of Communist Top Functionaries in Praha 

A Communist conference was held in Prague in December 1946. 

184 - Passes for SED Couriers 

197 - SED Courier Carrying Orders for the West Zones of Germany. 

Of interest if followed up. 

198 - Organization of Communist Groups Among Lithuanian DPs 

No information exists on these groups, although such 
organizations, working on a low level, are frequently re- 
ported among DPs of various nationalities. 

SECRET 
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204 - Organization "Sturmvogel 1 ' 

We have* inf ormation on this group. 

186 - Centrale Sanitaire Suisse 

Conclusions may have been reached by inference, since 
CSS is known to favor leftist groups and it might reason- 
ably expect funds from Free Germany. If more precise, 
the information on Friedrich WOLFF (if he is the well 
knovm author who was a member of the KPD Central Com- 
mittee in Moscow during the war) would be useful for 
background material. KRAUS 1 statements on the Saar are 
unorthodox for a KPD man; but he would only be of in- 
terest if he were a personality of some importance - we 
are unable to identify him. 

B. Soviet Recruiting Policies 

176 - Soviet Measures to Recruit German Technicians and Other 

Specialists 

This confirms information already on file concerning 
Soviet recruiting. The inference that stricter denazi- 
fication laws are urged in order to further recruiting 
is dangerous, however, unless specific evidence can be 
supplied. 

177 - Soviet Intelligence Missions for People Desiring Inter- 

zonal Passes 

This confirms previous reports, except that in the cases 
which have come to our attention refusal to accept the 
mission delayed issuance of the pass but has not resulted 
in its being withheld. The information is of CE interest 
only when the person accepts the mission. 

180 - Recruiting of Specialists for the USSR Zone 

This is another confirmation of a well known practice. 

179 - Compulsory Registration of Former Members of the German 
V/ehrmacht 

This confirms previous information on required periodical 
registration of various types of personnel in the Russian 
, Zone. 

C. Soviet Installations 

181 - School for NCOS of the Soviet Army in Ilfeld r 
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This seems logical, in. view of the Soviet emphasis on 
political training in the army. 



187 - MVD Office in Polozk 
, 188 - MVD Office in Cottbus 

189 - MVD Office in Goerlitz 

190 - MVD Office in Oue si inburg 

191 - MVD Offices in Halle 
202 - MVD Office in Rostock 



It is well established that MVD offices exist in nearly 
every important town in the Russian Zone, so that the 
Information contained in this series of reports is of 
value only for the details added. It may be noted that 
the information in I 87 is dated May 194-6. Agents of 
MVD Cottbus and Halle have been identified previously, 
with the further information that the Halle office was 
to be moved (December 194-6) . The exact location of the 
new office is additional to information already on file. 



194- - Officer of the Organization Smersh in Gera 



This report confirms information of November 1946 on the 
location of a sub-regional Smersh office in Gera. 



D. Soviet Activities Among DPs 



178 - Activities of the Soviet Clergy in the US Zone of 
Germany 

This confirms a report of December 1946 in which Lisa 
FELDMANN's connections with the AVTONOMOV network 
(the main matter of interest) are discussed. 



185 - Woman Agent of the Soviets for the British Zone 
Lack of details does not justify the conclusion. 

192 - Gregori YAROPUT 

This report furnishes considerable information on YARO- 
PUT, but omits some well known and salient features of 
his present activities, such as the alias under which 
he currently lives. Fairly extensive reports on YAROPUT 
and his connections with ANOKHIN as a possible Russian 
agent were received during May to July 1946 and were 
corroborated by BINGO arrestees. 

203 - Soviet Woman Agent Lyubov Vlassovna HANSEN in Regensburg 
This report confirms a series of other reports from 
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May 1946 on RIESUNOV, a Soviet agent in Regensburg 
who moved to Berlin, In December 1946, Lyubov GANSON 
was reported a member of the AVTONOMOV RIS group. 

Other persons mentioned were either reported as sus- 
pected Soviet agents or arrested in the BINGO Opera- 
tion of July 1946, including YAR0SLA7ZEV, Maria HELPER 
VERBITSKAYA, KULIKOVA, PAVLOV, FELIKS ON and his mother, 
and LONGINOV. 



208 - Soviet Agent Sata RIESA 

ABN contimies to be an object of Russian penetration, 
but RIESA 1 s name has never been mentioned in connec- 
tion with it. 



216 - Soviet Activities in the DP Camps of the US Zone Since 
1 November 1946 



Annex 1 - 
Annex 3 - 
Annex 5 - 
Annex 6 - 
Annex 7 - 

Annex 10 - 
Annex 11 - 
Annex 12 - 
Annex 14 - 
Annex 15 - 
Annex 19 - 
Annex 22 - 

Annex 8 - 



Annex 9 - 



A lead requiring further investigation 
Same 

Low-level lead reauiring further investigation 
Same 

Possible interest if the background material 
were more definitely qualified. 

Undeveloped lead 

Same 

Same 

Same 

Same 

Same, low level 
Same 

Confirms previous reports (May 1946) on 
ANISSIMOV and ANDRONAKI; undeveloped lead 
on Soviet Repatriation Commission Activities 

Confirms previous information: KOMAROVSKI 

was reported as a Sovie t agent in emigre 
groups before the war (by Munich, July 1946); 
The FELIKSONS were arrested in the BINGO 
Operation (July 1946); Capt. Georg I. PAVLOV 
is listed on all the accredited rosters of 
Allied personnel at USFET; this report fur- 
nishes possible leads to his activities. 



Annex 17 - Confirms reports received during January to 

March 1946. MARTENS was reported as a Soviet 
agent; MITYA, full name Mitya ABUSHAYEV, con- 
nected with a Salzburg project; RUMIANTSEV is 
well known; KRETOV was wearing a Red Army uni- 
form in October 1945 and continued to do so 
until his deportation (Shanghai incident) in 
January 1946. 
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Confirms information of May 194-6 on KUN- 
NAPA’s location and background. 



Annex 21 - Confirms information on PARFENOV, reported 
arrested at Kassel in the BINGO Operation 
in July 1946, 

Annex 4 - CIC lead. 



Annex 13 - Possibly useful unconfirmed information, 
weakened by such statements as "According 
to her own statements, she had a good time 
in Prague , 1 ' 1 "She often sees suspicious 
persons 11 "She is anxious to come in con- 
tact with Americans." ' 

Annex 16 - Cannot evaluate; cover letter only 

Annex 20 - Cannot evaluate 

Annex 2 - Soviet sabotage-intelligence schools have 

several times been reported in the vicinity 
of Prague but there is no exact confirma- 
tion on this one. The amount of time for 
instruction provided in so short a course 
is open to question. 



E. Soviet and Allied Agents 



182 - This information is not inconsistent with known 
Soviet practices. There have been numerous re- 
ports of low-level Soviet intelligence offices in 
Berlin and the Russian Zone directing agents to 
have .themselves recruited by an American agency 
such as CIC or to meet Americans. A report of 
March 1946 to the effect that a Soviet intelligence 
office had instructed a casual agent to penetrate 
an American signal detachment was discounted because 
of the agent’s unreliability. The Soviet practice 
of blackmailing and threatening ex-GIS personnel in 
order to force them to work for Soviet intelligence 
is confirmed from other sources. 



195 - Detention for Suspected Espionage for the Western 

Powers 

196 - Detention for Suspected Espionage for the Western 

Powers 

200 - Arrest of Dr. ROHDE and Engineer BAUER Because of 
Suspected Espionage for the Western Powers. 



No Comment 



213 - Most of the information on the Georgian group 

surrounding von MENDE and TSOMAYA is already known, 
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since its members were extensively debriefed in the 
autumn of 1945. The information on negotiations with 
the British IS confirms reports of November 1946 and 
adds some additional data. 



199 - Gyula KADAK, Former Chief of the Hungarian Intelli- 
gence Service. 



This report confirms previous reports that KADAR was 
a Russian prisoner but adds the new information as 
to his present location. 

220 - Soviet Activities in the DP Camps of the US Zone 
since 1 November 1946. 

Most of the information summarized in this report 
has already been commented on in the evaluation of 
216 . 
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SUBJECT: Counter Intelligence Report No. 176, Operation rtUSTY. 

TO : AC of S, G mi, Headquarters, CInited States Forces 

European Theater, ARC 757, 0.5, Amy. 




Soviet Measures To Reoruit German Technicians And Other 
iaoeclalisia ^rom The V-'estern Zones of Germany. 

Date of observation: Until the beginning of January 1947. 

Sources Summary. 



The Soviet measures conoezning the recruiting of 
Oenaan technioiane and other speoialiste from the Western 
zones of Germany axe known as follows s 



A. Measures for voluntary employment (rooT-nltln^ . 
1* Organisation of recruiting. 



1. The recruiting is directed byi 

USB personnel which is established within the SMA 
and the MVD of floes, 




Taahwiaeh e Hoefasphule (Technical Academy) BEBLIB, 
Different firms la the Soviet zone* 



8. Recruiting agents erst 



agents of the MSB and GRU of the general staff of 
the Aimed Forces, German scientists, technicians, 
and employees of the aforementioned installations 
and fixms, 

3, the individual recruiting is based on the exact 
knowledge of the personal data end situation of 
the personalities who are to be x®«'**ibsd*r |T 
leading recruiting of fioes obtain 
from the eard tiles of the minial»let ? ','t!#^ai 
missions (from the fragebogsn filled'-. 
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to the denazification law). To a great extent, the card files 

are available for them by the numerous communists working at these 

ministries. 



II. Recruiting methods. 



1. Exploitation of the distressing conditions caused by 
the denazification. With the assistance of KPD (Communist 
Party of Cexmany) and other pro-Soviet organizations, the. 
Soviets press for a severe and stern handling of the "pol- 
itical purge" in the western zones. The Soviets then try 

to influence the persons 'who, by the denazification verdicts, 
are banned from normal conditions of life by promises (mild 
* treatment if the persons in question move to the Russian 
zone, promise of favorable labor conditions etc.). Simul- 
taneously, the Soviets take advantage of severe denazifi- 
cation verdicts in the Western zones for propaganda acti- 
vities against the Western powers. These recruiting methods 
already succeeded in influencing a number of German scien- 
tists, technicians and former officers. Often the recruiting 
failed as the insecure conditions in the Soviet zone were 
known to the persons in question. The Soviets, however, man- 
aged to utilize persons who would collaborate but decline 
to move to the Soviet zone. The persons concerned remain at 
their present place of residence in the western zones bpt 
they operate there according to Soviet directives. Couriers 
pick up the completed work and bring new directives from the 
Russ.ian zone. Apparently, the payment is made by economic 
- —tlms - in~t he.-USxZo ne, ^whiph^a camouflage 
of Soviet purposes. The Soviets attach* great' 
recruiting of artists in addition to the recruiting of 
scientists, technicians, and former officers with special 
knowledge. This may be explained by the stress which the 
Soviets, put on the propagandists irifluenoe of the German 
population by all branches of the fine arts. Politically 
indicted artists were already permitted to operate in the • 
Soviet zone while their equally indicted colleagues in the 
Western zoneshave been banned from artistic activity. In 
numerous cases artists operating in the Russian zone asked 
their colleagues in the Western zones to move to the Rus- 
sian zone because of the better conditions. 

i 

2. Promises to internees concerning their future. 



Former SS leaders and SS physicians detailed, in pamps <- ... 
by the Western powers are frequently offered jobs in; the ' 
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Russian army or armament industries. On these occasions, the 
internees are told that the acceptance of such offers means 
the only possibility to join their families soon. Their re- 
lease by the Western powers could not be expected. In case 
they accept these offers the internees get help to escape from 
the camp. They, and apparently their families as well, are then 
channelled illegally into the Russian zone. The route they are 
channelled probably goes through the US and the Soviet zone of 
fiustria. Investigation has been ordered. Results will be forward- 
ed in Cl Reports. 

B. Measures For Compulsory Employment. (Indictment as war criminals). 

It was discovered in some cases that the Soviets indict 
persons as war criminals in order to get them extradited from 
the Y/e stern powers. 

C . Individual Examples For Russian Recruiting Were Reported 

in Cl Rpts. Wo. 26, 36, 37, 51, 55, 66, 74, 75, 76, 79, 119 
and 137. 

More individual cases will be reported in future Cl Reports. 



i 
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13 February 1947. 



SUBJECT: Counterintelligence Feport No* 177, Operation RUSTY* 

TO : AC of S, G—2, Headquarters, United States Forces 
European Theater, APO 757, U.fl. Array. 



Soviet Intelligence Missions for People Desiring Interzonal 
Passes. 

Date of observations End of January 1947. 

Source: No* 556 (reliable). 

In Saxony, USSR Zone of Germany, frequently intersonal 
passes are Issued by the SMA (Soviet Military A dm Ini at rati on' 
only if the people agree to carry out intelligence missions 
in the Western zones * 

The soap manufacturer BFROMANN in DRESDEN (jr ?2/y 29) 
was offered an Interzonal peso under this condition* Under 
these circumstances | BERGWANN refused the offer* 
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SUBJECT* Counterintelligence Peport No* 178* Operation FUSTY « 

TO : 1C of S| 5- 2 f Eeadqucrtero, United State® Forces 
European Theater, APO 757, U*S* Arny. 



Activities of the Soviet Clergy in the VS Zone of Germany . 

Date of observation: Fort of January 1947* 

Source: No. 995 (reliable). 

Supplements to Cl "©port Ko. 155s 

1* Marie Ivanovna FIX D&ANN. hoe a connection with Archbishop 
Nikolai von FATJA (alias Nikolai AVTONOMOV) 

(see Cl report No. 86). 

2. Her daughter Lisa ra.UMANN is married to a former SS 
( Schutystaffel ) lender v/ho wise reported as killed in 
action* ttovavor , ho is balieved to be staying in the 
UB6F Zone of Germany. It seems possible that lisa VELD- 
M il forced to agent* a activities for^tho fiovtet^g - 
by the menace of reprisals against her husband. 

3. Lise JtLtmm often travels from MUNICH to the V&S* 

Zone of Germany. She oarrieo big parcels when returning 
to MUNICH. Jtaoh time shortly after her arrival to the 
apartment of her mother at MDNICR-PAMIPaDOFy, Birken- 
steinerstraase No. 11, several persona arrive there. 
This usually ooeura at night. 

1. On one of her last tripe Lisa F2LDMANN was accompanied 
by a Russian when she returned from B3BLIH to MUNICH* 
'.Then ohe brought propaganda leaflets l a Fu ss len with 
the picture of the MOSCOW patriarch At VXKX. 
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SUBJECTS Counterintelligence Report No# 179# Operation: FUSTY# 

TO t AC of S t 0-2# Headquarters, United States Forces 
European Theater, APO 757# U#8* Amy# 



Compulsory Registration of Former Members of the Qengan 
Wehrnaeht la HAIBEBSTABF. 

Bate of observation! lad of Daeamber 1946. 

Sour oat No. 559 {reliable) 

Registration book# are laeued to all former Bale 
members of th# Oamaa ffehraaobt la HALBEPSTADT (M 52/D 
27) • USSR 4bfc« of Germany. They oontain data la Russian 
oosoernlng the rank, time of aerrloa, bran eh, and mili- 
tary training of the bearer. These registration books are 
ealled ■ Ruaelsohes Soldbuoh* (Seri at Army Id anti float! oh 
Book) by "‘the population «' ' 

Vhea the bearers of thase registration books report 
monthly to Sotlet garrison headquarters a remark la noted 
Into these books. 
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i'Xrzr C?s Countoriatelllseace Report No. ISO, epefntioci msT£» 

'2C s ac or s, '—a, ISeadquurtars, United states 2©rooe 
European Tbaatnr, A?0 757, U.D. Arsp. 



ReorultLicr of ?cpeoloXlRtti .aaa* 

Date ot abcarvtutlo-: Eld die of Deoeabor 1640. 
Looroei Ho, 755 (reliable). 



In about °Qtob«r IMS, the mechanlo iSTZL’frlA waa 
recruited within the US zone for the fins lluchcLT and 
Co., UtZPrlO (H M/B El), DSSIJ none. After had 

crooned the border legally with pascae froa the uySB 
zone he was eaployed In the LttJKA plant near Rl-JiELBUSO 
(u 6B/D 01) • Shortly before Chrietaoe hs cane to the US 
zone with sa interzonal pane (4 zones) tdsioh vae valid 
for 15 days. He wi ordered to travel via HaRHTOO 
(L 04/a 58), Britieh sons, in ordor to deliver papers 
to £ specialized workers newly recruited for the te 
zone and to return with then.. rsnurK/i told that these 
interzonal passes are issued for furlough tripe to all 
workers wha.juEa .khowut© he . politically .coaplotely^re«» ; ^ 
'liable. Flt&DfKft hlaeelf ia an old eranuniei. Bo lives 
with oo- workers in a foraer eaetle near 1 SBHA. At these 
quarters there are special Informants who natch the 
workers. 
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21 February 1947 



.'SJSZT.T’Si Counterintelligence Report Ho. 161, Operation KOb.TY. 

VO : AC of u, .7—2, HsadquartertJ, United States T areas 
European Theater, Arc 757, U.S. Anay. 



.co tool Tor :k;os of The soviet Arm in Hgii. 

Date of observation! Dooamber 1045. 

Sooroe: Ho. 755 (reliable). 



On 15 November 1046, a school for UCQe of the SA 
was established in the oostle in ILPEH (& o js/b 15) , 
USSR sons. S00 sen are instructed there at a tine in 
oourees of 4 - 5 weeks each. 

Ho military field training was observed* Therefore, 
it Is supposed that ooursea of political instruction are 

concerned. 
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boviot fronts Mth The tillable LoUfi -u ... 
Date of observation: .-liddle or L'ace:.:-. cr lita. 

Source: Ho. 610 (undetermined) . 



Tho ao-culled US cable detail (detail of the Sig- 
nal Corps of tho Ufr ) v&ioh i& stationed with the Soviet 
garrison headquarters in 51/ J 57), t)SSH none 

of Gemay,. is closely watched by ZWj agents* A Jewish 
descendant who is employed by this detail us an iatur~ 
pretcr is boliovec to be om of those agents* 



A former fomalo rsoaber of the GexHon ££ (security 
police) woe forced by throats of the Lovlebe to work 
with this cable detail* Ccmetaatly threatened by the 
Soviets she was ordered to steal US teletype messages* 
Apparently, she did 00 successfully in several cases* 



TO Bo* OH y4^/ * Copy Bo* ^ of d copies* . 

Bo. / . of peeee* 

kp SECRET. ' 
m\e*c»st 

SECRET/RELEASE 
TO GERMANY ONLY 



245 



Secret 




Secret 

RelGER 



39. ( Continued ) 



SECRET/RELEASE 
TO GERMANY ONLY 




$4 February 1947. 



SflBJ 25 CT: Counterintelligence report No. 1S3, Operation FUSTY. 

TO : AC of 8, G-2, Headquarters, United States Forces 
European Theater, APO 757, U.S. Amy. 



KPD Plans in' Case of a War* 

Date of obaerration: until January 1947 • 

f Source: No. 154 (reliable), No# 410 end No. 512 

# { completely reliable). 

1. The following measures prepared or planned by the. 
KPD (Communist PeTty fef Germany) in case of an armed eon* 
flict between the TJSSP, and the Western power* are known: 

(a) Set-up of a terrorism organisation, 
b Set-up of an illegal radio net, 
oj Set-up of a courier net, 
d) Set-up of a camouflaged organisation within 
the railroad police* 

2*. Set-up of a terrorism organisation* 

The organisation of terrorism groups within ell .the looal 
KPD groups In the TO Zone 1* dlreoted $jjr 3be BTf&IE KP» 
oenter ( apparently within the party hesa<ftiart«rs of the 
SED (Socialist untitjr party of Qermeny) « 

The 1 se tting personnel for these' terrorism group, are 
trained at e BZPLH school whlehi is known as "T«rrorl*B 
School". The nsln subjeots taught at the BEPIlE "Terrorism 
Sohool" are propaganda, espionage and sabotage* 

Only members who had bean with th« KpE befor« 1933 ' 

are . seat to the eourses of thls aahool by the CPD* In 
addition, thdlr reliability’ le oarofully e*a*lned*v«b. 
students who .are selected in this way ar..'llliMB^y :-A! 
sluloed to the TOSS Zone bythe KPD, and later^lSey '■Tjt**'-* ... 
turn Illegally to the TO Zone* 
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The terrorism groups ere ordered not to expose 
themselves by premature Operations* These members are 
partly established in legal administrative positions of 
the party organization where they are not too mueh ex- 
posed* 

It was obserred in some local KPD groups that members 
retired from the party, which apparently happened by order 
( of the party* Jt seems possible that this was made for the 

purpose of camouflaging members of the terrorism groups* 

2 sources, which are completely independent from each 
other, reported the following missions of the terrorism 
organisation in ease of a wart 

(a) Operation of attempts to kill prominent persons 

of the Allied and German administration* 

* # / W 

(b) Attempt, to kill high-ranking militaiy leader, 
of the occupational troops of the Western powers, 

(o) Sabotage oh military inatelletiona (airfield., 
ammunition dump., ration supply depot., etc.) , 

(d) Paralysing of the Allied end German administration. 

' In order to prepare for thesemeasurea, KPD agent* -are.' 

it Ob 1 ■ ! whw 

tioa as earty;'na'fco..|hla* 

Mainly,' women agent. aSa to be installed As thepAllied 

admlnistratwa*-'.' *: ; ^ s - .’>• • 

3« 8at-*up of- an illegal radio-net. ’■ ‘ ;V ■ 

Slmul taneotsljrwith the aet-up of the terroriaa grempa. an 
> illegal radio-net 1. boil* np« Already a f«r radio. tsiiona 
of thla net ire said to bare been operating temporarily* 'A 
radio atatlon >diieh apparently operetea for the headquarter. 

■ • of the MPD for Bawari. i.aaid to he loeatedln 

the area of R08BKBIM (M l&fl 22) « fhi# rad** station!* *ai< 
to hay. oonneotiona with a station near BERLH. It la also 
anppoaed to operata a dlreot radlo-.onna.tion to MOSCOW, 

USSR, in the future* - 
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4. Set-up of a oourler net. 

To direot the Illegal terrorism organization a widely ox. 
tended oourler net la being built up. Cl Reports already 
reported about tome couriers. 

A significant oourler oonneotlon la believed to be 
from BERLIN to LINDAtJ , In the Preneh Zone of Germany, via 
8ALZBURQ, Austria and MUNICH, OS Zone of Oermany. This 
route Is only used by Russians/ It la said, that all the 
terrorism groups of the NS and the Frenoh Zone will he 
eonneoted with this oourler oonneotlon. lor camouflage 
reasons the Bavarian headquarters of the KP£ In MUNICH appa- 
rently Is kept outside of this oourler route. 

Thus, It Is guaranteed that the illegal rourler route 
will not be endangered in ease the Bavarian headquarters, 
whioh Is exposed by Its official character should ha para- 
lysed by the occupational power* 

The significance of this routd is revealed by the fact, 
that Russians arc employed as couplers. It osn bo eonoludod 
that those couriers are well -trained, agents. 

Apparently, an additional oourler oonneotlon exists 
(from BERLIN tj to th* Bavarian headquarters of the KPD In 
MUNICH through the Czaeh liaison o ff! o ar in MUNICH. A woman 
named Man j a 6ERABAL, alias Tonal 18SUBEA operatas as n 
eouriertostweenthle-offieial^Bx*ch'©ffia*nn*^nh*rdJ«ynri*n 
EPS headquarters. This woman speaks J languages and la 
often seen in t he: building of the Bavarian haadquartars of 
the OB in MUNICH,' Wldonmayer-St races. 

5* 8#t-up of n^ camouflaged organisation within the 
railroad polios* . .. 

: Aooordlng to reports resolved, a oanouflagod organisation 
Is build' up within the railroad polios of the 08 Zone# 
Apparently Its mission Is to gather Information eonoerning 
08 shlpmentoby rail . It seems possible that this organi- 
zation, which mainly consists of oommunlsts working within 
phe railroad police, la /Charged with sabotage actions la 
oase of a war# Hi..: 
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6* Use of the Centrals Sanitaire Suisse (CSS)* 

Tile CSS activities are in eooord with the KPS activities, 
especially in regard to a possible conflict (see Cl reports 
tio* 24 and 136). 

It is reported that the CSS delivers weapons, aarma- 
nition and other illegal material along with it* medical 
shipments in order to supply the terrorism organisation 
set up by the KPD* These reporta require further confir- 
mation* 



Note i Observation* on all the detail* of the proceeding* 
reported above are eontlnued* further information 
will bs forwarded in following Cl Report** 



\ 
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of 'c , # * saa quartos ra United :>tutoe fcv.rcea 

'urOj.otir: ?C7 t C*.- • /-oaay* 

i iihHS Fo "- a ^urlortt.. 

I cite of observation! Snd of Vooonfcar i$4<». 
Source : No. 75a (reliable). 




•then » crou.p of persona illegally oroosing the 
ronol border in the area of bALXMRISD (K Ofi/C 88) woe 
eheoked by a Soviet patrol, 2 nen presented paperi with 
the handing "£KL" (soolalist unity party of Aeznany) 
and a big stamp with the soviet star cobles in rod paint, 
lowed lately, they were separated f roa the rest of the 
group , 



Hotel Apparently, SED-couriara are concerned. 
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Counterintelligence "-sport Kb. 185, c peratica KT-TTY. 

70 : ;»c of i, o+R, headquarters, United . t&tea Forces 

' uropean Theater, apt 787, t).r>. Amy. 



,opatt ,u;ent of The E223&& £SL 2&SL, British Zona, 
Late of observation: teoeiubor 1946. 

.'-ouroeJ No, 784 (reliable). 



The Latvian woman Anal J a TILTH? apparently la a 
soviet agent for the British zone of.cenuny* she la llv* 
Ins In the reatrloted area of the airfield KTRXTZ 
(R OZ/z 19), US: it zone, and baa adalealon to the airfield* 
Aonlja TILTH; is frequently absent from rTRITS, On 18 Coe* 
ember 1946 one of our agents followed ’her when she traveled 
from rnmrrz to WUUSTATT (nr 83/Z 18), and from there to 
VITTSKSTPROr (K 83/Y 60). In LT TTSHapwr, our agent lost her. 
Be found her again later In the walilng-roAn whan she 
entered the Bovlet railway station headquarters. 

i 

fro a there ehe west to a. hairdresser In the Bahnhof* 
straoae V at flight onlftPaaaaber 1946 she taiXVwKw* 
B-RQK by train going In the dlreotlon of SAt283DPL 
(M 83/Y 87), While TILTH? slept, our agent could look at 
her Identification papers* She is provided with a gray 
pass la Oarnan and Ruaatan of the tnsJ? zona and a blue 
zonal pass of the British zone. 



Per sonal , d ftt at Analja tilth? was bom on 6 October 1918 
in VAE®iwftc/Letvla, oho la married. che has a round 
face with protruding eheek bones* She hse dark blond wavy 
hair, she wears a . brown fur bat, a brown fur eoat and 
boots, r>he speaks Oeman wall but her R*eounda are rolled 
-*rJ3atf-r-r. - '.too ffluoh». H«r baggage oondsted of a bag hung over the 
shoulder and of a bleak hat box. 



Khan the paasea were cheeked la SALZWRLSL, our agent 
was detained and he oould so longer watch TILTH?* 
hotel iQ aseusad that TILTH? traveled by order Of the 
soviet is to the British sens. 
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25 February 1947* 



SUBJECT! Counterintelligence Peport No# 186* Operation FUST?* 

TO : AC of S, G-2# Headquarters, United States Forces 

European Theater, AP 0 757, U.S* Army, 



"Qentrale genital re Bulase" (CSS) » < 

Date of QbaerratiOflJ until beginning of January 1947, 
Sourest No# 353, 512# and 514 (reliable). 



Supplement to Cl Reports No# cnA l$6-t 



1# Connection between i 
Germany* In awitierl 



ite.OBS and the movement "Free 



. A letter of the Swiss clearing office to the 
movement "Free Germany 11 In Switzerland* Reofciadienat* 
Foot office bon Frauguanoter f Ofg ;S& to . T - 

of that movement and the CSS. say be learned from It. 



Beforehie emigration to the 0SA Dr* TOAlTOlHlP 
we a a profbaaor at several German univereltiee* 

After bio emigration he gave leotnree at the xml* 
varsity of California* Be maintain a conn eat loas wlth 
hit nephew Hr* SGHOITOI in STOTTQAET.- He announced 
to the latter hio intention to return to Germany la ord 
or to aapttsei a poaitlon as a profeasor of sociology 
at the university of HXIDIlBtBa. Dr* TEAlHKOIgy la a . 
communist «nd the editor of ate illegal periodical 
which in Husain# has the title "The Bed Star"* TMe 



khasncjU-e 
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periodioal is alao publis hed i n German* Immediately 
after his return, Dr# THAIHEEMFR intends to get in 
touch with 2 oommuniat groups' which contain communist 
emigreea, who returned to Germany* These groups are 
called the "MAFBTJFG and OFFENBACH circles*. They are 
propagating the idea of a universal communism among 
the intellectual circles of the US Zone, 



3# Conference of intellectual KPD circles in STUTTGART # 

In the middle of December 1946, a con ference of 
intellectual KPU circle* was held in STUTTGART* A Dr* 
Werner KRAUS delivered* the speech# Mr* SCHLQTTBRBEOK , 
Mr* SCHOFTTLF, and Mr* BUCEMANK participated in thi* 
meeting fall of them are active co-worker* of the CSS) * 
Dr. KRAUS propagated the incorporation of the SAAR 
_ r area into France aa a communist France urgently need* 

• v the -SAAR as a base for her spiritual struggle and in 

iiv^' case of a possible conflict for the accomplishment of 

7 " the aims of the universal Bolshevism# 

Dr# KRAUS also announced th at I t 1b important jkoT 
convince the Germans that KOlffIGSBFRG and Fast Prussia 
/ v must remain with the USSR by any means in order to; 

C 7" reaoh the Bolshevik world revolution* 

•• . . - ./ 

4* Conferences at Friedrich WOLFF* * » .■/ .. r . 

At Christmas# Dr* KRAUS stayed for conferences 
at Friedrich WOLFF* s in DAtCS, Switzerland* 

During the time from Christmas until Hew Tekr*a 
Day, conf ereneet of Bolshevik cultural representatives 
were held at Friedrich WBLTF f a# On phis occasion WOLFF 
delivered directives for a Bolshevik penetration of 
cultural activities* 



Very/ probably Mr* 8CHL0TTKFBXCK was also present 
at -these con feren ces* Anyhow it Is known that he was 
absent from STUTTGART daring this time* 
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5* Supplement * 





In Annex 2 end A of Cl Feport JTo. 136 the abbre- 
viation "LVA" was mentioned in connection with Mr* 
PKSCHHL, director of the LVA upper Bavaria* 



"LVA? meana landeaveraicherupgpengtalt (Insurance 
company of a country}". 



6* Permanent nursery OTJTTPP S CETFAI 0% * 



The permanent nursery 1ISKTEFS CHTAI GTF where the 
KUffICH oonferencpa of the CSS representatives ere held 
belongs to the landeeyarsi eherungsanstelt Oberbayern * 
Its dirsator, Mr7TS§09£7"Ti a member of the ad- 

ministration board of the Sueddeutcohe Aernte vmd Sanl- 
taetshilfe Bayems (South German medical and senrtary 
©are organls«Ton of Bavaria) « 



1 Annex * 



Kota : Observations are continued* 



• 
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Annex 1 to Cl Report flo, 1 66 




• Swi 08 Clearing Office 
ZtTERXCH 

BOFPSEKSTPASSF 26 



/ 



TO: Movement "Free Germany" 
in Switzerland, 

Feohtsdienst 

Post office box Fraumuenster 1056 

z n p i c h i . 



ZUEPICH, Boeraenstrasse 26 
13 July 1945# 



SUBJECT: Decisions of the Union’s Council on Febr* 16/ April' 27/ 
July 3 1945* 




Collections and payments of contributions to the Central# 
Sanltaire Suisse by German nationals In Switzerland 
from their blocked accounts* 



We confirm the reoelption of your letter of July 9* ionoerning 
the matter mentioned aboTe and are now informed of its contents* 

In regard to the fact that yearly contributions .of about 50 
francs per person are concerned we cannot issue a regulation at 
large for this purpose because normally the blocked persons may 
easily pay these relati rely small gifts from the means placed at 
-~*-x^-thslr disposal for their living costs and personal needs* 
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But if in a special ease an elloyrsnoo from a blocked 
aooount must be. required the blocked "person may, according 
to our knowledge, oasniasian its tnnfc mo transfer* the money 
directly to the Contrsle r.onitaire 3uieue* 



We like to sadist the institution in question - the 
Central • Sanitaire Suiase - as far ee possible that the oharity 
may not be hindered by the competent decision* of the Anion* s 
Counoil* v 



he hope to hare served you with these statements* 



Tours fiinceraly 
Swiss Clearing Office 
(signature®) 
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25 February 1947 



v 3»T C'i : Count erintelliflenoe Report Wo. 1A7, Operation 7tV TY. 

VO : . c of 0-2, Headquarters, Initod vtatew Poroes 
’'uropean Theater, AW 737, IV . Army. 



'••V/ Office In WT,oac. 

Dart* of observation: Leo eater 1943* 
6ouroo: Ko. 990 (reliable). 



in Kay 1946. a KYI of floe was located la POLOLU 
(130 kra ST; *tTUTa). At that tine, the head of this office 
ms a oeorgi&a with the nano oabstaYa. 
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25 obruary 194? 



. : «';ountarint«lllgonoe Import Ho* 166* Operation Wf^TT* 

.0 : of i, 0-2, nrartTonrtors, United Btatea rorooa 

! urooean Theater, 75?, t;.:;. Ansy. 



K7D Office In cr^mk 

i«te of observation: Biddle of -ooomber 1949* 
.Source: Ho. 612 (reliable)* 



At the beginning of October 1946* the iSTi office in 
coTTOtJf- (0 52/ A 57), t'.T.'Ti Bona of Germany, rovod to a 
place outside of COTCW;* After a short time this office 
moved back to coTTaov: Into new quarters In the Boyaen- 
Atraaae. 
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£5 February' 1947 

^ouut^rintelli^eactt ilejxjrt Ko* ia$ t TO, TY. 

70 5 »?.C of S, 0£ # Hoad quart era, United States >oroe* 

-uropean theater, A?C. 757 , T C*>* /sray* 

\.vr Office Ip ^or-KT^i 

Uate of observation: liegianin# of ; scomber 1945* 
Uouroe* No* 015 (reliable)* 



The UVU office in OOilKUrd (0 SB/B 00), l-£jR stone 

of O* nanny, la located in the former w 3raunea Haua" 

(Brown house $ agency of the former ks&>a?) on tho street 
^ lle £AAR 1st frel" (now ^sa-lAueombur# or Karl*harx 
street]* 

!fhe building la encloeod v^lth barbed «ire$ the entrance 
la closed by o bar* 

Th& jmroonnel amounts to about 75 iaoa* 
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Z5 v^bruary 1947 

SIS' C’T : C ount or In t q 11 1 * ? ano « fterart No# 130, Operation Krj 77# 

VO : ,vC of ^2, );<?adc barters, United states Noroes 
European .heater, APO 757, U*r;« Arwy# 




; V;.; omio In vu^;ijkkum. 

Uato of observation: kiddle of i-*o«w sher 1946* 
^ouroe; No* 316 ( reliable}# 



CmUKBTOG (Si Q2/t. 35), V Bone of ^ermny, 
recently has an tCVI office consisting of 00 mtu 
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*"&? - ; ount * ri nt elll fiance hoport so. 191, •■•peratlcn UC TY. 

70 : .vC of 3US, f’Madquartera, United tatea oroes 

uropoan ''-heater, ..TO 757, U.a. --rsy. 



m 8&&2SM iH 

late of observation: Eld die of looarabar 1946* 
oourcet No. 758 (undetermined). 



1. On lfl i-ecaraber 1946, part or the 1A". of floe In the 
Lulaen-Atragsa la HALLS (to 52/1 92). U38&-son» of Germany, 
vma e&ftad to t-SR.'SKnRIW; [V. 52/u 91). 

Only one section, of whloh all the aembors war* 
dressed In civilian clothes, remained in tha old quarters. 

2. The old Jail *Aa Klrohter" In 55ALL” is now a uvh prison. 
It la guarded by EVL troops and a soured by watohtowera 

and siaoblna gun posts* 
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SUBJECTS Counterintelligenoe Report Ho. 192, Operation RUSTY. 

TO : AG of L, G-2, Headquarters, United States Forces 
European Theater, APO 757, U.S. Army. 



Gregorl YAROFUT. 

Date of observations until beginning of February 1947. 

Souroes No. 318, 756 (reliable) and No. 993 (completely 
reliable). 



Concerning Gragori YAROFUT the following data Is known: 
1. Before the German surrender. 



In 1942, YASOPUT was taken prisoner by the German 
Armed forces. Because of hia anti-Bolshevik attitude he 
was released and sent for a oourse of propaganda training 
of the "Russian Liberation Army" (HOA) to DABKNDORF (N 33/ 
Z 81) near BERLIN. 




After the completion of this training YAROFUT was 
' sent to PARIS. Be was summoned b aok to DABJCNDOHF beoause 
of an.lsoi.dent during j 

the RCA Into his leg. E* got e sew appointment in the 

UkraSalajiby the German intelligence aervioe. But he was 
again summoned baok and. aent to Rumania beoause ha had 
ordered 6 men of a Kalmuck detaobment to be shot who had 
been employed by the German Armed Foroes to fight partisans. 
In Romania, he waa in charge of a detachment of fflifii- 
willige (unarmed Russian volunteers working for the German 
Armed Foroes ) . 

After the surrender of Rumania, YAROFUT found bis way 
through Slovakia to Germany* When Germany surrendered, he 
•- belonged to the ROA unit in SALZBUR G (N 48/Z 98) whleh wee 

under the oommaad of General TURKUL. Colonel of the ROA 
YAROPOT was court-martialed to death beoause of dia obed- 
lanoe (ha refused to obey orders issued by General 'TOHKUL 
in oonneetion with the surrender), However, YAROPOT suoo- 
eeded In escaping before the seatenoe was exeottted« One 
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offioer of hio headquarters who w* a also eeattsisced to death, neua« «. 
ST. or.cv, was shot booause of his anfctence* 

S. After tLft 'icKiiaa surrender. 



After the surrender XJUlio^.r: resided in lihtsWTO and maintained 
eloee connections v»lth Yst&roYStnr* ana Twirrr.KTO* The afore- 

said persons were arrested by IT authorities apparently baoauaa of 
criminal offenses and after a one month* detention they were re- 
leased* 



Then, YAS0PU7 lived with the former EOA sergeant ORLOV. ORLOV 
had a constant connection with the Lovict Klsaidn in SAT/BTOC, es- 
pecially with it# chief, a major of the BA PaS “KCUffTI. YARORCT 
explained hie end ORLOV* s connections with the -oviet ilsaion with 
the allegation that they procured vodka and other items on the 
black market for the oviet 11 sal on. It baoama, known, however, that 
YaBOPUT vieited the s.’lTBtm emigrants* committee together with 
kajor PA.'.vKrHim who wore civilian clothes and waa provided with 
passes identifying him ea a Russian end grant* 

ORLOV me seen in a .'WBURa restaurant aeoompanled by kajor 
paebeckhii and another Soviet lieutenant colonel. PABr'CHHXi issued 
directives to f/.'LPY which the later wrote down* 



when yaroput heard in emigrants* circles that ORLOV was sus- 
pected of being a Soviet agent he diecemlneted the following rumor » 

He allegedly "induced YAhKOVBKI to steal OfLOV»s wallet during 
a festivity at the camp pabscl in SAL7KRQ in order to clear up the 
suspicion* however, no evidence for any intelligence activities in 
the oviet interest was obtained from the examination of ORLOV* a 
papers, only black market activities were proven. YMQC0Y3EX , however, 
declared that YBR0?OT*e allegations were sere Inventions* Several 
times, it became known that YAROTOT had denounced anti Bolshevik 
emigrants* 



In October IMS, YAROPUT moved from dALZBORO to Bavaria. There, 
he wae engaged with the aele of forged papers, travel permits to 

Ay atria, etc, Ha wee registered in cavor al E P oeapa simultaneously 

•••— "-er- :^end received food -rations from then* In klTEICD, he appeared under 
the name OWDICR. He continued to maintain close connections with 
OKLOV who often slept in his apartment* In :»TC?Ici:, yabokjt contacted 
ahcehih# The latter reserved e roam far TASD7VT in hie apartment, 
but YAROTOT was seldom there because he was afraid of a possible 
detention* YAROm headed a group which produced vodka on a large 
aoale* In order to legalise hie reeldenee in tSOKiCB, YAWOTJV got n 



VS M, an "//,. r i* Copy Ho* .. <?. of a copies, 

Pago Ho. _ of pegee* 



SECRET/RELEASE 
TO GERMANY ONLY 



263 



Secret 




Secret 

Rel GER 



39. (Continued) 



, tV secret SECRET/RELEASE • 
TO GERMANY ONLY 



Job with a office, uo took n<*. vantage of tills Job to sell \:t 
•cods illicitly. lie vme arroatec tv, loo. iSoftidoa Y" articles, ho also 
'css asaed valuable:; whit belonged to the treasure of the Russian 
•'i ls'iT.tlor. } n orbi« whict w«« utolan by r/vf:'~r r ' , « 

1 ror:, the bngl.nni» f - of 1S?4«5 until * ?ril 1944, Y.-t 0 TT, .* r T displayed 
r;roet interest for th* ?fr (liiatflionalni Trudovil ;oyus Yovovo Toico- 
loaiya, national labor union of th<' I'.cv. veneration) nnd contacted 
its , r?TT group. 

After the coaipuleory extradition of the "-a of the "0,v of 
cacsp RTATTIIWO (H 49/U 73) to the Soviets in February 1946 YAROTnrr 
tried to instigate the fcUH If;)! KTY leaders to terrorism notions against 
the Uf occupational power. Furthermore, he tried to organize terror- 
ise. groups among the emigrants for plots against the Soviet repat- 
riation mission. Be dlBaealasted rumors against emigrants accusing 
theta of activities In the Soviet Interest. 



Stnoe YARD TOT escaped from his epurtment in TOKICL— BOGrj&lAUSEK 

in view of a threatening detention , his new reaidenoe oould not yet 
be identified. His apartment in MUNI di-iMXS8Klb\T:ri! was on Mauerkirch- 
otra aae Bo. 46/1. However, it is supposed that he is still living in 
: -WHICH, tie has bcooise extraordinarily oautloua. He broko off all his 
former oonneotiona and avoids waking new acquaint anoes. According to 
reports which have not yet been confirmed, he la said to have repeat- 
edly net officers of the Soviet mission. 

^.v. 1 ... .^^Beoaw. of .hih jjrovoontlv* eoadnot during the whol*.»er ,of,., • 

r IMS, YaROTOT is suspected to have been recruited for the Soviet 

Intelligence service and operated hio provooationa by Soviet order. 



Hotel Observations era continued* 
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SUBJECT; Counterintelligence Report Ho. 193, Operation FUSTY. 

TO } A v of S, G-2, Headquarters, United States forces 
European Theater, APO 757, U.5, Army. 



Soviet Attempts to Make Prominent PPe Return to the TTSgp . 
Bate of observation; middle of January 1947. 

Sourest Bo. 210 ( completely reliable) . 



Supplement to Cl Report Ho. 92: 

On 12 January 1946, General FASTIKXS In the DP eemp 
8CHEXKT3LD (H 50/H 92) was visited by the former Lithuanian 
Colonel TWBOHAS from KAUNAS , Lithuania. TWAPOBAS was ac- 
companied by one of the two persons Who in Kovember 1946 
had come to the oamp for recruiting purposes. Colonel 
TWAR0BA8 was a regimental oomaander of the Lithuanian Armed 
' forces and later become the oommsnder of the military eoademy 
in KAUKA8. When the SA entered KAUNAS he remained there and 
'~‘kbW''1ie''' operates for theGovieta. • 

Both visitors handed General RASTXSCIS letters from his ' 
daujfcter who has been returned from Slblyla to KAURA6 In the , 
meantime* There she is living at an unole*s. Those letters 
contained pictures. She wrote to her parents that her Sister 
and aha Sbs- longing for their return. General FASTI EIS de- 
clared that he la determined not to have himself extorted 
and will not to return to Lithuania. 

Both visitors had oome from REGENSBURG (H 50/0 15). 



TO Ho* OR /Q3/ Ocpy Ho* _ fe of 6 ooples ' - 

Pago Ho. . / .. sf pages 

SECRET/RELEASE 

TO GERx\ . .NY ONLY 



265 



Secret 




I 



Secret 

Re! GER 



39. (Continued) 



j 

i 

i 

i 




• I3IH StW 

", '■ tip omen , 



SECRET/Rh ^EASE . 
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SUBJECT* Counterintelligence peport No. 194, Operation RtfSTY. 

TO : AC of S, 0-2 1 Head quarter8 f United Statoe forces 
European Theater, APO 757 f 0,5. Army, 



Of floor of the Organization "SKtKPSH* In qfrT?A « 

Date of observation: Beginning of December 1946, 

Souroe: No, 214 (completely reliable), 

A lieutenant OEOROE lathe officer of the organization 
"8K2B3H* assigned to 4 the SA corps heed quarter a in <3ET?A 
(M 51/fc 06) { see I Report No* 1063), . 

According to hie atatexatnts, thq waiter and interpreter 
of the offloera* elub In 8AALEKLD Mt y 51/J 53) with the firat 
name Viktor waa detained for being suspected of espionage 
for the USA* 



i Shortly before hi* detention* VJ.ktor ▼faited the US 

sons. 

Comment t Appare ntly! the ••OCT SUCTSH* of the haedquef^ari 
of the XCVIII Gde Rifle Corpa la oonoeraed, The 
location of thia corpa in OCTA wee oonfi i»ed by 
other reporta (aee Evaluation Report No, 40), 



... 

■ f » • * ' ■' m ■ ■'*' « 

'■> / ' ■ 
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SUBJECT: Counterintelligence deport Ho* 195# Operation FUSTY* 

TO I AO of 6, G-2, Headquarters, United States Forces 
European Theater, APO 757# U*S* Aray* 



Detention for Snspeoted Espionage for the Western Powers. 

Date of observations Beginning of December 1946. 

Sources Mo. 213 (reliable). 

Elsa TOOT from UEZKlNaSR (M 51 /J 57) was arrested by 
the German police because ebe wee suspected of espionage 
for the Western powers .'She wee transferred to the Soviet 
Military Administration in WEIMAR (Jl 5l/l 57). 
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SOBJBCT: Counterintelligence Report No. 196, Operation ^TTSTT. 

TO : AC of S, 0-2, Headquarters, United States Force# 
European Theeter, APO 757. tf.S. Army. 



Detention for Suspected Espionage for the Western Powers . 

Date of observation! End of November 1946. 

Sourest No. 757 (reliable). 

Mr. FRAUT8CH wont to tbe USSR none to prepare tola re- 
set tl ament from tbe 08 sons. Vben be arrived in bis borne 
place DKLXTZS08 (W 52/E 13) be was arrested by the Soviets 
for being suspected of espionage for tbe Western powers. 

He was Interrogated several times. 

time end again be was asked for the origin of his orders 
and for his missions. PPAOTSCH consistently declared that be 
bad returned to his home plane to look for a lob and that bo 
> wished to return with bis family from the US none to tbe 
USSR sons. As no oontradiotions oould be found he was re* 

' i # ieedfronr detention after 3 ■■daysr-' ■' ‘t 
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StJBTECTt Counterintelligence Report No. 197, Operation r Tj : -TT . 

TO t AC of 3, 0-2, Headquarters, Onlted Statee To roes 
European Theater, APO 757, 0,8. Army. 



SPD-Courler Carrying Soviet Orders for the Fast Zonee.of 
BcreanT. 

Data of observation! lad of December 1946. 

Seuroei No. 215 (reliable). 

Supplement to OX Report No. 161i 

The ooupisr with the motor vehlole ST 0 07 31 apparently 
i« one of the managers of the SIS (Socialist unity party of 
Germany) with hie residence la dptcsow (n 5?/? 29) . 

Pergonal data : medium height, * 

•lehder. 

dark hair. 







ant eyas,. 

former eonoentrstlonosmp Inmate. 



The documents «ra «ot kept in tha poaket of the left door 
of tho oar, aa mao rnpdtfHiG- *n 01 ' Report No . 161, but la the 
• Interior part of fchsieft door* The Inner panel of that door 
has to be unserewnd every time the courier mail la put In or 
taken out. 

Once or twioe eirery months thin courier meets a Soviat 
. general »4jo according to atetasenta of the courier aonaldera 
‘the courier aa honait friend* The General embreoea bln When 
ha la greeting him, offer# .him food and sohnsps, and given 
his any oeaiotenee required. 

the eourlor tripe ore atsde every a weeks on tho Autobahn 
BXSWAOH (t Jl/B Jd) #> NSRSRtB (I %/tt 15) * - ' 

08 &£i- 0opy .»*♦; 

Sk/M-: - yago Ho. . / hf / .nanoe 
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: 2 07: Oounterlntelltocncc ^e^ort Vo. ’poration "‘LVTY# 

0 ...£ or , G-£, l«aa~ quarters, united states forces 

* uropoan Theater, /CO 707, /-rsny# 



Organization Of Co mini at Grouoa J&Dg& Lithuanian iPa . * 

hato or observation: January 1947* 

-ouroa: Ko# 316 (reliable)# 

1# Organization of comniuilat r:rouno : 

/i ooonmnist group was organised in the T.V oaap 7, LL 
(L 90/K S3) near trcrfTBtttt which is known under the name 
of "reprisal ^roup% 

a. AayjjL£iaa.i 

Till a group diasenlnat ofi nMals strong the Lithuanians 
which are suptoseu to create inaeourity and fear. The 
group, .also sonde let*.; ora to well-tacwn personalities of 
the oanp threatening then and deaandlng that they leave 
the oonp. 

3. tsenbera of this group. 

Tho following persons are known to be the main Insti- 
gators who apparently operate by- order of the -ovlet isi 

(a) 00L' V.TXTAT., 

(b) BUBUAU.rAL, 

(o) r ATTVYEAS. 

The latter two (b and o) are connected with the per- 
sons Indicated below: 

(4) KILsniTNE 
(e) I3BICKI. 



TC MO. OR y/zAJj. 
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4. "eraonal datf. : 

(a) SOT jr'. ~T TA . ; ioardaa, ia n ahoesakor from EAR”.'. T» He 
v.ua evacuated fro.. Lithuania to Germany durln t.'.e war because 
of Ida coraau’.iat nctivitio3. lie isalalnina connections with -or- 
!ian ooassur.iata. Cnco he threatened another Lithuanian in a res- 
taurant and told hi., that he and all Hasdais would havo the 
r.ane fete a«$ HT: ’ Ti/LT. ' T. M- k b shot by coiorunist A owa in 
3,.m-UL*H SO/O 75) in fall 1943).. 

OOTH>.T*IT>A£ often diaappeara from the oanp for 1-2 weeks* 

He is frequently visited by suapiolous persons, ' n eluding a 
Latvian woman TTCRTi;, 

(b) aoaUAliXv:: oaiae from the f&Jt zone to •.LWBTBO 
(t. 50/K 83) in April 1040. He is a watch-maker. i e said that he 
had repaired watches for Loviet officers in the U :.R zone and 
that he received good pay for his work* BUDLIA'Ji.TTAL often lis- 
tens to ; evict breadoastina stations during the night from 
0200 - 0300 hours. At the end of 1946, allegedly he went with 
his wife to yLTUSHUHO (L 55/C 29) and returned after none time, alone. 
The whereabouts of his wife in unknown* 

(o) ZAiinCLAS, details are not yet known. 

(d) HLEKHirc, Gertruda, 24 years old* In summer 1946, she 
came from the USSR zone. In KERcynu. (L 31/R 35) she was detain- 
ed by US authorities. After her rolonoe she went to “BTITBURa. 

She is under the special protection of hr. TORO (I’HRHA physiol an, 
who eaoorffcfe the Polish IP shipments to Poland), ith his assist- 
anoe, she got a job in the Uir.BA hospital in ' UrrZBURO. She is 
living at BUBiiA&*AS». 

(e) ISBXCKXi Kaksynlljaa, Pole, is a radio' technician by 
profession. He does not live in the RP camp, but in private 
quarters In town (v tPCR"BU?.G)« He alleges to have been with the 
Armijo Krajoea and to have come to the Tin rone in 1948 beoause 
he was afraid of the Bolsheviks, (AK a national army, a rightist 
organisation of the Polish resistance movement created by the 

, Polish exile government during torldd tar II, Its aim lax struggle 

a* Trea -national Poland, therefore,' its attitude la anti Soviet), 
Though he Is a Pole he ouooeedod in baooning a member of the 
Lithuanian guard detail. After some time, however, he was die- 
- charged beoause of stealing. How, he is working in a -PX store in 
VXTITBURO, IZBICJa is a friend Of .ZAJA7M5, ■ 

Hotel Observations ere continued. 
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' v : O ount erintellig enc c ' e po rt / *o • 100, ■" pcrat to u \Y 77 . 



: AO of .. f .J-ci, headquarters, United : tntee ioreea 
. uropofin Theater 9 . . v 737* V* . ,<.rny« 



Gyula ka:;a~-. Porter chief of The Tfuivmri on Intelligence 
^erv^oe » 1 r " 

Aate Ox observation: Beginning of January 1947* 

-ourco: I:o* G9& (reliable) • 



Gyula K/ii‘ At: * the former ohief of the Hungarian 
intelligence service* is a prisoner in a Soviet oanxp 
in 7,b*0V: {LrrTrr- - :: 50/ 44)* now U; He is eub- 
footed to hard labor aitf is in a state of extreme 
physical weakness* ' 





Oil /76l » 
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. vjvr-.TT: Counterintelligence Keport Ho* 200 , ^oration T i; , : , r r * 

vo : AO of A, he adquartera, Vnited tatea forces 

T'-uror>ean theater, AHO 757 # u. . Army. 



arrest of ir» VOKAr and v nfiint?.cr BAQ : ~T V Booaugs of >ua- 
peoted y.splomipre For >h'e at era ftowera* 

Late of observation: January 1947. 

Oouroe: No* 614 (reliable).* 



la aunracr 1946, ir. -KQEhr, a zaes ibar of the police, 
and BAXJTJ : ; $ an engineer employed with the Landes radio 
station V;si:!AK were detained in ”T,T - a ?. ( : 57 ) * 

la Leceraber, they were still detained in the MVi- 

r rieon, which la established in the former taarstell 
stud of the former dukea of •TJVAR). 




Ta Ho. 01? /f/f * 
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C7: Count erintoillgence heport Ho# £01 1 Operation rv . 

"0 : 0 of .; f G-£, l-eadquartern, United ate/s i orcna 

Vuronean Theater, /.* c?57, r. . Army. . 



Conference of Comuni at 'lop rluiotlonarios in ■ , RAI?A» 
hat© of observation: 11 dole cf January 1947* 
source: No* 758 {jt© liable)* 



oince 12 January 1947, a conference or to;-> funo~ 
tionaries of comuniet parties in being held in PKAKA 
(PIUG- 0 SlA 78 t 80), Czechoslovakia* 

Anong thesi are delegatee frocx Czechoslovakia, 
France, and US:;R. The subject of the negotiations le 
believed to bo the foundation of a new "International"* 
The conference is held at the hotel " xcelaior"* 
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6 &areh 1947 



;LST*CT: Counterintelligence ..©port :-o* £02, Operation VTJ TY. 

VO : AC of CS«*S f :.oadquart<srB, United • tates Zeroes 
uropean Theater, A"*0 757, U« * Army# 



;-TI> Of floe In r.o Y0C>:# 



Late of observation: January 1947# 
oouroe: Ko# 194 (reliable)# 



Since the beginning of January 1947, a h\V’, office 
ia located in bOSTOCK (K 05/0 01), i^iferCTeben Eo# 4# 

By this office, old communists are reoruitod to become 
informants# Also, former Nazie who are politically in- 
dicted are black-mailed for information activities 
under the menace of oonoentratloa oanp detention. Th© 
informants arc ordered to watch persons vrh© arrive in 
r.OSTOCK corning from the Western ronee# 

On 6 January 1947, all passengers on the roads to 
KOSTOCf?: were checked to see if their identification 
cards had the Soviet registration stamp# For this pur- 
pose a double line of sentries surrounded the town* 
Every person who had no registration stomp was detained# 
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8EBJECT: Counterintelligenoe Report No. 203, Operation FUSTY. 

T6 ; AC of S, G-2, Headquarters, United States To roes 

European Theater, APO 757, U.S, Army. 








Soviet Woman Agent I rubor VI a a noma HANSEN in PKOTfflSBUPO. 
Date of observation: Until the end of January 1947* 
Source: No. 156 



Evaluation: B-2 



I, Lyubov naaaovna HANSEN, living in RE0ER8BUP0 (M 50/0 15) 

Adolf Schmetzeratraaaej o. 21, la greatly suspected of e 
ties ror the soviet Intelligence Servioe. 

She IS married to a Danish eitixen Soil HANSEN, an engineer. 
Her husband is working at an engineer agenwy in RBOERSBOPO,. 9 
freloheatreaee No. 17. 

Install 1945, L.T. HANSEN completed a driver’ e school 
which was headed by a Russian engineer HUDIAKOV « During that 
tine she was in dose connection to the MVD captain Jurll 
RESUNOV who apparently was her boss. In January 1946, 1.7. 

HANSEN took a job as a secretary in the Soviet repatriation 
co nmls aion in RSOENSBURO* She;, was a close friend to Colonwl 
FOMENKO and they called eeoh, other "thou". 

On 23 February 1946, l .V. HANSEN and Alexandra VERBITSKAYA 
were guests at the celebration of the day of the Red Army in the 
Soviet Mission. On that night, Colonel'** the SA TOMENKO express* 
thanks to L.V. HANSEN in kind worts for >thslr "brilliant, 
suooaaaful work”. After tha detentions in July 1946, L tV. HANSEN 
gsvs up her job with the Soviet Mission. In fell 1946. she had 
a daughter «ho looks extraordinary Ilka the MVD Captain RESUNOV. 
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In fall' 1946* L.V. KAHSEN made publio remarks oonoernlng 
tbs SO whioh revealed her sympathy for the Bolshevist Puaata, 
but n<-w she has beooae more oautioue end reserved* It Is also 
notloeable that she avoids statements oonoernlng her paat. 

Lately* several times she had said that she la tired of 
staying In Germany and that she intends to move to Denmark 
with her husband. Her husband la completely under her influenoe. 

L.V. HANSEN owns both a small and a large godak-foto -oamera 

Unknown persons In US uniforms without Insignia of rank 
were met twice In her apartment* 

% 

II* L.V. HANSER’s connections are repealed In the ohart attaohed. 
Ill* Data oonoernlng the persons of the ohart attaohed: 

(1) YAR08LAVT8I7, Leonid, living In PEOENSBOTO, rrledenaatraaae 
Ko* 17* III* he Is known as a black marketeer* 

(2) ORJMIKSON, Qeorg Yurll and his mother were arrested In July 
1946 because of suspected espionage for the USSR.- 

(3) HELMSR, Marie, living in RIGENSBURO , Trledensstrasae No. 17, 
m, In the apartment of YAROSLAVTSEV. In fall 1916* she wee 
frequently visited by Soviet officers with whom ehe bed 

...* .••• • - partlea often. • ■ • •■....** ••••• i'- 

ll) V ERBI T SKA YA. (Alexandra, living in KI05NSBUF0. norltsastrasae 
Ho. 8/m at'KRBCRV's. Often ahe had short meeTSga with 
Soviet offlotra on remote streets* She visits Her girl 
friends Sofif KULIKOVA and Yekaterina TO BIHA in the 
flanahofer-aiedlung* 

- ( 5) KULIKOVA and [,T0S1HA. During the time from January to Marsh 
1916* they wire visited twloe by Soviet offloere late at 
mitt* They neve e girl friend Ire BONBAHBIKO who also 
main tains elope eonneetione with Soviet offloere. 



*'(6) BORDAREHKO, 
Christmas hoi 



ra visited KULIKOVA and TOBUTA during the 
Ideys. They had a big^arty. 
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(7) PAVLOV, Mission in 

REOENSBURO, bead of the espionage net maintained by the 
Soviet Mission. 

Formerly, be was reported n « lieutenant colonel 
by mistake (see CZ Reports Ho. 1? and No. 27). 

(8) miKSOH, Turil , living in r-poiNSBURO. Msohoratrcssa 11a 
has olose Intelligence connections with VT?!%i!l l ;i.AAyA. ho 
speaks Russian and Engliab, and be alleges to be Fusalan bon 
Englishman. 

(9) LONOINOE, Orlsoha, living- In STRAUBINO (N 49 A? 54), DP 
samp, born on 28 November 1924 In MOSCOW/USSF . He Is b e- ' 

1 laved to be an HOB agent* He Is a friend of TERENTIEV 
(see Cl Report No. 27). Be is often traveling about in the 
area 'REGENSBURG and LANDAU (N 49 /U 62). He Is said to be 
staying In DBOOENDORF (N 49/D 83) for tbe last several 
months, in tbe DP camp, LOKOTKOV agitated for tbe return 

to the USSR. One of bia sub-agents MAEIOHOV Is believed to > 
bave returned to the U8SR. 

(10) RESUNOV, Captain OB, moved in July 1946 from the U8 zone to 
tbe USSR zone of BERLIN beoause be believed be exposed him- 
self too smob beoause of bis intelligence activities end 
fait himself watched. Later, he was promoted Major OB be- 
oause of bla "produotive activities". 

During bis stay in the US zone, he feed a connection 
with Archbishop Nikolai von RATTA (alias Nikolai AVTONOMOV) 
(see 01 Report No. 47, theTe mentioned as RO SUHOV) . 
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CV&TCZi Counterlntalligeno© Import Vo. 204, Operation PU-.TY. 

O : AC of <>, S-2,. Keadouartoro, United tatea forces 
Turopoon Theater, Apr 757, TV..-* Army* 



organization "wturavofi e V* * 

L-ate of observation: leoc&her 194S* 
u>urce: No* 790 (Ty* B-fi)# 






In Cl Rpt* So* 17 an organization was reported which 
o was known among tho Oennan F.vo In France as " Rote Kllfn" 
(Red Relief). Concerning thin matter it is reported in 
addition: 

In the German vs camps of the deport nentn Herd and 
Pas do Calais In Prance it won uncovered that oomouniat 
•gents are established with the headquarters of the soaps* 
> Usually, these agents are operating aa administrators* 
These eoamunlst agents form the organization "Storravogel" . 
which represaats a eub-organieation of the ’National 
Comal ttee Free Germany" founded and directed by JIO.'CO... 



2* Aqtlyfelea 

The organization la distributing oommuni at leaflets 
to the German FV.a and propagates communism under the 
slogan "Liberty to Men"* K.s who aria Mendate,.or allege - 
to be Marxists are satiated In saoapt* 



s. caaaaayjsgis^L^s. sm^ss^sa. 

... This organization "Cturmrogel" has oonneotlons with 

the Fflhoh and polish ooenuniatsof the Industrial area, 
of Northern Prunes* They are natively assisting', ths . 
German pcs when liberated by the organisation "Stunwogel" * 
The feat of international co-operation Indloatea that the 
notion of liberation end propaganda started by the or- 
ganization "GtuxmTogel" is direoted and aided by later- 
. national ootnuustls agencies* - 
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4. Press Ropoft . 

Tp ooaaect!oa with tUa, a 7 L ' . -- aport i« sost 
iatereutiag. It is attaoLed as turn**. report 

apoarar.tly intonds to cafiiOUfloge th« real actors. 
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Annex to Cl Hot. *:o. £04. 



On - eo ember 1946 , RCt"' C'.’ (TA*\; Report on IP. eoewber 1946). 
.fancy Reuter rnporto frot ’’Apj.i: 

It became knoi.n here that the I ''renob 'Organization w h eh wo If" 
is acting in Alsace. Rids organization ia aosi sting tlia ^errann 
. TV a oo that they nt ty escape. It is reponalbla for the escape of 
a nunber of priaonera from jail and for sabotage actions in Rast- 
?rnnoo. The "v.'ehraoIfa M are suspected of having bran Involved In 
the derailing or the express train on the line 3RIR0 on Deo. 0. 

The French Press oocnumloateo that a fee German PSTo escaped 
from the oa:ap in the Vosges. v.hen they were brought beak they de- 
olared that they had reoeived falsified papers. They were supposed 
to be sheltered in tho homes of Prenoh "y. ehrwoife* ’. oh Leo. 10, 

.a few German T-'a stole a plane at JRlRJC: ( East-l ranee) and left 
for Germany. The Plane was oh German construction, as it is re- 
ported, and it had enough fuel for a flight of 300 idles. 

Aooordlng to reports from ALKAC: a certs in U-aSorsBR, manager 
of the Frenoh gang ".-ehrwolf" , was arrested at MTKHTJiAUSRU . These 
reports stated that the Trench police deteoted 000 dollars in 
hie home, a large sun of German narks, and a small radio-station. 
Aoeordlnr to the reports at hand the police arrested 18 more 
persona in the area of I50EKUZAUS5K. 
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t-.wTiC CT: Counterintelligence Teport ’ o. £05, Operation R\. TT. 

TO : AO of 0*2, Heetiou rtors, United ioroea 

European Theater, /■ "A 757, U . . ..ray. 



FPl- Counter Intel. 11 fcenon .action . 

bate of observation: .Mddle or Ueooaber 194G. 



.'OUraa; No. 410 (“▼! A-2) . 



..upplfttaent to Cl Report No* 1S5. 

1. An information and counterintelligence service of 
rellablo 7CPL members has been organized in 
49/Y 05 } by order of the Mmdeo headquarters of tbe 
m In Bavaria. 



The leader of the TO? branoh saW-AWHC (:,* 4P/T 85) * 
Otto FEL/T R, - living in aUKICH 25, Ihndlfltroaaa lo the 
head of that oounterintelligenoe aervice* FELBER «ea 
trained at the BERLIN "terror aohool" of the KPP. In 
party olrolea he ia called "3d counterintelligence head"* . 
miror-ia ordered to unoover as airly as possible all 
measures plannod by other parties or organisations and 
*>y m against the KPC, and to report them to the Landes 
headquarters ia iOTHCH, Mderaslarstraeae. The KPL> pro- 
. video F?LB?.R abundantly with goods and money for bribing 
so that he can aoeonpllah hi* mission. 



2. A man called GRASSSCK.is suppoaedly oonneoted with 
the «et-up of the Information and oounterintelligenoe 
aerv ioe. He often travels around and oontaota tbe looal 
fiCRlCH groupe and other agencies. He frequently uses taxis 
for hie trips. The use of taxis, instead of passenger 
ears allot ed to the EPL, apparently serves as a ttsmou- 
flags. ‘CauseKCK Is oi Polish descent. He is 108 en tail, 
has blaok hair. Usually, ha wears a leather jacket and a 
leather oip. In KPD eirel aa ha la oalled the man who 
"la eontlmously working". They avoided having any un«* . 
informed person naet OHAS iECK when he visits the local 
iced groups* 



ts ho. on 
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S. In addition the folio win*..; connections o' F3LBCT 
are known: 

. fter tie applet* on of Ms tra'nlhg at t);o terror 
school or the Y^T in 3 EhTJ!, wuc ordered to or- 
ganise a terror grou 4 in , imcr- *.'h a following 

arsons er^ hnov.fi as Mr- next Qo-v-orkc^a: 

BAtv/ATT!;, :r:c’' 25, ; nrochallstr&ssc Vo. 13, 
tr7<" 22, Schwab! ng. 

KACK?.I-x # ' ’*5ETC!!s t iietrlcbsrat ixass&er of the v?orks coun- 

cil) with the conatructlorj firm TTir Of, STOKICH 

(ell of thorn fire former students of the courses of In- 
struction at the T7M terror eohool in HT.ETJi?) . 

JIACKrn has a oonatsnt connection with the looalEEPD 
group ROBEnBTUu (U 4B/r. 22). His agents are established 
In the glrtaohaftaaaft (office for distribution of goods) 
there. In party circles once told that ho has valuable 
information material. 

It beams posoible tliat a courier connection with the 
ar.eumed radio station of the terror radio not in the 
EOfEHKEItt area is concerned with KACK73 f s connections to 
thie city (see Cl Kpt. Bd* 103, Ho. 3). 



Hdte: Observations are going on# 
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13 Ifiarch 1947. 



SUBJECT: Counterintelligence Beport No. 207, Operation PUSTT. 

TO : AC of S, G-2, Headquarters, United States Forces 
European Theater^ APO 757, Uo8« Army. 



Terror Organisation of the KPD . 
Date of observation: Oeoember 1946. 
Source: No. 492 
Evaluation: B-3 



Supplement to Cl Report No. 183* 




l*^jpn 5. Bebomber 1946, a meeting of member* of the E?D oooured 
Min a remote farm-house at PERZBEPO {M 48/f 71)* The meeting 
/ylaated ‘until after midnights The following persona were 

. i%> * = ■ ■**•" r ' ••'■■■ 

M a} WEPTMANN , Hermann, the leader of the terror group of 
Jy\ ! *h*EPD PENZBEBG* 

(b) EH^KINEft, Franz, the chairman of the looal KPD group 

PJSZBERO* 

r . ». • 

(o) KQKL, Beinrioh, the motorcycle courier of- the terror 
. gro^p at PENZBERQ. • 

8 mojro KPD maabera, unkaown^by name. 

ThS loot! group leader of the EPS made the persona pre- 
sent promise strict aeoreoy. He let it be known that he 
was ordered bp TOWARR to chose the best and moot re- 
liable members of the local group to operate on • apeslel 
mission. Then. WBRTHAUH declared thet he wes immediately . 
connected with the Soviets and charged to organise a terror 
group] within the local group at PERZBK>0,He ennounselt the 
following flrrdars for this terror groupi 
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(a) to influence the population by oral propaganda at labor- 
yards In order to Incite dissatisfaction against the 
Western occupational powers. This dissatisfaction must be 
continuously stirred up, but in such a way that the KPT) 
will not be recognized as the instigator of this propaganda; 

(b) to uncover and report all movements of troops of USF; 

(o) at a later period to organize measures by which the occu- 
pation by the Soviet Army will be eased (sabotage). 



WKPTMAHN said that he himself would keep in the back-ground 
and Would give all orders by EBLFUPTOBP. 

Concerning WKKTMAHK, it is known that at the end of 3MJ, 
he was discharged as a PW by the Soviets* Then he became wl ' 
worker f s deputy at the pit of PENZBBFO and chairman of the local 
group of the trade-unions of the miners* WKPTKANR is assumed to 
be an agent trained in the OS SR* 

2. On 14 December 1946* at the same farm-house another meeting 
ooeured at which 

. EELTURTNER , 

XJSHZ, Karl, miner, member of the EPD, 

,/ ’■ KOBGL, Heinrich 

•ware present* On this occasion KOEGL was ordered to travel 
as a courier to 1INDAD (I 48/0 48), French Zone, to meet another 
, courier who was Supposed to cone from Switzerland via BPEGOTZ T 
.7 (L 48/C 58} • The dock at LIKDAU was indicated as the meeting 
point. The courier from Switzerland was Bali to forward orders 
/ to TOKTKAHN. 

✓- .* * „ . ■ 

.> / 

in order to get an interzonal pass for this trip, vrvt^ANH, 
EDUTOKTOTB, and KOBGL traveled to a certain Ur*. BPFIBP, MUNICH- 
. / v “ M008BACH (U 49/1 86)* Ur. BFXIBF is an old member of the KPD and 
haa an interzonal pass. On this ooea8ion 9 the >1 December 1946 
ima poheduled .ao the date for the trip to 1INDAU. 

Hotel Obeerrationa are going on. 
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13 Jteroh 1047 



: ErJECT; Cmintorlxitolllconco Iioport No. 2C&, Cportition iOBOT 

? iX s AC of U 9 Cr~Z 9 Eoski quarto rc, Unites tutor force a 
European ">e.nt©r, a:; 0 737, U. ArrX/ 



t’gsAat 

Date of observations Boeinning of Januar* 1047. 
Source: Uo. 151. 

Evaluations 2—3 

Baron Sate HISSA, MEfJICn (M 49A 65) » 
Laonoldstruapo No. 35 is cuspeoted of bein£ a 
hub oRent. 

He baa connections with several ruse lane 
and la vatcblng the jrJTTlCH center of the ABU 
(Anti Bolshevist Block of the Raooe). 




fB No. OH (2& 
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':yj f'T: Counterintelligence import ?’o, SIP, w rati or. "'V. 

V?- s AC of E» u-2 # Headquarters, united t.tetoo Forces 
European Theater, .*.?c 737, -u.r. nrrsy* 

Prlnoa Michael von ATATtlBAYA. 

Cato of observation: until the end of January 1947. 

Source: Ko. 791 (uaually reliebleland Bo* 792 (completely 
reliable). 





This report is forwarded concerning the Georgian Prince 
i&khael von AJ.GHIBAYA, his oo- workers, and his connections. 
It ie supposed that ATA'ICCBAYA oo-operatee with the Brit- 
ish and with the French intelligence service. 

1. Prince ?lkhael von at^HTBAYa . 




Be woo born on £1 November WOP in POTATS, Georgia. 

Kia father la a physician. Formerly, his father was tho 
diplomatic representative of Georgia to the Vet loan. Bis 
parents are now living in the villa Karltrteln in BAD 
ItracHEKHAU. (rr 48/2 '81 In 1981, -AliSKMYA ^grated "' 
with his parents to Poland* During the sane, year they 
moved to BERLIN (H 33/z 70) where he attended the Real- 
m (high - school). In 1989, be passed the Ha 
(hit*, school graduation} in HALiy. (U 52/ 
ban, he studied national eoonooy in MJHIcn (it 4S 
and in 1988, he passed the staatseramen (final examination 
under the Inspection of the state) at the seme university. 
A15E1BAYA then returned to Poland end for the purpose of 
obtaining practical experience he become a cleric without 
any salary at a Polish bank. In 1987, he became a finan- 
cial adviser with an amraanition factory in t'AKAA^s « in 
siting 1959, ho founded a perfume factory In tARCAW. which 
he maintained end even enlarged during the Genun occu- 
pation. In 1944, this faotory wee destroyed' during the 
isdJBSASv insurrection* ' 

• * k - , ' .'.■*•* , ’ i 

In 1941, at the beginning af the campaign in Russia, 
he volunteered in the German ^Hlhr^olrt as an lntWftfWB^uw 

•SI wwStt «f S n$o*f 
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the /.nay group ritte ( i-ildfilo }• The ?K II. *T I (Iron Cron.) Sd 
and 1st olesaj, the PanzcrkainofabzelcRen (Tank badge) olid other 
decorations for bravery Wre awarded to him# 



In 104" , he retired from, the . ehrmacht by hi* own wioh and 
operated only ao e member or the Georgian liaison headquarters 
in TTHT.TJJ* There, he was one or t.Vc Most influential p ere •'ns 
but ho cautiously maintained s roaerved attitude with roforenoe 
to political iaoueo and xiorked mainly in taking care o: »®orgiah 

volunteers au<l workers in ‘Germany* 



Even before the end of the war he went to witzorlond and 
returned only in August 1945* Afterwards he lived 41th hie parents 
in Bit- |P"TC? "SI7HALL until November 194b* Then he moved to ?.UKICH, 
tontBalvatBtraaae No. 7 (telephone bo* SB 114)* 



In .WONICT! he tried to build up a tranaportationesorvioe* and 
hla plan w«a supported by the transportation officer for upper 
Bavaria, Capt* GALLOiVAY. He obtained the support of this vr. officer 
by a letter whioh ALSHXBAY.V had received from e US fid Lt* GAL- 
BRAITH while being in the interrogation oemp of 02' r.rpx: L (L 61/M. 
57)* According to thin letter he woo characterised as a politically 
trustworthy, democratic personality whose statements had been of 
help to the US Army. Besides this letter ALAIHSata presented a 
certificate issued by "970 CIO, LET* TEAli 8fl, USSET, apo 757 and 
signed by 1st lb* CIC, CUP Thomas E* BCOOET"* Bo far, however, the 
transportation company possesses only 1 truck with a trailer whioh 
is not. sufficient to support the living of ALSHIBAYA. Be has had 
to T ihveat B0,000;fflar*ca in hia business up to now. : 



ALSHIBAYA la also working as a member of the board of directors 
of a MUNICH trade company. This job. however, pays very little. 

He eontinoosly applied to be appointed a trustee by the aoonoade 
ministry in MUNICH but so far has net succeeded* On the occasion 
of one of his applications the offlolal in charge of trusteeship 
issues told him that his application for an appointment had good 
prospects as ha. as a Georgian emigrant, is certainly 'anti-eon* 
muni atle* Ha said the present tendeaey was to replaoe the ooa* 
munlsta holding in trustee positions by personalities of another 
political attitude end professional experience* 



ALSHIBAYA is living in the house of ah Amerioan woman With 
the name Lilian salbacsw 0 acehscz toy in ifNICH whom he knows from 
his time in BERLIN. Hie style of living in HyHlcu requires lots 
of money which la not obtained from blaok market activities from 
which ALKUBAYA generally abstains. He usually goes to the " 
ashes .ghestarteaffee* and tha «Trsppchan" known aa tbe moat 
nTtMimwimt u muhicr* He jHSSysTnvltes friends or girl 
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friends and nays on uvorn e price of 5C marks a peroon for each 
i.nal. Onoo in a while, t.e gives a party in Ms apartment to which 
he Invites personalities who ore significant for hi::., Lnofc a party 
nc at a i i.: -. awcr’tl thousand nair!co« Vr has a .3: ' '•assengor er.r 
(h liters, d*.rk slue scdu;i, 1* cense suMer By 16158) In vn.ich he 
drives to the iritish and french rones, The maintenance or this 
cor costs sore than 1,000 mrks per :xmt' beceuse he always 
k> epa it in a runn', n- condition and procures snare nerta, ne, 
etc. ou the bloc V . or-cot. 

vVl-IPATf is very ambitious and he is always anxious to sake 
u good impression. I - usee any neons to contact persons whose 
acquaintance ho considers important. Ms conduct toward his friends . 
«nC good aoeualntnnceo la that of a gentleman wjus is oompletely 
reliable. However, he le inclined to play the cart, of a big shot. 

Ah£ t '.T3AYA la approximately 160 «:• tali, he has a round face, 
bbld— heeded, dart eyes, a greyish pointed beard (since the be- 
ginning of 19*4). Occasionally he wears a monocle. He is always 
dressed very elegantly and caortamanlike. On 19 Boveaber 1946, 
MX.T3BATA left V.’Hirr in his passenger oar (lioenee No. By 16159) 
for a 10 day trip, allegedly, he drove to RMSJOV??. (t 53/X S£), 
British zone. On 29 November 194!!, lie returned. Be was accompanied 
by vrOMAYA and C-OSrSAYA (the latter left him in KTII TliBTRO - L 
50/E 79), by on unknown Turkoman, and a Kr. EC.’ 'ANN of HTfi V 
( v 4B/D 28), Alataaestraase Bo. SO. (It seems to be possible that 
this Turkoman is iaentloal to OA1TI; see the following statements 
referring to Prof, von KgHWT). Luring this trip they; were provided 
with 



1 . Z big menu packages, 

2. 400 American cigarettes, 

2. 5 bottles of COgnao 

4. several paokages with tobaooo end chocolate, 

0. 5 boxes of cigars. 

Prior to this trip aTABETBAYA and ITC.MAKtl had some' correspondence 
which la- reproduced in annex 1* AL&HE'YA’a wife and children 
lived in PANIC during the war and remained there -after it was 
^evacuated' by the Odroen tVehraaoht. On 19 heoaoher 1946, they ohms 
from PARKS to ISJIUCH. Then they moved to 'ALSiiXBAYA** parents in 
RR1CK3RHALU On 9. January 1947, alchIbaya suddenly .left In his 
car for a 0 » 10 day trip to l "THOU. (I. 52/B 77). Ee was accom- 
panied by TSOifAYA. (to IS January 1947, .Professor von MPtJBS, ALEE- 
IBaya end tsouaya had a coaferonoo with a British captain in the 
vicinity of EAKfJOTOR. This British officer had oone from LOHDOM. 

He stated that Great Britain certainly would acknowledge full . - 
Independence of the Cauoaaua in the future* At the aeaent, however, 
the British offioer was Interested merely in military and politle^i ' 
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lasuea# He aaifi tiiat he would like to organise a nilitary es- 
pionage in the Caucasus with ehannelo via Turkey and that he 
wished to have the Georgians handle this nlsaionm He added 
that he vould like to build up on organization siriilar to the 
former organisation n #',eTnell of the Germans* In this reapect 
it deserves at enti ozi that T. Jtt AYA operated in the Gernan 
organisation H ::eooeIln w during the war* The Georgians had 
connections in Turkey during the war too# The British officer 
Insisted with special fi raaioS3 that the A&arioans ohould, by 
all means, not obtain any knowledge of this matter# 

On 30 January 1047, ^L-HIIUYA was identified in hifl paaaeziger 
car ( license Ho# By 16159) when driving through Greater Hoaas in 
a v.eatern direotion# 



According to information obtained from an ox-lieutenant 
colonel who during the wur served within the German volunteer 
units fro* the Yaat, he was contacted by a baroness KUTO30V- 
onoaiOOT who, by order of AI^KIBAYA, requested from hi* the 
delivery of records with Hussion, Ukranian, Cauoaeian and other 
folk songs* According to. the report Of this lieutenant colonel 
this was an attempt to blackmail him, however ho did not yield* 
lie supposes that a certain Pr# Till., who is the only one who 
knew of the existence of these records and who is linked with 
ALHniBATA, informed the latter about them *- So far, nothing has 
become known concerning the baroness KUTTJBOV-ghoi.coot, The res- 
idence of hr# TILL as well as his activities are unknown* The 
records in question were given to the Northwest German broadcast 
authorities by the lieutenant oolonel in the meantime* 

&* Friend a and acquaintances of aLAHIBATA* 

(«) Alurandar fSOMAYA. 1OT1CH, No.?. 



TSOliAYA ia a Goorglrn emigrant who lived in PARIS until 
19<1. H« ie tha alleged manager ofAuClSBATfi’a transportation 
company, however he works on other issues. He speaks German 
poorly, hut Frsnoh, Russian and Polish fluently. He always 
possesses large quantities of money and us goods of unknown 
orlgUwEa seldom leaves the house, where he receives ALSlUBAYA's 
frequent visitors with whoa he also negotiates when the latter 
is absent, with the German tskehhacht ha was a sergeant at the 
Georgian liaison headquarters in BRRIIN. Allegedly, for this 
reason he cannot return to Franca. Be has a oonneotion with a 
French liautanant oolonel of the Frenoh MJ in BA3^K»BAup who 
allegedly la the chief denoslf ioatlon offioer for tha 
oo oration sene of Germany. According to atateaanba of 
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this French officer was a JV in a caw? .an*: wan then sup- 

ported by T.-CLIAYA. '.■fO-V.YA often trcsols to the French /one to 
see this French lieutenant oolonel. It is absolutely certain tiafc 
l.e travels throu the Irenoh rone to . wltrcrlond. There, ho 
visits the Georgian *'tT?f.YA in .GYEQVA who sabred to Switzerland 
after the end of the wer. Concerning yy; TA, Inforaation was 
received that he receives financial support by the Covicts. The 
Aritiah officer, with whoa ATAIXV.YA, 7:-.c:_*,YA and Professor von 
' : Hi E had a conference In fiARHOVER on IS January 1947, deolared 
that KirxTA is linked with ooaaimist elements; in C' ” VA« 



TSCS.iA.YA has been o professional Journalist, and he is politi- 
cally well informed. It is supposed that he operates for the 
French IQ. 

(b) Prlnoe hr. Georg von r.T.OALOV. 

HAOAT.OV is a Georgian emigrant. He is a physician by pro- 
fession. fie is living in J3JK7 CH«B0G?,tiIU.US7r , Faria Thersala- 
atrasae Bo. 3 £, telephone Ho. 480 185. He is the son-in-isw of 
the textiles manufacturer tTTT in hfiirYK {*: 50 /p IS). Be ewna 
the farm U/UTSSH near PfiERfTTJifTLrBnfiCi: (M 49/Y 65). UAOALOV 
waa a member of the KSDAP. and he is now striving for hie denazi- 
fication. fie was a nember of the Georgian liaison headquarters 
in Q/iRLIfi and the most influential porson in this off ioe besides 
jar’TYA. As hs knows that he was watched by the German IS while he 
was with this liaison headquarters, now ho alleges to have been 
persecuted by the Oesteno lOermn searet police)* fie owns a motor 
vehicle too (small passenger oar). 

Apparently he abstains now from any political activities. 
uagalov speaks German fluently. The Georgians in ITHICII don’t 
like him because he avoids their circle. 



(o) Slko K0BYA6HVITJ . 

% . • 

Bis residence is li'JhlCir. Bggtouehasatraaaa Bo. 18. fie is an 
ex-off loer of the Polish general staff. In the German Wehrmaaht 
he wan Inst a major and the C.O. of a Georgian volunteer battalion 
%w4fc£n»a*rk* At. present he has no Job* However, he is very often . 
aeon together with AL3KIBAYA end visits him la his house, until 
April 1946, the wife of EOnYASfiYXII was a secretary to the frenoh 
liaison ofrioer to UG for upper Bavaria. Now she is a aeorstary 
to the Polish Judielal officer In MTOCCH-BOOSB-EAUSEH. 
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(d) Professor von :: 

> Hie present residence is \ 7 V*WiK:.Wr^ (L SO/M 64), post 
orflco ’'"’TTr ~'.' t British 'tone of 'cr-any. la q profeaaor 

for the ) .lot or;/ of astern 'uropo. Jlov. he looturea at the unlv- 
eroity of T1V TfJ'C { L 54/. 55) • Iron 19 to 1942, he maintained 
the rank of o Mlnistertelrat (high ministry official) and oper- 
ated in the Cat-:.lnl ex e rf urn (ministry for the Past), where ho dealt 
mainly with political 'issues concerning the volunteor \uiits of the 
East, fust before the and of the war he escaped with AU'irraAYA 
to wit erland and they also returned together. After e thorough 
interrogation by U.: . authorities he was released in Oft miters* 



He la now In possession of a passenger oar* In Gepteoter 1940, 
ha visited ATfUHUAYA in il’hTfir in this oar. After. this visit, 

AT. IHBAYA and Professor von ITW. went to IZTSTR'ttt (L 88/C 56), 
nAK-'O'T.B. In the British rone, they had a conference with a 
British officer to whom they forwarded a list of persons whom 
they proposed for cooperation with the British. 'The British off- 
icer requested that they complete this list by the next meeting* 
’.than Professor von ifisrat visited WBRXCIi he, withe ALSEXBAYA, TJ.Ot.lAXA 
and &r* kagalov, listed all the Georgians who operated on the 
German side during the war* KKElYA was also mentioned in this 
report and characterized to be politically completely reliable* 
i wring his activities with the Georgian liaison headquarters in 
BER2IB EHStTA allegedly was watched by the Ge gtapp * This document 
apparently had the tendenoy to oharacterizo all the indicated 

persons oa anti bolaheviata and to whitewash them from any so- 

operation with the Third Reich* 



Professor von WiSIT. took this report which hod been written 
In ausbxbaya's house to the British zone* On this visit Professor 
von kehct, announced that the British want co-operation with 
reliable parsons of the Georgian circle end of other Caucasian 
groups* However, this would be with the condition that those 
activities oust be kept secret, even .from the allied powers* 



Before Profeasor von ifftEft's visit, ALSHIHAYA oaoe said that 
these next days would deolde whether he would operate for the 
British IS* Baring his visit in the ijc sons Professor von idEIfUB ' 

' hod conferences with representatives of the north Caucasian 
nationals* Be negotiated with the Trukonan GAITT, the. Crimean . 
Tartar SHIKARI, the ROrth Cauoasisn kchat- KEAU* Professor von 
KTHEH declarsd in these eohferenoes that the British plan to 
eo-oparate with the Cauoaaus people, Tur ten a ns and Tartan* 

These activities would, be based on the eovaon struggle against 
Bolshevism and aiu at the welfart of thea# people who an sup* 
p re e e e d by Bolshevism* Professor von HBBBB Mid that the oain 
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condition given by the British for this oo-operation is the 
pledge to strictest secrecy, even toward the Allies. On 15 
January 1947, Professor von KSHOT participated in a conference 
with a British captain, AL&HXBAYA and TCO-AYA (see chapter I)* 

(e) Dr. SQHARZ . 

ex-captain of the cavalry, is a lawyer* He is one of the 
best friends of ALSHIBAYA with whom he became acquainted during 
the war* SCHWARZ ie living in MUNICK-BOGE ?vHAUSKN , Posaartstrasse 
No* 55, with Professor PREY, telephone 400 746. -Until fall 1946, 
he was the manager of the farm HAUERN and of other farms in the 
vicinity of MUNICH. Be had a close connection with Dr* laAOALOV* 

Zt does not seem probably that SCHWARZ carries out intelligence 
activities* V 

(f) Annernarie HERGT. 

the daughter of the late Kstofflsrgienrat (old German honorary 
title for distinguished businessmen/* HeROT, is living in MUNICH, 
UNOEHERCTRAS^E No* IE* She is about 50 years old# She is ALSH1- 
BAYA v s friend and confidant in all things* She often meets Dr* 

SCHWARZ and Dr* MAGALOV* Every morning and every afternoon she 
visits ALSHIBAYA for several hours* She is registered as a 
typist in ALSHIBAYA 1 s transportation firm but does not work there* 

She often .accompanies ALSHIBAYA wheh he la traveling* 

< gl OOldnel RBNIER* ~ . ... 

He is a US officer* In spring 1946, he was the commanding 
officer of an infantry regiment in S0HWABA0H (M 50/T 58) near 
NUHEHBERG* Zn March 1946, he participated in a party to which 
ALSHIBAYA had invited him* ALSHIBAYA visited RENIER, who is 
believed to be now stationed with a USFET office in BAD NAUHEIM 
(L 51/lC 69) , allegedly to ask for his assistance for the set- 
up of his transportation firm* Details are not known*. 

(h) Captain HAYES. MUNICH . 



. .... ALSHIBAYA often boasts about his acquaintance with Cept* 

mYES, whdptobably is an officer of the MG MUNICH* The tele- 
phony number of Captain HAYHS is 41 595/8* 

(|) Alexander cqrdsaya. 

MUNICH 15, Ainmillerstrasse Ho* 59* is an old emlgrantef 
Georgia end married to a German woman* Ho is about 85 yeerseld, 
168 om high and has grey hair* In Georgia, he was the first mayor 
of POTX at the Black sea* 00RDSATA is an old socialist and is now 
head of the newly founded Georgian ooaoittee* He Is a f anatio 
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anti bol sherl at. 

(j) Dr. Girl OABUAKI . 

he is the brother-in-law of AISHIBATA. He la about 30 
years old, 170 on tall, dart, greyish hair, sturdy. During 
the war he was a captain and the military representative of 
the Georgian oommlttee. By profession he is a physlolan. . 
OABIIAKT la a fanatic enemy of the bolshevists. 

Row, he again practises his profession as a physlolan. 

He is living in the violnity of IHOOlSTADT (M 49/T 62). His 
plaoe of residence is Rapt seoret, for fear he might be extra- 
dited to the Soviets. ALSHIBAYA suppoirts him financially. 

(k) Sohalva QgPOPBRIPSR. 

former aid to QABLIAHI and his friend. During the war fee 
was a 1st lieutenant. He la about 28 yea rs o ld, 170 oa tall, 
and sturdy. He Is now living in $AD F'BXCHRKEAll where he Is 
hiding himself because he is also afraid of being extradited 
to the Soviets. OKBOPERXDSS operated aa an anti bolshevlst". 



(1) Engineer HOUR. 

is living in UtHSTCH, Ferdinand Karla Strains Ho* 24 or 32. 
..'.,,1* is a carman oltlscn of Turkish or X&ptlan desoendenoy. He 
^ is about 35 - 40 years oil, 168 em tali, and haa dark hair. 

Before the war he worked as an engineer la Oeorgla, He speaks 
several Eastern languages. STOP is often seen accompanied by 
ALSHXBAXA although they have no bualnesa connections with eaoh 
other. It Is uncertain 'irtiloh interests they have in common. 

Often they travel together. 

(a) Herbert K0R2. 

former major and eosBcanding officer of e Georgian battalion. 

Be la living in HC&ZUXHDIN (1 52/0 16), Rene Stress* Ho. 4* 

- Pursuant to a previous asetlng on 12 Hovember 1946 in the house . 

llontselvatstrasse Ho. 7, ha was engaged as a representative for 
Al>8HIBAXA*s firm in the whole Brltlih Zona (Belgian occupation 
territory exoluded) . This engagement was made on 20 Hovember 
1946 and fixed by e eontraot which oontelns the following 
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arrangements: KXJRZ is an representative, be resolves a fixed 
salary (the amount is not mentioned) and 12 f oosmi salon. Any 
future agreements require a written statement* 

(n) Bruno KAU3CH3B. 

PLATOIHO (K *9/0 73), Snohenderf 1* i* Following a oon- 
ferenoe on 3 January 1947, ha was engaged as a representative 
of ALSHT3ATA* s firm on the same conditions as Hr. SOPZ. It 
may be suapeoted from these engagements in his firm, that by 
this way AI8HIBATA obtains co-workera for other purposes* His 
transportation company with only one truok dees not Justify 
such an expansion. Additional eoonomlo projeots of AL SRI BATA 
or other reasons oonneoted with his business, whioh might ex- 
plain theae engagements, are unknovo to fer. 

ALSHIBAYA«a father was visited in HRXCRT5NHAIX by an agent 
named PARCEtJLTA (Georgian), who was orders* by General G.B. 
SItIGADSS, to oontaot tha Georgian emigrants in order to win 
them for a eo-operation In the Soviet interest or to find out 
their oondltlone for suoh e oo-operatlon. 
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Sender: H D-MARK , FOISSEK, Allgaeu, Alatsesatrssse No. 30 
To : Or. Uikhael von AL SKI BAY A, MUNICH, Moat sol vats trass* Ko 



FU383SK, 10 Woven bar 1946 

Dear Miaoha t 

Yesterday, 1 reoelved mail from RAWBUPG (Profeasor von . 
HEN DC ?), Jr ob the information reoelved, it la neeeasary to 
go to HAMBURG at the beginning of next week* I am not bound 
to a fixed date, but Z don’t want to postpone the trip too 
long, espeolally in regard to my urgent obligations in LIN- 
DAU. I would be dollghted if I oould combine tbla trip with 
yours to EARNOYSR, but this depends of oourse on your deci- 
sion. I only wanted to inform you In oeae you reoeive word 
meanwhile, in addition to this, I would like to dlsouss a 
great number of questions with you and 0001 (read Dr. MA01L0YJ , 
especially in oonneotlon with my present operations. I have 
such an unoertain feeling, as if we mu at not loose time in 
our .business, plana, otherwise the development, will, psssua. 

Many kind regards, also to SA80HA (read TSOMYA) 

Tours 

* Sri Oh. 



On 1$ November 1946, Ur. Sri oh HOMARH was requested in.s 
short impersonal letter from T80UAT A, w ritten by order of 
AL8BI3ATA, to be ready to start in MUNICH on 18 November 1946. 
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SUBJECT; Count erintelligenoe Report No. 216, Operation FUSTY. 

TO l AC of 8, 0-2, Headquarters, United States Forces 
European Theater, APO 757, 0,8. Army. 



Soviet Activities in the DP-Camps of the US Zone after 
1 November 1946 . 

Date of observation: until Beginning of February 1947* 
Souroef Summary. 



I. The DP oempe in the Western tones with their numerous 
tad different types Of inmates from all countries 
booupled by the Soviets are of special interest for 
the Soviet fotelligeaqe service in the following 
respects: ' . - . 

(*) Possible strongholds of ant). Bolshevik groups and 
movements of the new emigrants! 

(b) Favorable hidlng-pl eees for numerous Soviet IS 

agent* Who are oarrying out intelligence missions ' 
in the Western nones) . 

(o)Plaoee where information is obtained from the 

groups of all the different nationalities and from 
their extensive oonneotionsj 



•(d) Places where information is disseminated by an 
ingenious Soviet propaganda] 

(e) Ina*b*nstlbla men*powfr reservoirs for the re** 
eruiting of new agent*! 

• (f) F*vorablo biases for the instigation of discontent,, 

unrest, oj]posltion, aBd revolt. ■•'•..■ 
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II. Maintenance of Soviet agent groups. 

1. In all DP -camp 8 the Soviet IS built up a*?ent nets 
which continuously change their personnel. 



2» When the Soviet IS established these agent nets it 
could rely on agents who were already sluiced to 
Germany among the slave workers from the least and 
the volunteers of the Bus si an Liberation Amy (POA). 
The number of these agents was increased by DPs 
who were originally anti Bolshevik 'but who by the 
impression of the victory of the Fed Amy in World 
War II considered it convenient to apo roach the 
USSF. 



3.. Because many BP agents of the Sotiet IS are not 
well-trained and frequently operated without the 
necessary care for camouflage, they often had to 
be oalled back to the T7SSP by the way of repatria- 
tion* The gaps thus created required continuous 
replacements by new agents* This is done by the recn 
iting bf new agents among the DPs and the sluicing 
of Rgahta from the USSR or from the countries which 
are either oecupied or controlled by the Soviets# 

It also could be observed, repeatedly that agents 
Who already had been thus repatriated appeared in 
.other - BP- camps * > , ^ * r - a- - - * 



4* It was observed that the agent nets in the BP-camps 
are organised and directed as follows! 

(a) The Soviet missions in the Western Zones which 
contain a great number of HOB officers direct 
and lead these nets* * 

The Sotiet missions maintain a number 
main agents who usually live putside of the Bf 
camps, and by these t^geats they direct the BP 
agents who live in the W camps* These main 
agents, who live outside of the BP camps* 
arrange meetings between the Soviet officers 
and the BP agents during which briefs ;i : r issued 
and. reports are > received* \ 
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According to observations made so far the Soviet 
. missions maintain the following branches of in- 
telligence Bervioe: 

aa) military and political Intelligence, 
bb) oounter intelligence,, 

00 } propaganda, 

dd) recruiting of agents in DP camps# 

(b) Apparently small but well -organ! ted agent nets ere 
directed from the Soviet occupied or controlled 
areas (for example: USSR zone of Germany, Czechos- 
lovakia eto.). 

These agent groups are. carrying out oounter-* 
intelligence missions in the DP Camps (there they 
are only oonoemed with especially significant per- 
sons), counterintelligence missions among the 
emigrants living outside of the oaapa, as well aa 
very important missions of subversion (See Cl 
Report Ho* 154) * 

( c) Small German agent nets (KPB members) to watch the 
- DPs# The ways of communication of these nets are 
not yet sufficientl y re cognized# Apparently ^ orders 
• are issued by the BICRLIH ICPD center and the orders 
are concerned with a general supervision of DPs, 
fSee ; also Cl Report Ho* 21} ♦ 

Apparently individual agents of these nets who 
prove fit are assigned to work directly under 
Soviet agents* 

5 * The following data is required in briefs concerning 
the supervision of inmates of DP camps and of other 
individuals: 

Personal data, 
plaoe of birth, 

* information about relatives in the TT 8 SR* 
service' in the Red Array, 
service in German volunteer unit sh- 
rank end position. in other German services, 
place from where the person in question was evacuated 
any changes of name* 
procurement of photographs* 
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6* The payment of agents establishes in the Dp oarape 1* 
from 500 to 1 # OQO marks per month * in additionTto 
PX goods and olothing* 

The agents *fco live out aide of the eaaps and who 
operate on significant missions (individual supers 
vision of persons who are of Special interest for 
the Soviets) receive 1 - 2,000 marks and additional 
ration cards# In case they oomplete important missions 
they get premiums of about 200 - 500 marks, 1 
^ ... 

. 7» The recruiting of new agents in DP ©suspa is often pro- 

moted by Intimidations, threats of forthcoming eom- 
'pulsory repatriation, or bjr the promise of exeption 
from all compulsory measures in case of oo-operation# 

^ A method frequently used is the threatening with re- 
prisals agaihat relatives living in the BSSB* 

Identified agent^ groups whioh are directed by 
the Soviet mission were described in Cl report Ho# 

11- 12# 27 # 47* 5?t 86* 92, 193a 1^4 further nets • 

will be reported in new Cl Feports after due in- 
vestigation* 

III# Sluicing of Soviet IS agents into W Camps# . . . 

Beceuae of the ^aforementioned reasons new -agents are 
continuously sluiced frqm the TTSST zone of Germany, from 
Chechoslovakia , via Austria and lately also frequently 
front the Trench none# 

Tor instance It was observed that emong, Jewish rer 
fugees camouflaged So vie t officers were sluiced into the: 
Jewish eomniittee in EOF who are apparently ordered to 
direct new agents arriving in the BE zone via HOF 

. Graduates of an espionage training held in the Vl~ 
cinity of PRAGUE were sent to. the US none and ordered to 
get into BP camps and to look for Jobs with TB? whits 
or Polish guard details# 

. Sets Assam S - 3* ■ 
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IT. Intelligence Activities of Soviet Agents In np Canps. 

Tn the following DP onnps. agents were observed 
v&o ere ordered to watob and list the DPs: 

BATPOTTH 



CHAU 

HABAO 

VOWCBMOT near KA5SKL 
MOSICH 



PlASBSBOPO 

S0SWAB2HRB0PH 

SCgyg l HFO W T 

miOlBSTADT 

WSIDHT 

mi near WOXFZBOPG. 

Ter more details see Annex. 4 * 15 . 



V. Diasaalnatlon of Soviet propaganda in DP oamps end 
inciting dl aoon tent with the OS occupational power. 

■ v ' ’ . ‘ * 

In the DP oagps propaganda material is continuous- 
ly distributed and majors are spread by agents of ths 
Soviet Missions. 



A few propaganda leaflets er 
wbloh wers illegally distributed by the pyOBRSBtlRO 
Soviet nlsslon (RXOfflSBORQ - V 50/6 15)* 



5f8 So* OH jfeS 



Aeeordlag to the diraotlvee described in Cl 
port So* 154 and to the observations node the oral 
propaganda his tbs purpose to blaae the tJS oooupe- 
tleaal authorities, for ths naturally deteriorating 
eonditlons of the UN and also for those deterlora- 
-tlono vdKloh In part were srtifloally oauaed.'^RS'rohy . 

- it ..is Intended to overoone the eversion against ra»'> 
patrlation or to inorease the willingness to^^^SK 
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ixi the Soviet interest* For this purpose the con- 
ditions in the USSR are simultaneously deeoripted 
favorably* 

% Furthermore, agents continuously transport 
propaganda material ( especially newspapers) to the 
US sons and distribute it in the DP camps. 

Special agents are ordered to listen to Soviet « 
broadcasts and to disseminate the news among the D?s 
in a propagandist! way* 

The transfer of propaganda material concerning 
the eoolesiastleal sector by the Soviet woman agent 
F3SLWABN was described in Cl Report Bo* 178* 

In the DP camp AUOSBURC-OBFPHAUSOT a ■ commit tee 
for the liberation of Germany* was founded which con- 
tacts intellectuals of the local KPD and requests the 
• latter to deliver lectures in the camp* 

Sea Annex' 16 0 19 • 



VI, Attempts to urge prominent DPs to retu&i to the USSR* 

Special agents of the Soviet IS’ are . employed to 
Urge prominent DPs 'to'^‘wituin l 'tSb' the USSR pursuant to 
the lists of UP camp inmates fifced by UP agents* 

Such a prooeedlhg was described in Cl Reports 
Bo* 92 and 193* 



YU* Provocations by Soviet agents in UP camps* ' 

A special significance within the, Soviet IS 
activities in the DP camps are of provocative nature* 

It was constantly observed that persons who the Soviets 
want to slimlnate were provoked in to criminal acti- 
vities which caused the compulsory repatriation to the 
USSR according to existing regulations* 
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A MTO office In WEI&AB {& 51/J 57) is excreting 
on a large scale action urging parsons to come to the 
t?8S£ Zone. 

It was observed several time* that Soviet agents 
try directly or by the assistance of anti *olehevik 
persons to proyoke anti Bolshevik orgeni nations to 
terrorist aetiylties age! not tha t's occupational power 
or against official Soviet offices in the US vone. 

Sea Annex 20 - 22* 

Sea also 01 Report Ho* 192* 
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Soviet officers ware sluiced as refugees Into the Jewish 
cooed tteo lit HOF* :*> far one of them <*oiild bo identified to 
the Soviet ileutonunt (Nnv*) YAHXt&flA alics ^;2: i!j:L f alius 
V-ttk* lie was bom In UO^ (ijasBETO - h $0/vv 44), CtfdL Pie 
is dbout 35 years old, 175 cm high, he hue wavy dark blonds 
hair and an oval n hoped face. He hae 3 gold teeth In hifl 
upper net of the right side and a light Betsl arorm on the 
left dido of hie mouth* 

He operated one year for the Soviet political IS* Ho 
^nintainc a connection with the repatriation officer who moved 
free* HOF (M 51/0 OT) to SCHTZIKFC/^ (L 51/K 76) • Eia woman 



at 
a 

It ie euppoaed that VANYUSHA directs the soviet a£ent* 
vho eater the T5S none via HOF. 



•worker ie 
ie. t France* 
SCHMIDT! »* 
Kuccian* 



yatronolla OTB0I3, torn on 6 April 1526 in BOOL- 



Cha now lived in HOF 
She »pe«ik« Russian 



F, Bisaerchetraese No* 
fluently and pretends 



42 b 
to be 



SsicJss; 
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Agents of a ::ot 1 at QjC splongrte Vchool in 




1* a Soviet espionage school in VTwiGlT ( P AU - 0 31/ L 70, na) aemda 
agents to the l\ ; . xono who ere ordered to <ro into • /* canpa jukI ob- 
tain employment with V offices - or units* In this aehool members 
of the following nationalities ere trained: P oles, Latvians, 
Ukraniana, Uthuonians, Czechs. 

These agents aro ordered 

(a) to list the i.?o, to note their nationalities and politioal 
attitude* 

(b) to Identify ur> units and the names of their consauuttng officers* 

Furthermore, they are advised to carry out sabotage, thefts, 
burglaries, and raids in the r-P camps* 



£• The espionage school lo located in the wooden fcarr£.ok6 of the 
former barracks near the football atadtfca In PRASir:* 

QQ Poles, 15 Latvians, 9 Ukranians, 6 Lithuanians, 

17 Caeohs 

participated in one course of instruction* 

during the schooling each student used a cover name* 

5* At the beginning of the training the students had to pledge them- 
selves to seoreoy. The course of Instruction was scheduled for Z 
week a* 

Time schedule: 0700 hours : reveille* 

0800 * x breakfast, inspection, 

o*oo - isoo ) 

hours ) x instruction and practice 
1600 <* 1600 ) 



£100 hours i inspection* 

* ’’ iiuudaysrno service# occasional visits to a cinema under the 
supervision of an UVL tutor* 

4* Subjects of inatruotioni 

(a) Obtaining of information* * teachers An liVt 1st Lt* 
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(b) Instruction on weep or*s # - teacher : eauc an to). 

(b) Technique of weapons and blasting, practice of blasting with 
old Ger:^iii nii-<=a, preparation of explosives from aliupio neons, 
teacher ; an engineer of tl.e A possessing :;«ny decorations, 

(d) hap heading, toucher : ' :,t# (ukranian; • 

(e) i ef ftUBe against blood-hounds. 

If) Training for s^bo 4 .ac<* {robberies, theft , burglaries, killing . 
of an opponent with n digger, 4 , pistol, md other weapons) , 
teacher : soldier of tli© £>A {saRll, black hair, many freoklaa, 

aleo on Mf handa) muaed IVAH# 



Th© Lithuanian co^muni at . was political tutor# ^either 

the nataea nor. the cover naraea of the instructors beceEv* known to 
the students# 



5# The Cgeob group was instructed separately* 

6# .after the training waa completed the students were taken to the 
border by oar in groups of 5 z* n# the;/ were sluieed into the Or. 
iron© by en *W< officer. ,ach agent received & pass* with a new name# 

7# The equipment of an agent consisted of: 

civilian clothes, Ciermaa kuapaaok, ZOO murks, rations for 
5 days (white bread, sausage, chocolate, candies, 1 bottle 
of vodka, 2 packages of kachorka (Russian tobacco), tfenaaa maps 
(scale 1 : 100#00o), 1 Oerasn pistol with 10 magazines# 

Each agent had to invent a story of hie own. But they wer© 
forbidden to mention that they had been in Czechoslovakia# 

8# Close-up photographs from the front and the side as" well as fin- 
ger prints of the students were token by the school# 2 agents of 
this aohool were identified in a basket ball team which came from 
mtmmxLa (n 30/c 40) to BAunrrn (u ao/o 70# 



Their names are: Voldemars JARU^-VICIUS and 

^tasys .TrmmrxM* 



Both are working with a nv detail In an American camp, 10 km from 
the meantime OT^KTSYAS has been sentenced to 
prison because of black market earing# 



TS HO# OR Heir. 
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glulolnft ef egant of a Soviet ogplon»g« school Into the 
13? gamp BAYP7UTH < 



la NoT«8aber &946 f * Li thunnlen pfcyatolwi reported to the 
ehalrattn of the Lithuanian committee la the W camp of BAYPTOTH 
\U f0/0 75)# At first ha tit8 refused hat then he tree Admitted 
to the camp because be was recommended by the former Lithuanian 
major of the General Staff GIKTAOTAS* CtOTATJTAS la the liaison 

man of, the Lithuanian committee to the tJIH??*# 

' * ^ , ■ * 

Thin Lithuanian physician called himself JAWCA0SKA8 and 
alleged that he is from XTOTTINOEfi. However it was learned, 
from an Inquiry in the a exp that a phyalolan with the aforesaid 
name never lived in fcnOTTINGIH* 



7AH0AU8CA8 pretended to have no funds at all* It the be- 
ginning however ha treatad hia patienta without charging then 
any tea and he even issued medicaments without payment. When he 
was questioned concerning this matter be declared that he brought 
this medicaments ^frox the Soviet Zone*. 

TAHCAP8KA3 avoided any eontaoi to Lithuanian Intellectuals* 
Jut, ht .Often approached, .the camp ehoomaker and induoed his to 
" long tilhs* iAKCAGSCAS* s questions aroused the eamp shoeaakeih 1 
suspicion that TAHCAtJSKAB might be a Soviet agent* Following 
euggesticnnma de to him by the ohairman of the Lithuanian oomrai-' 
ttee the shoemaker, therefore, broke off his relations to JAH- 
OAUSKAS and told him that he should contact people of his own 
kind end -that in the eamp he was .considered to he auspioious and 
that he was already suspected by th* chairman of tbe committee 
ns sheila \ 

• • 'S 

After this Incident JAKOAtTSKAS left the eamp without giving 
notice to the eamp authority* In January 1917, he was again 
% Identified. An RiQJSSBDRS (II 90/0 15). He livee there in the 
Landehuterstranee under the name JASCZBKSKI and is n a ember 
of aba "Follsh guard 1026** . , . 

One of our agents identified S AHCA0SO3 as a * ember of the 
Soviet espionage nobool FEASOR m+ „ 

Hotat According to unconfirmed reports, QIHTAtjtab is .operating «• 

-ihr ''the' floviot/U* 
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_ In the Oap nATjrrjrH {r. 50/0 75), the Lithuanian i;o:;. 
T.iciur? cm<lo fciiaaelf suspicious or operating for the .'Soviet 
Xie cjpta orders rroa, the fortaer Lithuanian reserve office’* .Ta^irmak 
who is now a student. KOSAVirjLj frequently visits s aCTWHU and 
reoaivea aoneyfrcni hln* 



jS«su . 
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rmex 5 to CZ Report No. iilfl, 

; " Craw CF-AI'. . 

In tho DP 0 AT.ip City*. the i rleut rergel EAR3A.I operates 
as s. iloviat agent. KARQAX writ? a build ir.p eapert formerly 
and vans eppolntod a 7 rleat In 1943. Ho Is a refugee fraa 
'detente'. Already when ho wan in. the ,'Y oaap of ROa, soldiers 
of 1AKDAU and RLATTLING. he delivered lists of the coup Innate n 
to. a certain FSUDOROV, He toot advantage of hie activity as e 
priest to obtain data froa tho personal history statements of 
tho cmji limn tea. At present ho does the suae in the DP caap 
CEWS, 



•m No* OR /t.tr ~ 
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The Lithuanian brother© JMFULVKT are operation*/ aa Soviet 
amenta in the ;.p oa snp liKK^Cm They her© a connection vvith the 
oviet agent (Ltonnian). OfjI^hA ie living outside of the 

12* ©a xqp in iVJvAU# 

The brothers JanZKAlL\KI frequently visit the -oviet repara- 
tion coaasaittoe. 

The Lithuanian KAtrs/w who is employed as a fireman with 
OHERA ia highly auspeoted of being a soviet agent in the service 
of the r«patntt4bAon committee. Ho frequently vlalta the latter. 



S&S . 
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.,6 February I5A17 



in- Cast) KCRKCg3K>y Hear &ASSL . 

In the beginning od leoeaber 1546, ..lead .V V' o&»o into 
the T-T canp lUlLIiCIl .H ,7 near KALIS! under the pretext of visiting 
friends. Ho contacted savarAl persons there ar.& JAUfie Inquiries 
concerning various Individuals who are politically active. 

i arsenal data i 

Height! 185 on, 40 years old, brunette, largo dark eyes, 

aquiline nose, dark epeotaoles, good appearance, ho wears 

a beard tine and again. 

Concerning HUE2I? the following is known t Formerly he 
lived in RIGA, Latvia and me an artillery lieutenant of the 
old Latvian army. Is 1039, he lived at L0LE"rU (suburb of RIGA), 
•-fter tha arrival of the Soviet troops he contacted --ovi.it 
offlcera and becaioe a co-workar of the MVS. 

In 1941, after tha Soviet troops had left Latvia ha remained 
there and afterwards joined a German service. In 1945, he served 
In the, German axay in Courland, He was then wide prisoner by the 
Soviets and is said to have lived in EOttccs. 

In the beginning of November 1940, he returned to Latvia 
and went to the OS tone of Germany. He claimed that he had bean 
released by the Soviets as a German hj, This son improbable, 
for RtHSIT ha 8 only a poor knowledge of the Qemm language. 

After, a stay of some days in the KOSKwHSHO? onstp he allegedly 
traveled to hie "wife" in HtJMlCH. Xt was observed that he net a 
Russian woman there whoee former name was HARKOVA. 



RDE51T often travels about in the 55 tone and stayed in the 
British tone at tha end of Hovuober 1948# Be is highly suspeoted 
of -nativities for ths Soviet IS, 

Misha LUTEV1C31 (Mikhail KDCHAIUDVIOH) livee with his father 
in the UP ooap K0SHCHSH07 and lists there the former members " 
of the Russian Liberation Amy, Be is approximately 22 years 
old and works as an electrician in tbs soap. Practising bis job 
he is permitted to eater s&l rooms as be often does la order to 
Cheek the electric wives. Be was seen at a meeting with members 
of the Soviet ales lew la ITfXSd, 
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On 5 Seeeabor 1946, a conversation between ttie-h r. UI^VICSE 
t-.'id his father was ovsrtvsard In the; paMuge of the hut. In which 
ho told bin father tiuit ha delivered hiss lust ' list <%;sd that Ida 
vorik was very cauoh &;*prcoi&tad« 



Vao f -willy of . JLi " VICE v&.f schaitted to tho h-.. 1.. 

ciiiap on the rooeacs©ii4. tloa of n tjutvlan v.'n&an ?- i . -I-& a (liaison 
na^on botwean tfKltfVk - KAafVE!. find the IT* authorities) • 



In t>ooeobor 1346, Mikhail SJoVoth W'iV Joined the 2&:.£9Q!Z£€P 

1*1 ot^ap. He dleactaia&tad t?io following leg and coaeornlng him- 
r:clf j In 1041, he me recruited for the £.* arid nerved aa a 
soldier la «. tank destruction battalion • He wa© captured by 
t-ao Gera&ns and wa© then employed as a "©lave worker free: the 
hant% E© wue rapntriatad to the UE&H, but rettimed from there 
to the HS sosia. because the Soviets t routed the re turning *alave 
workers from toe Hast" too badly* 

SOVOflLTdEV participe-tcd in raany lecture© aud tried to get 
oany aooLualntanoec in the wdJ^CESEOJT oarm* In oepteaabcr 1046, 
ho was detained because of a burglary* i Bontonee of roe*© months 
In jail me pueoad on him /*t the beginning of November 1946* 
a Pole with the name of GEBBJCJI speared in the Camp* ’The latter 
was together with HOvgs?I£esv in the prison* He reported that 
KOT0SSH!?SEV was repeatedly visited by a Soviet officer in the 
prison* N0708K LTSLTT delivered lists of i>F oaap inoated to bis* 
In Jail, EOVQEBLTSBV at onoe ooneontod to bis repatriation to 
tbs CSSS, and on 10 November 1940, be was rolaaeofi fraaj&ll for 
repatriation* 

On 03 November 1944, KOVOSHLTSSV appeared ag&ia in the OF 
aaig? and produced a pass issued by tbe ISP in wbiob bis release 
from detention on 20 October 1844 was certified. He claims to 
have worked for one month with a t&xnesr, because be was oabaoed 
of his actio n. It is assumed, however, that during this time 
B&V032M8SV was trained os an agent and Is now operating on new 
briefs in the Dl* eanp. 
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12 camp nrTrCi<-' ; AVTHU. 




Ivan Ivanovich AIT7- ■Iiffu’- Is operating «a a -eviat agent in the 
? cam? 

Tie la about 30 years old, of. medium height, sturdy, b a Id- 
head od, blue eyes, he speaks 'hirrcac well. 

He la living In the oamp, room No. 27, ho has eui additional 
apartment la MUNICH. He Is working as a carpenter with UK'iiiA, 

A?at .UW agitates for the return to the Tf3iM t and he intimidates 
the other oarcp inmates by the allegation that In the future the 
wovlots will occupy ell Vuropas 



Ho la vary much interested In the other L?s and la collecting 
tholr personal data* 



He distributes Soviet newspapers. Be has a connection with 
the .ovist repatriation group in UUHXCTi-LAl^ through Alexander 
ira.0R0V.-lKI. iT.iiOnovm is 83 yeers old and a member of the foot- 
ball team of the VP club 853. 



On Nov. 13. from 1730 to 1348 hours and on Nov. Id. from 
1080 to 1048 hours FHt’OROVfJO: vial ted the Soviet repatriation 
group* Later* he was also observed several times. when he visited 
that soviet group* 

In addition, FKB0R0YCKI has a connection with Alexei 
EHAKGAYSV, CH0V0I end with Anatoli Peodorovlch. tSKKQZ* the 
member of a terrorism group in the BP camp L7 ,i;yhhoj?K (bow 
arrested)* Alexei KHAHOAYnv is living in the l,P oa up JlUHICH- 
PASItfQ, room Ho* 29. He is a Mongol, of medium height, approx- 
imately 23-28 years old, single. He distributes soviet news- 
papers end other propaganda material which he receives fens 
a Soviet officer* 



st?.xj£sn 



il data of the soviet officer! 



Captain, muse unknown, of medium height, sturdy figure, 
round faee, grey eyes, dark blonde, he looks intelligent, he 
speaks Russian with a MOSCOW eooent. Ba wears a uniform made of 
Vn doth, Russian high boots and a usual uniform cap. As a civilian 
ha wears s dark suit, brown shoe a, no hat* 



ts no* oa /<f3S% 
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This oviflt of floor waa observed several time#- when he met a 
Jew with on unknown nams uho ia living in li-iFu , V orea! llerstr. 
ho. Id, fid floor. 

<-r-.3onnl <iuta o;~ this us know, noraor-t 

small, atTooth faoe, rod clocks, fat. On Ida left hand Lc .'.ears a 
ring with “ dicmond, on Lis right hand ho wears & golden wedding 
ring. lie wears a grey suit, be speaks --uauian, iiertsan and Polish. 
Be often visits the WSBJU building ( Ueutaohaa ;.'.uaemn. German 
auaeum) • 



, 24 years old, UHHK/. employee in the ;.p camp 

ssemiaatea Soviet propaganda among the _pa. Since 



Georgl CAT, 

PASHTO, he 

winter of 1946, he waa vary reserved and made no remark from 
whloh a Bolshevik attitude may bo eonoludod. 

Be lists the new emigrant a and forwards these lists to the 
Soviet mission. He has a connection with lAsnovoi and KHaUOaTTv. 



iindtri 



about 28 years old, from Bessarabia, he speaks 
>2 until 1944 he worked with the administration 

he fled via BSLOKa: r to 



Sumanlnn. Proa 

of the governor of Trans ni stria. Later, «» i via asu/ss . id 
G ermany. Originally, ha was not a Bolshevik but than he was re- 
cruited for the Soviet I.; by tho Soviet agent A.WHJK (ASOCTm?). 

He went apparently by order of AIIOJCRIH to HFIir: T .?r'T?G. There, he 
was emp loyed with the UHRRA headquarters, Ha was also paid off by 
ABQPQDt with valuables from the stolen treasure of the Russian 
eaigrat£«a ih'sarbla. aitororakT vUits^tha eocrp imrcrwjuam at 
certain intervals and meets Vladimir qOLOB’llKO there. 

GOhUBrifgQ waa trained in a course of instruction at the Soviet 
espionage sehool in CCK&sa. Luring the war he waa employed In 
Rumania. OOLUffkKTO is about 24-26 years eld, 168 cm high, 
slender, he combs his hair straight baok. 

Juri MJACiacovaCt is suspeotsd of operating for the Soviet IC. Re 
allows J>pe with a Bolshevik attitude to join the camp polloe: 
among others Pavel saqravoi, Alexei 'OTOV and mt ore* 

At the beginning of floveabor SRACHK0VC5CI had eonferenoes with 
. a relative of his wife. This relative arrived form PKACRTK and 
returned then, to ph acute. 



TQ HO. OB Ibis'* 



Copy Bo. • A of 6 ooples. 
Page BO. mm £ s Of {U-BMM. 

IP ffKOHET 



TOP SECRET 

SECRET/RELEASE 
TO GERMANY ONLY 



Secret 



314 




Secret 

RcIGER 



39. (Continued) 




TO GERMANY ONLY 




36 February 1M7 




;.nnex 0 to Cl Report So, sit., 



2L£aa£ J&mmstm. « (ten/^feivsleaiunr.. 

A oertaln HaXDIOY 1b operating aa a Soviet agent In the 
UP ouap LKGS;^Ul«a /Qan«hof er~S ledluna . 

He la oooneetsd with Captain O.B« KOTLOV of the Soviet 
mission through the women agent Bella 3H0HA alia a ram. living 
in EEGSNSaUBCU Badatr . No. 8, second. floor at lCHaRSR's, He is 
collection infonWtXon conoe ruing the up*#. 

Holla eODBA ha* the papers of a Canaan* abe la living to- 
gether with her husband. Che is a Ruse ion enlgmnt. 

Cant* G t B. PAVL OV of the Soviet aleelan directs the neln 
agent nkoUl KUUR3TL0V. 

Personal date of KmtffittlGVj 



About 34 
the winter of _ 
the SOHEUEHKa J 
the soviet alee 
1 papers of 





aide to the Soviet 

tutl#oni| tni lip 



81 & 0 O 

*ll*g«dly mm «* 




i old. tall, sturdy figure, blonde heir. Trora 
until 1946, he was detained os a gangster in 
then ha was released with tbs assistance of 
fh e flori st nlsslan ia«a*d ; to bin the - per* 
bbbbwbov who was sowpuleamy repat* 

1946,. ha .left ojfdp^Jn the . ... _. ... 
and 

•If leer patloy. Later, he wee teen in a ns 
to operate by order of CIO* 



aonwesoT oouid no 
British acme* 




watohad. Re 





XQOBnOf directs the following agents t 



(a) Nik olai WOTTCIT, living In the OP seep, F9lir i )ftM 1 ™1fTi 
Aadereetr. He, W w 41* soammnr ea^UlOT eour^T 
C»B. PAVLOV end te a Soviet naJer in 
through a bop, 10 pease eld* 



suaxyrSKV maintains the following agents i 
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3, Vlodlsnir RQSHKov. living In tho Dr osap " Sub cloche 
SlsdXtma" . Blook 3. 

3. PEISXSH (mother) and Yuri FELOCT (eon), tooth in 
CIC detention, were in contact with SuBSYTSSV 
until they wore detained. 

(b) VAVILOVA, a good looking woman, she has a direct oon- 
neotion with Capt« O.B. PAVLOV, She in ordered to 
attract certain DPs and to snuggle them into the bands 
of agents, 

(o) K0UABQV3KX, he was dismissed from his employment In 
the tJKRR k personnel off loe. Be carried a polish 
women, sad pretends now to he a himself. Be 
maintains a dlroot connection with Cant, o*B« PAVLOV, 

Sc participates in the "itoroooo-reeruitiiie-cction" 
in the KSOEKEBtfRC DP comp, DPs arc listed toy hie 
action, 

Rote t Details oonosxning the Moroooo-rccruit ing-uotion arc 
not yet available. It seems possible that the lists 
are forwarded to the Soviet Mission by kg&l l vE0Vbei, 
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A oertain Yakov EHIT5EI stays in the l? oamp £Ctf*AK?KB0J3J. 

Ha Mt contacted by a Yohan HKATOJK. HHATYUK waa bom on 15 karoh 
1913 In PIATKY near EOtOKJA, i'S3. Ha ia a former innate or a 
concentration canp. Ho is provided with th« m aaabaraM p»o ard 
Ho. C813 and other papers of the offioe in EOTOICS&H (T. 3S/C 12), 
which taken cere of former concentration a trap lanatea. rauyTOt 
frequently meets .soviet of fl corn in YASHgT.* He hinaalf we a several 
tinea identified wearing • soviet uniforeu 



i 
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la the :;p oanp SGItOTBI’tJJlT* the Lithuanians TALALA and 
- < T'' 5 OP.»ITI a are highly suspeoted to operate for the Soviet IS. , 
Both hare a constant connection with the Soviet cd. salon in 

In «ui»ex 1946, both provoked a fight between t n s and 

oenaane* 
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Annex 12 to ci Hpt. To. 210. 
' .? cam? , v r.'Jt* 



Alekaao s/JUUfi from bit:-' aI , Lithuania, renlstered for 
repatriation to Lithuania anti was thereupon transferred from 
oazap iTjtiarir.cTATT to a amp KAEOTa.'^ for his repatriation, After 
a short tioe GAILTOS returned. Goon after his arrival in the 
.:>? oamp ssuOTItOTArr he contested eomunlat eirelea. Glnoe than 
ha frequently neats persons of these circles. 




***** V* rCrrriS^Ti'. .^rriT: 
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The Lithuanian woman VASEELTBKI repeatedly -rial ted the UP 
oarap mBE!. She id living In FRJUOTSEOVY LATtfE ( PPAN7KN3BAD - 
K 51/P 27), Czechoslovakia, Amerieka No. 235* Now she uses the 
name ROZNO. 

in Deoambef 1946, aha oamey to the KP eaarp VETDSN and 
asked the Lithuanian SPALIS to makeups Hat of all BPa living 
in this oanp* Por reason aha explained that aha wanted to have 
the names of the Lithuanians broadcasted by the Czeoh radio to 
enable the separated families to Join ageln easily* 

When SPALIS refused to deliver euoh a list ROZNO departed* Then 
she eontaoted some old Lithuanian Vomen in this BP camp end slnee 
that time POZhO often visits thes e Li thuanians who are very re- 
ligious* She also travels to BATPEOTH frequently. Her eotlvltles 
in BAlRSUTB are unknown* 

\ 

IB April 1946. the Lithuanian woman SBOklTTTS from PRAGUE 
JPPAQ - 0 51/L 78,86) , Cseohefclovakle, earns to the TJP a amp VETOES* 
According to her own statements she had a good time in PUAOBTr 
SlkAITTTS got a Job with the BURRA. She often aeea ouspioious 
persons. She is anxious to oome into eontaot with American s. She Is 
not married end is about 25 years old. 



8XUAITTTZ has a close connection with the Lithuanian woman 
Nina EXAVXCOITI. In April 1946, the latter alto oaa# from PPAOTE 
to the OP eamp VII DEN. She told that in Czechoslovakia she wee 
ordered to return to Lithuania, then she did not obey this order 
she was detained and transferred to PRAGUE. There, she sueoeeded to 
eeoape to the US zone. She la 24 years old and not married. 



, : . ...EXAVXCKAITE la now working with the TOP "A registry'* Lately 
she has gone twice to Otsahoalovakla* ' 

* 

It la aasumed that these two Lithuanians were sent to the 
BP eamp VXXBXH to oarry out intelligence missions. ' 

•' , \i " 

T8 Bo.TO post No. .0 af 6oe»le* \ 
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On 0 Kover.ber 1946, the .Lithuanian .T0J7UU oriuo to the IT 
ean.p u~\.l to visit his slater. The latter is working eo a nurse 
ir. the looal !' T> hospital, iTOFUTJG wore a khaki unifora; with a red 
ar;:.— burnl carrying the inscription. "Uuderland". lie told hie acquaint- 
ances that he had returned to Lithuania after his release from 
.iuaeion captivity, (uTOr~LI was drafted for the German Armed 
iorceo. In 1041 he was re-settled fro.. Lithuania to Cermanyvc&a^a 
soldier of the German Whterraacht he was taken prisonor by the Gcvlats) 

According to his statements he went from Lithuania to MOSCOW 
in order to apply for a visa at the MOSCOW but oh embassy beoouse 
his mother la ..utob. He said he was employed by the hutch embassy 
in MOSCOW and stayed there for 4 months. Then, he allegedly traveled 
to BTRLIH by plane and from there to vmKXKI® to visit his sister, 

nTOffUf did not meet his sister in the . ? camp as she was on 
a trip, she returned only after Ms departure, She told that her 
Z& brother who is employed for a long time with the but oh embassy 
In : os:eov was of great help to her aforementioned brother when he 
had been released from captivity. (This allegation does not corre- 
spond to the story of STOFEU-. end also not to tho foot that Jdiea 
STQJFSIXS has only one brother,) The mother stoteud is Said, to be 
employed with the MO in wusKraURO. The father 370 sr. US lives in 
KAtntAS, Lithuania; where he own* e gardealngbuslness* 

The Lithuanian Jurgia aojaajRTAG, 63 years of age, same from 
the US.. 5? zone to the DP oaap ZELL via HAMBURG, There ne waa ea* 
ployed as an Interpreter with the screening of dps* In his position 
he forged the statements of the DPs on purpose, therefore, he was . 
dismissed. Then he applied for e Job with a M? unit in ^TJSRZBURG 
and waa employed. 



The Lithuanian woman Anita k LRK EASDRAVl ciUTf , married, keeps 
in oonstant connection with the soviet mission in SClffCtlitrURT* 

In August IMS, the Lithuanian woman Irens SAVICKAITU, who is 
bow Irene Uarta TTIV’RZAITU' came from the USSR sons to the DP oamp 
'.'ELL near WUEB2BV8I1 with the Lithuanian Jonas hawokas* There, she 
passed the screening and returned to. the U3:R tone* From there, she 
repeatedly wrote letters to KaWOKAS, After some weeks, she returned 
to the US zone, and sow she lives In XaS-uBL* 

All persona mentioned above' art highly suspected of Soviet IS 
activities* 

TG 
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. Caro .‘HjniCH, c.. Barracks, 

The Tkranian :.TVI is opor tins no e - oviot agent of; the 
oviet raiuaion la the L o strap at the -barracks. he rudely terror- 
izes his neighbor* and threatens th«4 with compulsory repatriations. 
Therefore, they ore intimidated to auoh extent that they oannot 
stand KD'I!'KA. 

The Latvian iV-TXO.:Zl , about S3 - AO yaara old, liven in the 
barracks, and la listing the Latvian TPs who operated, as anti 
Bolshevist!! during the Oerxaan occupation of Latvia. During the 
oviet oooupation of Latvia, "UTCKOKSKT applied for aditl salon to the 
. Communist party. At that tliws he wan very active in propagating 
Aolsheviet ideas at the Latvian university. He la in connection with 
the Latvian /abort TUmL. 

WLXlft who is about 48 years old, lives in MCTiTCK-sotXK. For- 
merly, lie was the mayor of ' IGA-. TV.--T," ( TJGAr.-yTT'AIALA ) . Be was 

dl ami oc ad from tills position for disorderly administration of funds. 
Hie wife and his daughter lived with him in MVftrrCB-TOLLh. Thera. 
KOr-Kin maintained oonneetions with the Soviet mission. Kia wife, 
although a Protestant, suddenly revealed a great Interest in the 
■Greek Orthodox parish in KUBICK-TOLLH. She often attended services 
of this church. Her interest was caused by tbo fact that she Hated 
all liusolan emigrants living in KUlJICH-eOLLK. 

'^‘ Jk Boveateor 1946, Jars. Wrens and ljer daughter left for iatvia. 
Her husband remained in iinriCIi-LOLLH. Be propagates the repatriation 
to Latvia. He tells about the well-being of his wife and daughter 
In Latvia and tries to refute the news concerning the deportation 
of repatriated people to Siberia, fie still maintains oonstant con- 
nection with the ; Jovial mission and apparently receives large 
amounts of money from there. KJCBXS disseminates the rumor among 
the Latvians that the well-known Latvian nationalist and anti 
Bolshevist v~TliR5. has spoken in a radio broadcast from i O-COS and 
has reported his hearty reception in the U::. R. 

',VSE@5E *an a 1st Ueutonant of the Latvian army and opproxi- 
mately from 19558 until 10S9 was a major of the fire-brigade la 
LI BAD. At the beginning of 1947, unexpected by all hip acquaintances, 
be was suddenly repatriated to Latvia. 
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>nn< ax 17 to Cl Report Ro. L15. 

Cguru? Lo» 7 Austria . 

The Huts ion &lsh*i Li\RA'u';o whs one of the moet active 
Soviet agents in the LF oa&p *£!£££« In i. opterabez 1 194(5, he 
was still in the 5p camp 1 AtbCH* • At the end of 1S4G, ha if, 
believed to have moved to S2U2TICK* Ifio LSOKICK residence could 
not yet be identified. It eeenm possible that lives 

in a D? caaip. 

In SAL2BDI2G, tLU2T2TO wab directed by the Soviet repatriation 
ooraaittea. There , ho had connections with the Soviet L&ijor 
RUKEA?rrn CV and the Soviet Lieutenant KRETCV, and also with an 
agent named 1OTTA, with several Russians in aoap I7.R2CH and . 
with emigrants ae wall as Austrian** outside of camp. 

&\n?]2KS was trained at mTO so bools in the OGSlw Luring the 
war he is said to have operated temporarily for the Canaan IS* 

In SlJ^BEao, &AOTEHS apparently carried out jai&aions of pro- 
paganda, provocation, and recruiting of agents* 
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mvl&z IT to v .'ot* :c. Sid. 

wflap .‘V T^jv-V ?:.» 



The Latoniem ? non ^r^:A?Ai: lives in the .-"Etonian camp 

nr'mAPA.' has « connection with colonist cirolea in 
;- ::VICAU Allegedly, he its a member Oi the Co^aaui;l2i Tarty* Tro^ 
the party he receives propaganda material which he distributes 
onong the 1 -Ph# He is connected with seY*r^l suspected persona and 
often has secret aeeti n&s at night. fcurtherjaore, the folloT/ine 
is known about him; 

Ho is s relative of the well-linown Estonian coamnlst Olga 
T.kVraSTlt and frer* 1940 to 1941 he operated actively in the 
GO-tjauniat laovcwent of Estonia* he organised comisuhiflt youth 
aooiotioa and wo a a member of the organization * 0 TO AVI 
^organization for a pre-;d.litary training and schooling of the 
civilian population of the US;-K vdth the name Society for the 
projecting ox' the national defense, aviation and gae defense” )• 

hutting the Garsaan occupation he was arrested by the police 
f6r hlaok market activities# Thereupon, he voluntarily enlisted 
for exaployiuent at the front. fehaa ho tried to Aoeert to the Soviets 
•ho got on a mine field and lost one foot* 

Personal data: 

173 cm tall, vigorous, blond h«ir, grey-blue eyes, one log amputated 
born on B5 £arch 1918 in “■stonia# Hla profession! chauffeur. 
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Annex 19 to Cl .leport Ko. alQ. 

Tb Ci?J3D CO;>tV>*~-;<g . 

On a Kovoabor 1946, the Ukrainian Totsop hi 1.061-H oazaa to 
tha Lr Camp COSKBT.Ol. H« tola that sums duys before fcc hod 
crosued the zonal bonder between tho tloi-li arid the hritiek so ue , 
Allegedly, he had worked In Germany and had now spent a furlough 
at homo in the Ukraine. He displayed the attitude of a convinced 
Bolshevist and tried to Influence the r.Ps to operations in the 
Soviet interest. He supported hie recruiting by lively propa- 
ganda speeches for the TSCSR, 

lie deolcrod tlust the war between the 2 as tom and '-astern 
powers could, not be avoided and emphasised the great strength 
of the EA« He spoke of largo mrnee of troops which the soviets 
■Here bringing from the East. He said that there con be no doubt 
that the SA would drive the troops of the vest am powers into 
the ocean, 

Personal data: 

175 c a tall, sturdy, slender, grey-blue eyes, short blond 
hair, a woman f B head tattooed on the loft foroaxti, a "7” tattooed 
on the left p&lsu He was bom on 1 1 November 1S£1 in CRIOORI- 
JRlTKA, and he speaks Russian end Ukrainian fluently sad demean 
and Czech poorly. He in provided with a Osman refugee pass, 
issued by the refugee esap SOhTAtJ (L 03/X 49) • 

hOOIAK intended to travel from the Of camp COEKBSBG to 
kro. Lisilotte tSQriKAT in JOKB33C5COSK, poet Station GLUOLSBACH 

iU 49/Y69) , 
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••rovoofttloft by r-orlet Agents # 

The Rum ion Kikoluua AllTIiAIK lo tbo ooaa&rider of tUe ictbor 
ea^p OECSidUCHI!a& near the zullvmy elation IV..L- r.iiLTEK {*: 49/t oO). 
TL* in a convinced anti Bolnhovir and escaped to the LTi zone of 
Goresony# nhen the Soviets 00^*0 to Geroany t bo wua a officer of 
tho Ruoainn Libei^tion a izzy (KOA) t an. La la woll reputed tdth 
tha Rueoiana in the ©Wup* 

In order to eliminate hin by coapulsoxy ro: *■ 1 riot ion, Soviet 
agents prevailed tho following incident: 

7 lva agouti) attached e Jew living in the vicinity of tha 
oa«p# They robbed him and arranged a drinking-bout afterwards# 
They invited tho oassp commander At^UMlIK to thie party and got 
him drunk* V?hen thie raid too examined by the police tho agents 
oonfeeaed their offence and mentioned tho Oitfip cocEafinder AMSE* 

/; n J3* a© thoir accomplice# 

In o&Oe Alt&l&RJK io tq be eeateneed. ho b&e to be repat- 
riated* This oaoe v?iH be handled by a xrarTSW court# 
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~ Aa ,J ik%or SKROr^VTCK PAJtPEKOV in the rp C«np uamcmro? near 

«h2r* ro J 00 *" “ or th0 Sonet I^lUgenee s.m^. 

SSeSiSrfSL&t to ooapramlee anti Bolaberlet DPe.PAHmoT 
i^th^eaS? 04 JMWl1 •“* * nd ** vo:p * to build up a "Beeret Police" 
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An agent ring directed by tho ?f>. is located la (l* 81/ 

J 34), vtv-F so a* o' Germany, will oh represent a itaelf ae a group 
of an anti -evict, ni xed German - Ukranlar. real stan ce ;aovexr«nt. 

'I he following: agents belong to It: 



Karl KG;. "!hVu~" alias VIM , Okranlan, about hi yen re old, 
lie spooks German veil, 

Karl r 'T’.' , Oermen, about 32 years old, tall and slender, block 
hair, he a peaks a dialect, 

and other unidentified parsons. 

At railway stations and in trains that group contaots anti 
bolshevik Germans or the t . jl rone la order to recruit them for 
a co-operation. 

Persons who are recruited in this way are summoned to a sect* 
Inc with the "ring-leader” in the hotel " Bayrlaoher Eof* *. there, 
they are saluted with "8S” by Karl XIK V , aotlngaathe^’rins leader”* 

Motet She salutation "88" ia auposed to be a camouflage for the . 
salutation "Hell Ritler", it is composed of the initials "E E" 

(h tie’flth lottor or the alphabet)* 

The newly recruited persons are well roeoived by the "ring- 
leader", and he hae now full power over thou. Then, they are re- 
cruited for the Soviet IS* If they refuse they ere transferred to 
the 1E7D* 



This agent ring has a connection with tho Koviot agent 0711 SEX A 
(Ukranian) In the XP oanp AOCfBUBO, Somme barrooks. Lifeoted toy the 
letter the agents of the KPT MAR group contaot Ukranian* and urge 
then to enter the CfSR zone. ORieUSCA alios GORA is about S3 ears 
♦y. — eld, he speaks broken German. 



Seoruited Ukranla ns ore odder ed to cross the border to the 
USSR sons in the ares of JULDA and to rsport to tho cat hollo 
priest HAKiiAHiX. In DHJ&sBace (t. 51/H 63) and tell bin that they 
want to go to the priest KILO LAI. Their alleged area of employment 
la the ares of West Poland* 

Motet An MVL office is located In MBtHBACIl (see a Rpt. Ho. 164)* 
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21 February 1947* 



SUBJECT: Counterintelligence report No. 220, Operation FUSTY. 

TO : AC of S t G~2, Headquarters, United States Forces 
European Theater, APO 757# U.*S. Army. 



Soviet Activities in the DP Camps of the US 2 one since 



1 November 1946 . 



Reference: Intelligence Brief No. 90 of 13 February 1947. 



An outline is given below of the report on the above 
intelligence brief which is to he delivered by the 26 
February 1947s 

I« Sluicing of agents of the Soviet Intelligence Service 

into DP Camps* 

(1) Sluicing of Soviet officer* camouflage! as refugees 
into the Jewish HOFF? COMMITTEE. 

(2) Agents of a Soviet espionage school are channeled 
into the US Zone via CZECHOSLOVAKIA and are ordered 
to r go into the DP Camps# 

II. Activities of Soviet agents investigating DSPs f 

(1) Activities of *; gents within the DP Camps of weidto 
MUNICH-PASING, W0FNCHTSH0F near KASSIL, MUf 1IN0ES?, end 
FOPCHHEXM. 

(2) Activities of Dr. LUBIMOV 8 theater group. 
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III. Spreading of Soviet propaganda in the DP Cetnps and 
inciting dissatisfaction against the US occupational 
power. 



(1) Distribution of propaganda pamphlets by the Soviet 
Mission. 

(2) Soviet agents bring propaganda material from the 
Soviet Zone to the US Zone for distribution among 
the DPs. 



(3) Spreading of Soviet propaganda in the DP Gamp e of 
ZELL, MUNICH-lf^Knaim, MUNICH -PA SING, SCHLTCTSHEIM, 

coF-ram. 

IT# Attempts to Influence prominent DPs to return to the TJSSP, 

V. Provocation activity of Soviet agents in .the DP Camps. 

Anti-Soviet DPs are asked by Soviet agents of the 
Ukrainian DP Camp in the "SOMME" barracks of AUGSBUpg 
to jp> to the Soviet Zone in order to operate there 
against the Soviets with the movement of resistance. 

VI* Maintenance of Soviet agents groups in DP Camps. 
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COPY # 



TO: WASHA CITE: HE ID FOR 
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72 

ONLY FROM BOSSARD 



1. HIGH POLICY APPLIES MORE TO OPERATIONAL RISKS THAN TO AMY 
HEAVY COMMITMENTS TO INDIVIDUALS. 

2. ABOUT 3,000 EMPLOYEES OF VARYING NATIONALITIES NOW 
EMPLOYED OVER AREA ROUGHLY EMBRACING STOCKHOLM, PRAGUE, SOFIA, 

ROME, PARIS. 

3. LIQUIDATION OF OPERATION MAY REVEAL COMPROMISES NOT 
YET FORESEEN WHICH MAY REQUIRE HIGH LEVEL CONSIDERATION. 

L. LONG RANGE EXPLOITATION UNDOUBTEDLY WOULD REQUIRE CERTAIN 
COMMITMENTS- -TO INDIVIDUALS. 

5„ DETAILS STATEMENTS WILL FOLLOW BY POUCH BUT FEEL MAGNITUDE 
OF RESPONSIBILITY EITHER TO CONTINUE OR LIQUIDATE NOT EXAGGERATED. 
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MM l 

Washington 



Biar Hr. i 



1 would ^predate if you would deliver the attached 



envelope to^ 



t. .□ 



Sincerely, 




(In two envelopes). 
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It. General Hoyt S, Tandaib erg 
Washington 



Bear General Tand tubers 2 /Lfas# 

In eoa^Uanee with order s issued to me In dHI^ I 
an submitting a report In triplicate of ay study of Operation feisty, 
with recommendations for its future enploitation by 0.I.G. In addition. 
I am submit tins charts III and IT which are described In Section II of 
the report, finally* I am submitting the following intelligence reports 
which will serve as a sample of the current product of the operations 
OE-1784 - 1790 incl. OH* 2083 - 3099 Incl. 



OH.3OOO - 3067 incl* 
Oa-3069 - 30W Incl. 
OH.3078 - 3IO3 incl. 
OH.3IO5 - 3154 incl. 
OH-3155 r 3160 incl. 



QR-1792 - 1870 incl. 

Oi-1872 - 1938 Inal. 

0H.1940 - 1954 incl. 

OH.1956 

OIUI958 * 204? incl. 

OS-2D47 - 2081 incl. 

. fixes# report# are to be returned to the officers responsible 
for Operation feisty. 1 further distribution of each reports to O.I.&. 
depend# on an order from Vaahington. 

file recoaaendations which I submit show clearly that I was 
not able to conform fully to your basic Instruction to rseommend those parte 
of Operation Busty which are to be picked up by O.t.O. I hare recommended 
<+i/4 * 
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ered to pick up those 



u \ 



rather that a representative of 0,1.0. bo empower 
parti orer a period of tiae when that representative will pretide orer 
liquidation operation!* 2 vat not able to conform fully to the basic 
Instruction for the following reasons, many of which are emphasised In the 
eonree of the r^ortt 

1* Operation Baity hat developed into a complex and highly 
integrated gzgaalsm of great magnitude which ha* ac lte 
chief al eslon the provision of positive military intelligence 



about Bu aela * 

2, fb disentangle the rarloua lines of eonneotloa will 
require partial liquidation of the organisation end a 
study of the remaining parte in the field orer a period 
of tine before all the facte can be collected about those 
remaining parte which would make sound reoomaendatione 
possible* 

3* Without a full knowledge of present C*I*Q* potentialities 
and operating polley, it ie almost impossible to select 
from the manifold opportunities for operation whichpfesent 
theme alree those which oould pro ▼« feasible* 

4* Brery aspect of the operation la tied with present and 
future Allied polley in Germany* Without a full knowledge 
of that policy* It is alsbst impossible to select those 
elements which would earn the policy* 

3* file Bee Ards of Operation dusty are scattered orer a wide area 

in Germany* To accumulate all naoessary details for any separate 



recommendation would require long period* of study at widely 
v .separated^ field, stations. A A (\ \ T" H A *1 
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report suggests those parts o f Oparatio® 
Bast/ which I consider to be of future Talus to C*I*&* or should Os disposed 
of by 0,1,0. full details on these parts can be collected end presented 
h y the present officers In charts If ay reeoas sedation for an laaedlate 
sppolntasnt of a 0.1*0* representative In a position of full authority Is 
not acceptable* 



I wish to express ay appreciation Of all the courtesies 
shorn to no by officers of 0-2, Bucoa, KISC, and particularly to It* Colonel 
Bean and Captain Yaldaan who are in charts of the operation* Any failure 
to produce the desired results or any Instances of poor Judgment ars entirely 
mr own, for those effleers tare ae their full cooperation in preparing the 
study* I should like to point out that 1 hare acquainted It. Ool, Been with 
the contents of thi« report, and he has expressed his atreesent to ay con- 
clusions. 



Sincerely* 




flaaasl 1, Bos sard 
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It is assumed in preparing this report that the history of 
the development of Operation Busty is already known and appreciated in 
s Washington- during the coprse of ny investigations in Oberursel I have, 

however, asked Lt. Col, Deane and his assistants, as well as the German 
chiefs, to supply me with full background uaterial whenever it seemed 
that the policy, procedures, or contacts of this organization were open 
-to question. It will not he necessary to recapitulate these details if 
I succeed in conveying my major conclusion that the project as it now 
exists must he analyzed as a military attempt to design and set in motion 
a machine to satisfy specific military intelligence requirements which 
have been described as urgent, The whole pattern of operation is accord- -r— 
ingly positive and bold; the factors of control and risk have become 
secondary considerations and thus yield to the necessity of obtaining in- 
formation with speed and in quantity. 

In order, therefore, to arrive at a fair estimate of the 
intrinsic worth of the operation I have had to remove from my mind 
temporarily ell prejudices which $,re derived from a policy which concentrates 
l on providing with a minimum of risk and over a long period of time those 

means which will be effective in circumstances and ©gainst targets which 
cannot be immediately defined. It has been necessary also to work from the 
premises on which the operation was established and consequently to readjust 
my view from peace time practices backward to war time precedents in order 
to find the proper criteria for any present judgment. In purpose, in scope, 
and in effect, perhaps the operation as it now exists can be best be 
appreciated if it is compared vdth enterprises directed by OSS in collabora- 
tion with European resistance groups during the course of the war. Those “ 
enterprises were massive in shape, loosely controlled, and were supplied 
rather than directed by American authorities, because the ultimate objective, 
clearly defined and mutually agreed upon, vac to be accomplished with all 
possible sneed in a state of extreme .military urgency. 

It is obviously not my responsibility to do more than present for 
the sake of analysis of potentialities the premises on which the operation 
was established and on which it continues to function. The policy of .the 
operation nay be altered. The potentialit ies will remain stable. I have 
viewed the potentialities of the operation in the light of the current policy 
of operation, but I have confined myself to a consideration of potentialities 
apart from any questions of the validity of present or past policy. The 
current requirements of tJ. S. military intelligence and the degree of urgency 
attached to the satisfaction of those requirements must of course be stated 
by Washington oilitaxy authorities. The extent to which this operation 
satisfies its purpose, in other words, the actual value of the current product, 
must also be judged by the same competent authorities. The risks involved 
in the operation which are demonstrated almost daily by encounters between 
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agents of the organization and our own security' agencies and M3 authorities 
are, under the circumstances, inherent and almost inevitable. They follow — ■ 
a pattern which is consistent with the whole style of the operation and can 
in general be listed e.3 risks justifiable in the light of military necessity 
or urgency. 




On these grounds it would seem gratuitous to analyze the mass of 
evidence which could only prove the forgone conclusion that the operation 
•carries with it many and varied elements of insecurity. There is no evidence 
to show that any section of the operation has suffered pe net ration, defection, 
or compromise from a hostile agency, though it can be shown that friendly 
agencies, our own as well as foreign, have become acquainted with it. I 
have been unable thus far to discover anything in the records of any of the 
German operating personnel or in any German section of the operation which 
for security reasons would eliminate them from consideration for future 
employment. The long bill of complaints prepared by our own counter- 
intelligence agencies against the lack of security in this organization in 
the end serves more as a testimony to the alertness of our counter-intelligence 
agencies and a. criticism of our own higher authorities for not effecting a 
coordination of interests than a criticism of the present organization and 
its operating personnel. Therefore, I consider ny self justified in recommending 
to the attention of O.I.J. the full ^rfcer-tialitiss of this weruan intelligence 
machine. 



Section I of the report will attempt to define the scope and 
powers of the German administration and evaluation section as I have viewed 
them from the Cberursel or headquarters level. A second section surveys 
the operative elements and existing networks of the organization and is 
written as the result of an extensive tour of field establishments. The 
final section suggests a plan by which the present organizat ion or certain 
part? of it nry be exploited in harmoney with what I understand to be the 
chartered aims and policy of C.I.3-. f assuming that has uses for the 

potentialities of this organization as I have discovered them. 
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Operation Busty is a service of G-2, War Department, supported 
by Gr~2 and administered by G-2, HTCOM, Its aim is to make the fullest 
possible use of German personnel who were trained by the German army and 
the German I*S* in the procurement of that intelligence about HusBia which 
was considered essential to a successful campaign of the Tremde Heere Ogt. 
Generalmajor Heinhart GBHLEtf, formerly Chef der Iremde Heere Ost, and his 
long time associate, Oberstleutnant Hermann BACH , formerly Chef der 
leitstelle, Eremde Heere Cst, have made available to American authorities 
not only a great store of documentary information but the skills of their 
former close collaborators* General G2HLEN offered his services to the 
Americans as soon as he was able to establish contact with them and his 
colleagues in the operation have followed his example. GEHLEH now heads 
the German organization with the assistance of BAIHJ, who is his chief of 
operations. 

G is responsible to It. Col. Deane, who as a representative of 
G—2, ET7CQM, commands an operation enlisting the various skills of some 
25OO-3O 00 bodies. Col. Deane is responsible not only for actpiaintlng the 
German organization leaders with the needs of American intelligence in the 
Russian field but for the physical maintenance of the operation. He is 
assisted by Capt. Eric Waldman, who was trained at Camp Eitchle as an 
intelligence officer and became associated with the operation when some of 
the leading German figures were evaluating documents of Premie Heere Cst 
in Washington under the aegis of the War Department. Three non-commissioned 
officers and a civilian secretary type, file and dispatch to G -2, ECCOM 
approximately 200 reports each month. Ho other American personnel are 
attached to the operation. ' 

Since the German organization was established primarily to per- 
form the function of front reconnaisance against the Russians, it followed 
the familiar German pattern of delegating authority and responsibility 
through the Leitstelle fftr Trontaufkl&rong directly responsible to the 
.General staff down to the Keldekopf at the division leve. The Erontauf- 
kl&rungetrupp at army level and the rrontaufklirungskommando at Army group 
level were the intermediate links in this chain of intelligence command. 
Under the present framework G considers himself to be fulfilling the 
duties of a commanding officer of a Trontaufklirungskoiamando within an 
Army group. The command is completed above that level by G-2, BUCOH and G-2 
of the War Department. 

G takes the responsibility as an intelligence officer of trans- 
ferring to B, his operations officer, the instructions and needs of the 
American authorities. B In consultation with G presents a'plan for 
obtaining the desired information, and after approval, sends instructions 
to the appropriate regional chiefs or organization leaders. Hegional chiefs 
at present command th£ two geographical areas of Middle And Southern Europe 
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or more precisely defined, the territories of pre-war Germany and Austria 
and their former spheres of influence. Each regional chief, consistent 
with the military pattern described iq* the previous paragraph, has sub- 
ordinated to him a system of eo-called Main residenturas, residenturas, 
and* field agencies through which his orders are executed and up through 
-■» which inform t ion is returned from the agent to the next higher point of 
; command. Organization leaders are directors of operations or controllers 
>' of networks and apply to their regional chiefs for supplies and administra- 
tive assistance, but are directed in their intelligence activities more or • 
less by 3. 

This system which also follows in some ways the field positions 
and administration of O.I.C. is of course flexible - enough to allow for 
constant changes. However the network now contains a Middle end a Southern 
European Center and eight organization leaders who control 37 Main resi- 
denturas and 86 residenturas. These are at fixed points extending over an 
area bounded roughly by Kiel, Berlin, Vienna, Loerrach and Freiburg in the 
French Zone and up through Heidelberg, etc* The intricate courier network 
depends on a set of reporting stations or rendezvous separate from the fixed 
points of operation, so that each level and each station is elaborately, cut 
off from the next. 

The system is successfully designed to gather intelligence from 
a v/ide field of operation with speed. The clearly marked channels of command 
and communicai ion make it possible to answer a brief from Qberursel within 
a period of two weeks. The non-prodLictive administrative staff is reduced 
to a minimum. Although the individual agent must face constant and high 
risks of exposure, there is reason to believe that the operation remains 
internally secure and satisfactorily protected from serious intrusion and 
penetration. On the other hand, the operation offers in the nature of its 
personnel an unusual problem in security for the leading personalities 
have been, since the beginning of World War II, important counter-intelligence 
targets for the Allies* Their past careers and ne thods are common-place 
knowledge to allied specialists in the German Intelligence service. Against 
the possibility that their current activities might be deduced from past 
records, there is little protection. 

Shortly after the network began to produce, it became evident 
that the evaluation of the product and the direction of operations would 
to a large extent also become a function of the German gio up. While the 
American authorities dictated the general policy, it was agreed that the 
Germans might undertake the responsibility of assessing the performance 
of their agents and initiating further instruction* and briefs for agents 
in line with the general intelligence direction from G-2, Frankfurt. 

Partially because of a lack of sufficiently trained American personnel to 
assume these responsibilities, partially from a desire to protect the 
operation by admitting no more American staff than was absolutely necessary, 
and partially out of recognition for the high qualifications of the German ( 
technicians, the German evaluation and operation ^sections developed a type 
of autonomy singular for networks under foreign control. There is, however,' 
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no proof at this date that this unusual show of confidence was misplaced, 
and at present the purposes and needs of G-2 intelligence are so well 
comprehended, that the operation can he said to ” conduct itself” to the 
satisfaction of G-2, Frankfurt with a minimum of direct operational 
guidance from that headquarters. 



B, as operational chief, maintains a staff of 18-20 technician^ 
who receive raw reports, evaluate the sources, describe targets, and 
develop long range operational plans. Additional to this staff is a small 
personnel and finance section, a supply section, and a group of V/ T experts 
who are now experimenting with monitoring and agents sets* The so-called 
* Si chtungsgruppe ” reads , the : raw material, compares the newly received 
material with previous information on the subject and any previous submissions 
from the same, source mainly with the purpose of directing the information on 
through the proper channels for complete evaluation and assessing the agents 1 
performance* This group divides the labor under categories of Military, 
Political, Economic intelligence, and Counter-Intelligence* Beside the 
"Slchtungsgruppe, there is placed an operational section which on the basis 
of information received or new requests for information assists B in 
analyzing intelligence reports, and in the planning, direction, and mounting 
of operations. B f s staff which is located apart from G f s staff is the real 
heart and nerve center of the operation. 



B* s staff is coordinated with G*s staff not only through conferences 
between the two chiefs, but by a liaison officer who is especially assigned 
to keep G informed of every phase of activity within B*s sphere of responsi- 
bility. G, as head of the entire German organization, has under his immediate 
supervision the work of fifteen technicians who receive the reports from B*s 
group for purposes of higher level study and evaluation and presentation to 
the American authorities. At this level, the work is again divided into the 
four categories of Military, Political, Economic, and Counter-Intelligence. 

Here reports are edited, collated, elaborated, cross referred and background 
information and comment may be added before they are passed to the German 
translators who turn them into English for presentation to the American 
authorities* It is the aim of this section to transform raw information into 
intelligence reports* Therefore, in order to keep this staff oriented in 
world affairs and to make the fullest use of overt sources of information, 
an additional section is in the process of development which will specialize • 
in newspaper evaluation. It is at this point that the broader intelligence 
trends are observed and reported and the higher policy and strategy of the 
German organization is shaped to conform with American thought. 

The following figures collected at the Oberursel level, will 
indicate both the, extent of U, S. and German responsibility for,- this, intelli- 
gence operation and the scope of the operation itself. 
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Expenditures over 9 fflne Month Period in 19^6? 



Agents 


I, 4 ;j 8 , 4 i 6 

140,000 

$ 44,150 


German Marks 
Austrian Shillings 


Organization 


719,208 

60,000 

$22,075 


German Marks 
Austrian Shillings 


Staff 


773,091 

$1S0 


German Marks 


Couriers 


17,441 

200 

$76 


Ge naan Marks 
Austrian Shillings 


TOTALS 


2 , 948,156 
200, 200 
$66,481 


Gem an Marks 
Austrian Shillings 



Sua of above totals converted at the rate of 10 shillings or narks to the $ 

^321,305.60 

Average monthly expenditure in dollars over a nine month period in 19 ^ 6 * 

$ ^2 t 367*29 

Expenditure in commodities ie additional. The cost of commodities in the 
form of army rations for the Oberursel headouarters, gasoline for the SO 
automobiles employed by the organization, food stuffs, cigarettes, matches, 
coffee, fats, etc. used operationally can only be estimated since many of 
these items are provided through Quartermaster services. It is estimated 
that in this form the U. S. government contributes an additional $ 5 t 000 * 
a month to the expenses of the operation. Consequently, one can arrive at 
the figure of $^7. 367*29 as the average monthly cost of maintaining the • 
operation. Since as an average some 3*000 people compose the network, the 
per capita monthly expenditure is in the neighborhood of $15* 
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My purpose in visiting the field establishments of Operation 
Busty was to gain first hand knowledge of the operating personnel, the 
chief lines of operation, and the effectiveness' of the system, The 
Southern European Center and the Middle European Center were focal points 
because, they represent headquarters establishments immediately subordinated 
to Oberursel, Erom these centers I proceeded to visit organization leaders 
at their field establishments or Hesidentura when it was impracticable for 
them to meet me at the central points, I have,' therefore, had conversations 
not only with the heads of the Middle and Southern European Centers but with 
two organization leaders either at the Central establishments or. at Oberursel. 
Before my arrival in the field, it was known that 1 was surveying the 
operation in order to report to higher American authorities. The various 
leaders had been told that I was to have access to all facts connected with 
their present or prospective operations and that they might speak frankly to 
me about themselves, their motives, and intentions. 

Charts III and IT which are attached to this report were drawn at 
my request by B r s section at Oberursel. I wanted a diagram of the actual 
as well as potent ial sources of infornntlon available to the organization. 

The charts were delivered to me with all positive assurances that they 
presented a strictly factual picture. Nothing of a hypothetical nature 
is indicated although some sources narked by starred circles still remain 
dormant. From these charts is omitted the entire pattern of front reconnais- 
ance operations. The lines on Chart III show the potentialities of the 
organization in what is termed "Beconnaisance in Depth", long range possibili- 
ties which show promise of successful exploitation over a long period of time, 
tfhile Chart III shows these connections grouped around the leaders in Germany, 
Chart IT is a picture of the situation as it would exist if the organization 
were allowed to go completely under cover and take strategic positions for 
long term action, fi Z H on Chart IT places p in Lisbon as chief of operational 
forces whose na jor strength would be planted in Soviet territories or 
territore^s under strong Soviet influence. 

The colors, on the chart separate the various networks from each 
other. Bed lines on Chart IT .generally signify the " Sonde rrerbindungenl* of 
B, projects which are under his own personal direction and control, Within 
the circles which indicate centers of operations, the colors, red, yellow, 
and green show possibilities in the field of military, political, and economic 
intelligence respectively, Numbers of course conceal the identities of 
operators and networks. 

In this case where qualitative and intangible values are of first 
importance, the schematic and abstract qualify of these as well as any other 
charts can of course be misleading. The concentration of lines suggests 
bewildering confusion rather^ than the true picture of a meticulously 
planned and integrated operation. Furthermore, the charts give an impression 
of static rather than fluent conditions, fixed points or quantities, rather 
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than mobility and flexibility. 



The manifo! 






and indices distributed through various Residentura can only be su^ested 
in graphic form. Therefore the picture appears nebulous rather than exact. 
Unless the reader has become intinately acquainted with the operation, 
he should hot try to derive more from these darts than material impressions 
of the potential strength of the organization and the geographic extent of 
its operations. 



In order to avoid repetition, certain facts about the operational 
purpose, planning, means and use of personnel can at this point be listed 
and generalized as applicable to all Residentura* 

The whole purpose of Operation Rusty is to deliver to 
American authorities information on Russian militaiy, political, 
and economic strength in that order of priority. 

To accomplish that purpose the organization leader has in 
general resurrected those connections with Germans and non- 
Germans which he developed during his previous experience with 
the Abwehr, and those connections exist ana are exploited on 
a highly personal basis. 

Organization leaders themselves are almost without exception 
former German Army officers, and former eo-vorkers or subordinates 
of B who received their practical training with the Abwehr under 
ITremde Heere Qgt. 

B has selected them individually as leaders in Operation 
Rusty, and they accept him as their master and chief. 

These leaders state that they have joined forces once again 
with B from the conviction that they will contribute something 
toward checking the further Communist domination of German terri- 
tory by informing American authorities, whom they consider to be 
their most reliable protectors. 



The problem is attacked geographically only from the standpoint 
of over all strategy or for reasons of administration in the field, 
but the chief operators are allowed a freedom of movement in the 
conduct of their operations consistent with a successful exploita- 
tion of their personnel. If operations are confined to a certain 
area it is largely because the network under the organization 
leader’s command functions most effectively in that area* . 



The prevailing policy is to establish agents in Soviet or 
Soviet controlled territory who, dependent only on courier service, 
can maintain their fixed positions over a long period of time. 

In other words, there is a growing tendency toward "Reconnai sance 
in Depth* and with it an increasing emphasis on the procurement of 
political and economic information. 
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Front reconnaisance has in most instances 'become an almost 
automatic function* Accordingly, organization leaders are 
gradually shifting that responsibility to subordinates in order 
to free themselves for the more specialized and delicate long 
range operations. 

The operational records of the organization are kept by 
chiefs of operation at the Besidentura level. Agent records are 
filed by number and give personal statistical information about 
previous employment and special qualifications which can be used 
in the intelligence field. Agents are indexed generally by 
number and the identity of the agent is recorded in files kept 
in separate buildings. In most instances there is a strict 
accounting of agent payments in goods or in money and the 
schedule of payment is measured by the agents productivity. 



In the paragraphs that follow, therefore, I have restricted myself 
to the most significant or distinguishing features of Individual field 
establishments, my impressions of organization leaders, and those outstanding 
projects in their separate areas which, considering their possible value 
to C.I.fl. in the future, seem worthy of attention and further study. 



I have purposely referred to individuals and institutions in a 
wey that is meant to conceal their identity. Full details of each can be 
made immediately available from field records. 

The Southern European Center confines its interest roughly to the 
area of the Danubian Basin, the sphere of interest of the Austro-Hungarian 
Empire. The center exploits directly or indirectly pro-&erman reactionary 
connections which reach into the official circles of the states in this 
area. 



The chief of the center directs operations from two establishments 
in Western Austria. He is at present chiefly concerned with creating a 
plausible cover which will serve to protect and supply his network as U. S. 
military strength in Austria is' withdrawn. An Austrian businessman, formerly 
successful in shipping and in the export-import trade has promised the netv/ork 
suitable economic camouflage if he can be permitted to revive hia pre-war 
enterprises in Trieste. It is understood that our assistance in the matter 
would only speed his plans which will come into effect sooner or latter. The 
business firm would give the network freedom of movement and economic camou- 
flage in the northern Adriatic area and along the course of the Danube, and 
would allow the organization leader to direct operations from- some point in 
Italy. 

If this project is approved, a channel of information will also be 
opened through monasteries and other church institutions in the Aegean area. 
The focal point will be the monastery at Mt. Athos. 

Little or no counter-intelligence investigation Is at present 
conducted from' this station. 
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This organization leader served ae a field operator and handled 
Russian agents for Fremde Heere Oet under B*s direction during the war. 

When he was recruited for Operation Rusty he was already enjoying a responsible 
position ae an electrical engineer and in fact is still carried on the pay- 
roll of hiB firm. * He has won the respect of officers of G-2, MG end CIO with 
whom hie routine duties have retired him to make contact. 

Of the two centers, the Middle European Center forms the larger 
and more complex group. From Munich the pre-war territory of Germany is 
covered and eastern lines of operation extend not only into Hus sian-occupled 
territories, but into Russia itself, The depth of the deployment of agents 
has been possible for . this group because of their large use of non-Germans. 

There are extensive links with the Ukrainians, chiefly those gro\p s 
which can be classified as the more conservative in their political ambitions. 
Members of the Bandera group are not employed as agents although information 
is extracted from Bandera sympathizers by means of informers. Reports are 
being submitted through these channels via the Ukraine which allegedly have 
their ultimate source in the Politbureau. These links are dominated, directed, 
and exploited by a former German officer who under Fremde Heere Ost worked 
exclusively v/itk Ukrainians and White Russian partisans behind the Russian 
lines. The connections exist primarily on a personal foundation and the 
collaborating ’groups realize that they can expect no political concessions 
for their efforts, but must be content to find their reward in the opportunity 
to fight Communism. 

A former Sudeten German trained by Fremde Heere Ost, has extended 
special lines of operation into Czechoslovakia and north eastern German terri- 
tories. He is in a position to cultivate the services of a highly-placed 
informer in Czechoslovakian government and military circles, and through 
connections at the University of Rrague is able to keep in touch with Czecho- 
slovakian scientific developments and cultural trends. The network also 
extends into the Sovist-oont rolled sections of Berlin and former Prussia. 

From Berlin a German writer who moves freely as a Communist propagandist 
hopes soon to report on party strategy in that area. A gro\p of Balkan 
students at the University of Berlin now actively preparing Russian OB reports, 
will in the near future complete their courses of study and return to the 
Balkans, after which they promise to continue their intelligence work from 
their home territories. 

A special project within this network is being created to maintain 
active watch over developments in mathematics -and physics and to report on 
the activities and location of European scholars in this field. The project 
will be headed by a physiciet who is now employed as a scientific Journalist. 

At the Invitation of colleagues of long standing in Eastern Germany, France, 
and Switzerland, he is prepared to attend meetings of learned societies and 
report his observations. 

This network Is also in a position to eetahlleh indirect contact 
with .such former nro -German factions as the Rumanian Iron Guard and the 
follower? of Ho r thy in Hungary. 
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Plans for establishing agent networks in the Baltic states from 
which there has been scanty inform tion are now in the hands of a former 
Abwehx officer of Baltic descent, and the. network is already productive. 

The scene of operations will gradually extend over Finland and toward Sweden. 

A network of approximately 200 Germans is being directed by a 
former Abvehr officer who at the same tine holds an important position in Ihe 
plastics industry. The activities of this group are directed against Communist 
interference in German government and industry, but opera tions are conducted 
at a slow pace sire e most of the connections exist in the fl^^pToneT This ” 
group can, if allowed, gain access to the intelligence reportg of the Bavarian 
catholic clergy. The chief of the operation can be characterized Jby the fact 
that he has already contributed 200,000 marks from his own purse for operational 
expenses. 

Formerly subordinate to the Middle European Center but recently 
given independent status is a network of approximately 700 agents culled from 
Georgian, Ukrainian, Polish, and Vhite Bussian groups. This network produces 
the major part of all OB information reported by the operation. At present, 
it has succeeded in planting approximately a third of its forces in Soviet 
territories. For trie most part these agents were briefed in the African Zone 
and have now been returned to their original places of reeidence. A aass of 
military, economic, and political information is being collected by agents 
of this network who have the special mission of debriefing German prisoners 
of war as they are returned from Buesia. Since a German University is seeking 
funds to establish an Cat Europe Institut to conduct a series of ethnological, 
geographical, and philological studies covering territories of Eastern Europe, 
openly exploiting prisoners of war from the Bast for their purpose, an arrange- 
ment has already been made by which the operation c?n, if allowed, use the 
Inatitut to its advantage. The chief of this network is an Austrian, born in 
Trieste, who during the course of the war was, employed as a liaison officer 
with the Wlassov forces. 






Directly responsible to B but operating under the administrative 
jurisdiction of the Middle European Center is a network of 800 White Bussians, 
the largest and least productive group of agents in the operation. Their 
performance is at' present under close scrutiny and orders for gradual liqui- 
dation have been issued, liquidation trill proceed to that point where the 
.-jqperati^n rune the risk of a loss of valuable sources. B also directs in the 
~*"same vey the development of a personal contact with the chief of anti -Soviet 
Armenian resistance forces in Germany who has the support of similarly minded 
Armenian groups in America. Similarly he has by personal contact produced a 
direct lead to the Swedish Ministry of War and the Bumahian Oil Ministry. 



Also associated with the Middle European Center, but directly under 
B, is a group of German scholars, scientists, and technicians who are 
acknowledged specialists in Eastern European matters, economics, history, 
politics, agriculture, etc. At present they prepare technical reports and 
evaluations which are meant only to assist and guide the staff at Oberursel. 
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The Middle Burotean headquarters employs two chiefs for counter- 
intelligence operations, ^Phese operations, under the leadership o f a form er » 

. Ahwehr officer on the West ern front, ha ve lines extending into ‘ , , 

►.Zones and into The acti vities of the^H^ — 

1 Zone of occupa tion 'Sese.vf 



} and the tactics of Communism in the4 
are the primary targets. O ne of the dtief informers is a former Abwenr^ 
of fleer, now employed hy The brother of 

this counter-intelligence chief, also a former Ahwehr officer, happens to he 
similarly employed hy ftleJH IHBl This network is gradually trac ing dow n 



. K*r irf /~ <c» . w -] 



Communist lines of connection which exist between the American andf 

Zones, of occupation and the central control of these lines of connection in 



fnxiyycA 



A former member of the German Criminal Police who was trained in 
counter- intelligence work ty Jremde Heere Ost is developing a series of 
operations which will investigate the possibility of Communist control or 
penetration of German government offices and agencies. For his purpose he 
relies chiefly on old connections with the German police and hopes with our 
assistance to be able to place more former colleagues in those services. 

He also will seek to clarify the extent to which charitable enterprises are 
suffering Gommunist exploitation. 

The head of the Middle European Central Establishment is a young 
German, a former Ahwehr officer, trained by B as an operator under Frerade 
Heere Ost. His civilian profession was architecture. He now specializes in 

document procurement and fabrication. His personal inte lligen c e connections 

extend through Southern German aristocratic circles into d^^T^although these 
connections are not being exploited at the moment. In spite of his youth, 
this man has shown himself to he an energetic and highly, responsible chief. 

Like his colleague^InfBB^, he has so far enjoyed the heat reputation with 
G-2, and CIO authorities with whom he frequently comes into contact. 

It was abundantly evident before my visit to field stations was 
arranged that Operation Hasty was producing information which according to 
the competent authorities at Frankfurt was of great value to Ameiioan Military 
Intelligence, There was no evidence to prove that the unusual confidence that 
had been placed by American authorities in the German operators had been 
abused. I still wanted to find answers to the following questions! 

..... ' "i^ ‘”?or what reasons can the German operators be trusted? 

2 . To what extent are they to be trusted, and under what 
eixeums tances? 

^ 3 . Apart from their ability to fdlfil tfce military mission 

of front reconnaisance, what qualifications do they possess 
which will asBit CIG in the fulfillment of its specific . 
tasks and ambitions? •' 

U. Vhat conditions of employment would CIG for its own, protection 

have to impose on the group if the operation were to be continued? 

5 . ^hat would be the effect of a change in American policy upon 
the group if that policy took the form of liquidation? 
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'It seemed advantageous, therefore, to conduct conversations on 
the broader lines of plans and purposes as they were now being formulated 
and to neglect, when necessary, inquiries into the mechanics of current 
operations. I wanted to hear personal reactions to a variety of problems 
related to intelligence work conducted by Germans against Russians for 
Americans. 



No matter how such problems were introduced during conversations, 
whether they developed out of the discussions of intelligence projects, 
operational techniques, or difficulties, or whether it was the overall 
question of Germany's problems as related to America and Hues la or a 
specific discussion of the Individuals problems, I was confronted with a 
type of enthusiasm or idealism rooted in an absolute fear of Communist 
domination of Germany. With few exceptions, the Germans feel that they 
may* be contributing something toward the salvation of Germany from Russian 
domination by their collaboration with the American Intelligence Services. 



It should be taken into consideration that the Germans as a whole, 
whether it is still a heritage of Nazi anti- Communist indoctrination or 
otherwise, fear and hate the Soviet State while they have little more to 
offer against the Western Powers than criticism of their present policies. 

It stands to reason then that the strongest advocates of close collaboration 
with the Western Powers can be found among the most reactionary and national- 
istic Germans who find their only hope for a future Germany in at least a 
temporary merger of German Interests with Western Allied interests. Of the 
Western Allies, America is of course favored because of her strength. 



Ar. important factor in determining the psychology of this particular 
German group must not be overlooked. Their motivation and intentions should 
be weighed against the background of their experience in Hitler* s army on 
the EaEtem front. They have first hand experience of both modern Germany 
and Russia. They are quick to point out the horrors and abuses of Hitler* e 
authoritarian rule and to base their opposition to Russia on the observation 
that the Soviet government has already achieved in the way of Russian dictator- 
ship those things which remained ambitions of Hitler. Proof of their intentions 
is offered by the example of G, who claims some complicity in the July 20th 
attempt on Hitler 1 s life and later refused to obey orders to destroy all 
military files in his custody as the German armies withdrew. These files, 
by careful calculation, were safeguarded and then transported into American 
custody. The present group, drawn together with the approval of G and B, 
is presented as a group c£ G*s earliest sympathizers and collaborators in 
the scheme. Although it would be naive to neglect the fact that by this 
action, these staff officers guaranteed themselves favorable treatment by 
the Americans, Americans did in return receive valuable information about Russia. 

The attitude of the lower ranks toward the leadership of G and B 
should focus to some extent the problems which American authorities face in 
placing just the right degree of confidence in the operation for the most 
effective results ana the least possibility of embarrassment. Clearly G and B 
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have the respect and devotion of their subordinate s and together they exert 
a military discipline which permeates all phases and sections of the operation. 
B has presumably made a special effort .to control the younger minds, for 
the unattached men in their twenties and thirties with some prospect of 
professional careers as well as training in intelligence work offer the most 
promising talents for the future. Such young men, a s heads of the Middle 
and Southern European Centers, are infatuated with the fanatical anti-Soviet 
hatred of 3 and what they consider to he his genius as an intelligence 
operator* He has among then the reputation of being an indisputable 
authority in designing intelligence operations against Russia because of his 
successes during the war and what he claims to be his two decades of experience 
in this field with the German foreign Office. Undoubtedly 3 has an impressive 
knowledge of Russia and a brilliantly cunning intelligence mind. -He also 
possesses that emotional and physical energy and complete devotion to the 
principles and ideals of his work that catches the fancy of young Germans 
seeking leadership. It is noticeable that the older group of operators, men 
in their forties and early fifties, show a greater independence and individu- 
ality in their thinking and in their operations. Without being fired by B 1 s 
fanaticism or subscribing to the theory of his genius, they accept him as 
a highly qualified chief. 



"While G is the titular head of the operation, it is not certain 
that he controls it as strongly or deeply as 3. Operators in the field are 
not aware of his personality, though the evaluation group at Oberursel, 
composed mostly of his former junior staff officers, give him undivided 
allegiance* G lost his control while he was in America when B was given full 
charge, and only now is taking positive steps to assure his complete authority 
over 3 as well as the entire operation. G is in every way the Prussian Staff 
officer. He claims to distrust 3*8 anti-Soviet fanaticism as the basic 
motivation for the operation, and promises to convert it into a strict 
alliance of German with American interests. It is his suggestion for the 
future that enough American personnel be assigned to the operation to super- 
vise and guide it at every point. He states that he sees in the operation 
one opportunity to restore American faith in Germans and Germany, and offers 
his word of honor that any responsibility placed in him will not be betrayed. 

There were already symptoms of unrest within the organization as 
a reeult of the possible conflict between G and B. It is most likely, however, 
that G 1 s theories and principles will prevail and B*g authority in operational 
direction and policy will be severely curbed without splitting the organization 
into factions. 

At least American authorities can be assured of effective German 
discipline within the organization. It will be directed entirely according 
to the dictates of the dominant power. The problem resolves itself fundamentally 
then into placing full confidence in the organization only by way of that 
leader whom Americans can most successfully manipulate. Allowing for obvious 
possibilities of deception no matter how the key figures express their views, 
since G shows himself in closer accord with American thought and temperament, 
he would be the more convenient and amenable medium of American control. 
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At the field level, the operation can be viewed not only as an 
intelligence machine but as a German post-war underground movement. Since 
organization leaders have it within their power to resurrect former pro- 
merman collaborators throughout Central Europe and long term agents have 
already been planted in Soviet occupied territory, the organization could 
turn into a partisan band. If any such thought is now in the minds of the 
Germans, they have already been rewarded for their services to the Americans 
by the privelege of reestablishing their old connections and organizing 
themselves. 

Americans could at this point withdraw their authority and supplies, 
but they could not so easily break up the organization. That is the strongest 
and potentially the most menacing German asset. Chart IV shows the amount of 
thought that B has put upon the future activites of his operators, furthermore, 
his lieutenants in the field know what will be expected of them individually 
if B with American assistance is able to make his ulans for each of them 
materialize. B has calculated that approximately $150,000. would disperse 
the concentration of forces in Germany as shown in Chart III to the strategic 
positions for long term operations in Chart IV. However, it is evident that 
our assistance would only expedite the development of cover schemes, economic 
camouflage, end open up more rapidly wider territories of operation, but in - 
j the course of time the Germans will be able to do essentially the same thing 

independently unless we directly interfere. 

The driving force in this operation is the determination to protect 
Germany from Russia. A withdrawal of American support, even if we would not 
recognize previous committments to protect the leading figures and their 
dependents, would produce severe disillusionment, but it is not likely that 
we would be embarrassed politically by important defections or revelations 
as long as it was still recognized that in our foreign policy we were opposed 
to further Russian encroachment. Bor is it likely that we would break the 
determination of the organization to fulfil its mission. Our money and 
aunplies so far have been appreciated as a means in this organization and not 
a reward for services. If the group should be forced to find its own means, 
and become independent of African financial aid as B intends, we would have 
set in motion a powerful machine over whose course and driver we relinquish 
control. 
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-•■he re commendation a which follow come as the result of the five 
major conclusions of my investigation: 

1* Operation Bust/ has shown itself to be thus far a reliable 
and productive intelligence machine. 

2. The German organization is bound together over a large area 
by a single determined purpose. 

3. To operate it or to liquidate it will require a further 
American investment of time f money and nersonnel. 

4. Given close American supervision and control, the organization 
can be operated in accordance* with American purposes without 
risk of serious compromise. 

5- It can offer to C.I.G* over a period of time: 

a. Valuable channels of information about Bussian strength 

and intentions. . . 

b. An intelligence service for all of Germany. 

c. A strong core of resistance to Bussian aggression. 

BECO&iSNDATIQNS 

(Whenever it has seemed necessary, I have for the sake of clarity 
enlarged on the rea.sons and purposes for my recommendations.) 

1. That C.I.g. assume future responsibility for Operation Busty 
according to the policy and needs of the American Intelligence 
Services . 

In an attempt to fulfil the basic mission of G-2, War Depart- 
ment, to collect Bussian QB information, -the operation has ex- 
tended its field of activity, enlarged its purpose, and increased 
its personnel to such an extent that it is in a position either 
to compete, interfere with or to supplement the operations of 
C«I*G* C.I.Gt ia of all existing intelligence agencies at this 
stage best equipped to exploit or over a period of time, to 
liquidate the organization. 

2» That 0*1 assign immediately a representative to Oberursel 
headquarters who vill be in full authority to, convert the 
organization into an ~ln 6 1 lament of 

If it is demonstrated that the 03 information which ia now 
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being supplied to the. War Depar.1 
Department needs for such information, the military style 
of the operation with emphasis on positive military 
intelligence can only he slightly modified until American 
military authorities agree that the source is no longer 
necessary. Ag a corollary to the above recommendation, I 
recommend further that during the pe riod of. conversion 
the present Officers employed hy G-2, War Department, assist 
the C.I.G* representative hy assuming responsibility for 
front reconnaisance until that phase of the operation, in 
accordance with the stated needs of 0-2/ War Department, can 
he terminated. By a coordination of interests, the C*I.G. 
representative should hy that time have segregated to his 
own separate control those elements of the operation which 
are to he retained for long term exploitation. 



ONLY 



~S. That C.I.G, through its renresentat lve. take - immedi ate steps, 
consistent with the best interests of the operation, to 
eliminate fron the organization all Germans or non-Germans 
who because of nact records, previous connections, or actions 
constitute -potential sources of political embarrassment or 
are actual threats to our security. 

It would obviously be a matter of serious concern if 
groups of non-Genaans or groups of German outlaws should by 
. the weight of their numbers or influence find themselves in 
a position -to doninate the operation. On the other hand, 
each c?se will have to be weighed seen rate ly with full 
consideration of existing KG laws and procedures, the parti- 
cular merits of the individual, and operational needs and 
purposes. For example, there would be no apparent loss to 
American Intelligence in the liquidation of present White 
Bussian contacts to the point where it can be shown that 
White Bussians are indispensible or irreplaceable factors 
in an operation. Furthermore, every instance of employment 
of a former member of the Eazi party or the SS should be 
made a separate case for consideration and the employment 
of individuals in this category should be restricted to 
the agent level as far as possible* Not only iff <mch a 
policy a necessary safeguard of the best American interests 
hut it will preserve the unity and idealism of those 
individuals who have clean political records, high professional 
qualifications, and the same motives. 

4, That C«I*G. through its representatives take immediate steps, 
with full resnect for previous committments and the welfare 
of product ive personnel, to withdraw surroort and protection 
from non-productive, qr, extraneous elements of the organisation . 

Although it is understood that principal personnel have 
been promised protection for themselves and dependents, no 
such general committment b have been made. It is obvious 
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In epite of the hardships of present-day life in Germany and 
the distraction caused by concern about dependents, that 
protection and support can only he given when the exigencies 
of the operation demand it. Otherwise the operation will be 
perverted from its intelligence mission to German welfare. 

In every way, young unattached individuals with some 
independent means of livelihood should be encouraged to 
continue as operators, while the older individuals with 
dependents should be employed only when special operational 
circumstances demand it. 

Advisory staffs, such as the group of Eastern European 
scholars, can be considered extraneous. However valuable 
their knowledge may be, unless they are in a position to 
conduct operations or to operate, their researches have no 
place in a field mission. Similarly the staff of radio 
technicians, cryptographers or cryptoanalysts^ who are now 
attempting to monitor and decode Bussian traffic should be 
eliminated from the organization or absorbed by an agency, 
fully qualified to supervise their activities. 

5. That the O.I.G. represent ative submit directly for the anuroval 
of the aunronriate authorities in Washington both projects 

for liquidation and for operation, as .they -present themselves . 
regardless of whether they are of immediate or future concern . 

The period cf conversion should be used ?s a period of 
deliberation and study both by Washington authorities and 
the field representative. This will entail systematic analysis 
of each aspect of the operation which can or does conform to 
existing C.I.O. patterns of operation in scope, depth, and 
extent. This should result in a gradual disentangling of the 
complex lines of the whole network, in order that they nay be 
eliminated as redundant, or otherwise undesirable or that, 
whenever practicable, they may be revoven into the fabric of 
0 . 1 * 0 , * 

6. That the C.I.G* representative be empowered directly from 
Washington to enlist the existing field services of C«I«Q » 
stations in order to implement Washington instructions for 
liquidation, mounting, or integration of operation . 

In liquidation proceedings it will be eesential to inform 
C*I«G* stations of possible repercussions in their areas or 
within their own or tangent operations. Stations in the area 
aff acted should be given full access to the pretinent facts 
and be alerted to report on possible compromises, disaffections, 
and defections. x 

In ihe mounting and maintenance of operations, the greatest 
use, should be n&de of 0.1*0* facilities in order to avoid 
unnecessary duplication of communication, transportation, and 
supply services. In the event that direct contact is un- 
desirable, a system of cut-outs to our services should be 
established. 

In order to complete the process of integration, single 
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and placed under the complete Jurisdiction of the 
appropriate 0 • I station or stations whenever such 
. action .is proved feasible. 



7. That C»I.«3» take as- ita fundamental -pollcv the effective use 
of German operatives to fulfil the mission of American \ 
intelligence and effective elimination from the organization 
any feature* which could in any way exert a 0- era an influence 
on American no 1 icy . 

Such a measure will in the long run moat severely affect 
the headquarters staff at Oberursel which not only evaluates 
infonnation hut issues brief e for its collection. The need 
for these services should diminish with the G-2, Var Department, 
need for OB information, hut if the services of this group 
cannot be dispensed with immediately or American personnel 
Cannot be supplied to sit with them, it would be advisable 
to exert the strongest possible American control over their 
leaders. In line with this plan, every effort should be made 
on the part of the American authorities to allow 0 to 
dominate the organization at the expense of B. G is more 
the statesman, and can become a spokesman for American 
interests while B, the professional ii± elligence man, should 
be reduced to the status of a high level operator with little, 
if any, executive power. This manouver will require both 
diplomacy and strong authority on the part of the 
representative. It may even reouire the removal of 3 to 
America temporarily. 



£x- 






Th«»t O.I.G, make known the basic facts of the operation to any 
qgency of the H, 3, Government wh ijiimigh^^ and 

to the Chief of the at a t ime 

in the future which is considered anoronriate . ~ — ■ — 



^Cr7-^///^rfr)C <S. 



Since it Is impossible to foresee the consequences of 
liquidation or future operation, it may be necessary to 
enlist the assistance of agenc!6s of the government affiliated 
with C*I*G, in facing them. Therefore, they should at this 
time be. given a picture of the situation in order that C«I*G* 
will not suffer the effects of past policy, and 0*I*G* can 
be assured of full government support in its actions. It is 
uossible that certain bodies now connected with the operation 
will have to be removed from Germany or be allowed to travel. 

Since the I 



are fully aware 

of the existence of the operation, although American authorities 
have never admitted it officially, I can see that no useful 
purpose is being served by a pretence of secrecy t oward the . • . 

This will lead only to a continuation offHHB— — <S^r~r'^n 
prying with possible embarrassing results unless an. official 
statement is made, furthermore, Busty operators are at 
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present seriously curtailed 

additional hazards fVpm_tbe 

\ Zone. 



s' 

i 

me. X cl 



3/u-k* 



activities he cause of 
ervices in operating 
clear policy on this 

— /&V* 



■ through' ar in the' 

matter should he developed by a discussion with 
authorities on the highest level. 

■‘.Since -the a my officers have made themselves personally 
retrponsihle to the army for equipment and property issued 
for use in the. operation, a serious problem arises immediately 
for it would he impracticable at this point to call in from 
the field all the property issued. A method should be \ 
approved by which the operation will not be halted and yet 
the responsibility for property transferred to other authorities, 
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29 May 1947 



MEMORANDUM FOR THE DIRECTOR , CENTRAL INTELLIGENCE GROUP 
SUBJECT: Operation Rusty 



I* BACKGROUND AND HISTORY 



Operation Rusty has existed as a military Intelligence 
service of G-2, War Department, since January 1946* The 
Operation developed as the result of a decision taken late 
In 1944 by Major General Reinhart von Gehlen and his close 
associates "to take all steps to hand over the entire per- 
sonnel and material of the division Foreign Armies East to 
the United States Army" in case of the surrender of the 
German Army. As Commanding Officer of this German intelli- 
gence unit, Gehlen contrived to move his forces and nmterial 
into Southern Swabia and Bavaria, and effected his plan for 
surrender toward the end of May 1945* lieutenant Colonel 
Hermann Baun, Gehlen* s Chief of Operations, having been 
separated from the remainder of Gehlen* a forces, made separ- 
ate contact with American authorities in July 1945* 



Since Gehlen had succeeded in preserving the secret files 
of Foreign Annies East for the information of American author- 
ities, and had surrounded himself wi th a group of senior 
staff officers highly trained in the procurement and evalua- 
tion of military intelligence in the Russian sphere, the 
entire group was transferred to the vicinity of Washington, 
where as prisoners of war they exploited their files and made 
their knowledge 'directly available to G-2, War Department* 
During the same period, Baun and his group were similarly 
exploited in Germany by G-2, USFET, until It was decided that 
Baun should be given permission to collect his farmer oper- 
ating staff In an effort to mount with American support a 
military intelligence operation against Russia. 



After the return of Gehlen and his staff from the United 
States in the summer of 1946, he assumed his present position 
as head of an evaluation group In order to direct Baun serving 
as head of an information group iry-ths fulfi lment o f the 
missions assigned by G-2, USFET. 
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of Operations but the product is evaluated, collated, and 
translated by Gehlen's group who deliver it in finished 
form to representatives of G-2, EUCOM. At this stage, 
this organization is considered by G-2 EUCOM, to be its 
most dependable and prolific source of information on 
Russian military intentions and strength. 



It should be pointed out that it was suggested to OSS, 
before its liquidation, that it was the organization best 
equipped to direct the proposed Operation. OSS at that 
stage was unwilling to undertake the responsibility, not 
only beoause of the uncertainty of its own future, but 
because of the obvious risk of political compromise in- 
volved in operating a declared enemy intelligence unit 
against a declared allied nation. On October 1, 1946, 

General Burress presented from G-2, USFET, a staff study 
of Operation Rusty to General Vandenberg with the recommen- 
dation that CIG take over the Operation and conduct it from 
the United States. The study did not convince CIG that the 
Operation, as it was then presented, was valuable enough 
to justify the political risk and the expenditure of person- 
nel and money, but it was later agreed that CIG would conduct 
its own Investigation with the purpose of outlining the 
advantages and disadvantages of participation in the Operation. 



II. CONCLUSIONS OF CIG INVESTIGATION 



The CIG Investigation has produced the following con- 
clusions : 

1. The chief personnel of Operation Rusty offer as 
their motivation the desire to protect Germany from further 
Russian encroachment or Communist penetration. 

2. They believe that they can best fulfill their pur- 
pose by making their talents as intelligence officers and 
their experience on Russia available to the United States, 
whom they consider their most effective champion. 

5. The chief personnel of Operation RUSTY have, during 
the period of their organization, recruited some 3000 bodies 
from anti-Soviet factions in Central Europe who during the 
course of the war gave their support to Germany. 

4. Operation RUSTY has become less a clandestine in- 
telligence operation directed by American authorities than 
a potential resistance group supported and fed by the U. S. 
Gove rnment. 
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A w 5. It can be stated with certainty that the lines of 

connection extend presently over an area lying between 
Stockholm and Rome, Prague and Paris, with the possibility 
that they can be further extended through the Middle East 
to the Far East and into the United States and South America. 



6. There now exist plana far camouflage which can pro- 
vide the personnel with an opportunity to continue their 
operations independently of American support. 

7m The oper ation has become known to tbs ” 

and possibly to the Russian and 



8. The operation has been productive not only because 
of the strength and nature of the German personnel employed, 
but chiefly because American authorities have granted them 
wide scope for their operations and relative freedom in their 
planning and actions# 



9. Upon withdrawal of American support, this group could 
constitute a source of political embarrassment to the U.S. 
Government and a security menace to American overt as well 
as covert activities in Germany* 



IH. ADVANTAGES 



The advantage of this operation is that it has furnished 
Army Forces in Europe with certain high grade tactical intel- 
ligence. 

IV. DISADVANTAGES 

1. The present complement of Operation RUST! includes 
a oryptoanalytic section, with equipment, presently engaged 
in breaking Russian and possibly other European codes. 

2* It is both a potential resistance group and as an 
organization could become the intelligence nucleus of a 
future German government* 

t. RECOMMENDATION 

' in ^view of the conclusions in II above and the disadvan- 
tages listed in IV it is recommended that prior to any 
participation by CIG in Operation RUSTY, with the concurrence 
of the War Department, the National Intelligence Authority 
be requested to decide as to the extent of such participation. 
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Galloway to DCI, “Operation RUSTY,” 3 June 1947, enclosing Bossard to 
DCI, “Operation Rusty,” with annexes, 29 May 1947 
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MEMORANDUM FCR THE DIRECTOR CF CENTRAL INTELLIGENCE 
Subject* Operations RUSTI 



1* There is transmit ted herewith the report of Mr, Samuel Bossard, 
the CIG representative who recently completed a survey of Operation RUSTT 
in the European Theatre, I concur in this report and proposals, 

2, In connection with this report, I recommend the following! 

a. Dispatch of a cable to the Assistant Chief of Staff, G-2, 

EDO OM, substantially along the lines of the attached draft* 

b. That, provided there is no objection on the part of G— 2, 

EDCGM, the National Intelligence Authority be advised of this 
operation, calling particular attention to the fact: 

(1) The German Intelligence organisation is a potential 
resistance group in Germany, the continued support of which 
may conflict with State Department policy, 

(2) The crypto-analytic activities of Operation RUSTT 
may lead to a possible conflict with the activities of the 
Army Security Agency and the Navy Annex, 

3, If the National Intelligence Authority approves Central Intelli- 
gence taking over Operation RUSTT, It Is recommended that action be taken 
along the lines proposed in Section IV of the attached report of Mr. Bossard, 
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tha Operation be eutoitted to fctlonal tatelliganoe Authority eon*l*tlac 
of Oeoretarlea of «tate, t fax, fcajr, and Adoiral Leahy, ter policy doelolmu. 
81 mo dlmwlwi eith regard to tha Operation tore to date boon carried 
on dlreotly bot re on Director, CIS, and AO of 9, 0-2, TOMB, doalre your 
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MEMORANDUM FOR THE DIRECTOR, CENTRAL INTELLIGENCE GROUP 
SUBJECT: Operation Rust/ 



I. BACKGROUND AND HlSTCRX 



Operation Rusty has existed as a military intelligence service 
of G-2, War Department, since January 191*6. lie Operation developed 
as the result of a decision taken late in 19hh by Major General 
Reinhart von Gehlen and his close associates "to take all steps to 
hand over the entire personnel and material of the division Foreign 
Armies East to the United States Army" in case of the surrender of 
the German Army- As Connanding Officer of this German intelligence 
unit, Gehlen contrived to move his forces and material into 
Southern Swabia and Bavaria, and effected his plan for surrender 
toward the end of May 19L5. Lieutenant Colonel Hermann Baun, 

Gehlen* s Chief of Operations, having been separated from the re- 
mainder of Gehlen *s forces, made separate contact with American 
authorities in July 1?U5* 

Since Gehlen had succeeded in preserving the secret files of 
Foreign Armies East for the information of American authorities, 
and had surrounded himself with a group of senior staff officers 
highly trained in the procuranent and evaluation of military intel- 
ligence in the Russian sphere, the entire group was transferred to 
the vicinity of Washington, where as prisoners of war they exploited 
their files and made their knowledge directly available to G-2, 

War Department. During the same period, Baun and his group were 
similarly exploited in Germany by G-2, USFET, until it was decided 
that Baun should be given permission to collect his former operating 
staff in an effort to mount with American support a military in- 
telligence operation against Russia. 

After the return of Gehlen and his staff from the United States 
in the summer of 191*6, he assumed his present position as head of an 
evaluation group in order to direct Baun serving as head of an infor- 
mation group in the fulfilment of the missions assigned by G-2, USFET. 
Baun has remained the Chief of Operations but the product is evaluated, 
collated, and translated By Gehlen *s group who deliver it in finished 
farm to representatives of 0-2, EUCCM. At this stage, this organisa- 
tion is considered by G-2, EUCQM, to be Its most dependable and 
prolific source of information on Russian military intentions and 
strength. 

It should be pointed out that it was suggested to OSS, before 
its liquidation, that it was the organisation best equipped to 
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direct the proposed Operation. OSS at that stage was unwilling to 
undertake the responsibility, not only because of the uncertainty 
of its own future, but because of the obvious risk of political 
compromise involved in operating a declared enemy intelligence unit 
against a declared allied nation. On October 1, 1946, General 
Burress presented from G-2, USFET, a staff study of Operation Rusty 
to General Vandenberg with the recommendation that CIO take over 
the Operation and conduct it from the United States. The study 
did not convince CIG that the Operation, as it was then presented, 
was valuable enough to justify the political risk and the expendi- 
ture of personnel and money, but it was later agreed that CIG 
would conduct its cmn investigation with the purpose of outlining 
the advantages and disadvantages of participation in the Operation. 
(See Annex 1.) 

II. CONCLUSIONS OF CIG INVESTIGATION 



The CIG investigation has produced the following conclusions: 

1. The chief personnel of Operation Rusty offer as their 
motivation the desire to protect Germany from further Russian en- 
croachment or Communist penetration. (See Annex 2, Statement of 
Personnel, OPERATION RUSTO, Tab A, para A. ) 

2* They believe that they can best fulfill their purpose by 
making their talents as intelligence officers and their experience 
on Russia available to the United States, whom they consider their 
most effective champion. 

3. The chief personnel of Operation Rusty have capitalized 
on the opportunity to organize by recruiting some 3,000 bodies from 
anti-Soviet factions in Central Europe, who, during the coarse of 
the war, gave their full support to Germany. 

h • Operation Rusty has become less a clandestine intelligence 
operation directed by American authorities than & potential re- 
sistance group supported and fed by the United States Government. 

£♦ Operation Rusty is the most powerful German intelligence 
machine which has been allowed to operate since the defeat of Germany. 

6. All the lines of connection are not yet fully visible but 
it can be stated as a fact that they extend over an area lying 
between Stockholm and Roane, Prague and Paris, with a good possibility 
that they can be extended through the Middle East to the Far East, 
and into the United States and South America. 
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7. there are on paper extensive plans for camouflage of 
various sorts which will provide the personnel with an opportunity 
to ' continue their operations independent of American support, in 
fact, some German capital has already gone into the organisation 
and more will undoubtedly follow onoe German business Is allowed 
to develop and expand. _ y 



6. The Operation has become k nown to the 
_ possibly to the and has been a source of irri 

and confusion to the operations of other American intelli- 
gence agencies in Germany. ^F&ericA 



?. The Operation has been productive chiefly because of the 
strength and the nature of the German personnel employed, its 
scope, and the looseness of American control, and these same 
factors have contributed heavily to the inherent risks in the 
project. 



ml THE PRESENT SITUATION 



GIG, according to the above conclusions, is now confronted 
with a situation in which it Is compelled to take an Interest. 

Since it is understood that 0-2, War Department, can after July 1, 
19U7 no longer support the Operation on its own funds, the organisa- 
tion may under the impact of a certain withdrawal of American sup- 
port constitute a source pf political embarrassment to the United 
States Government and a security menace to American overt as well 
as covert activities in Germany. 



IV. PROPOSAL 



It is proposed, therefore, that CIQ make available to the 
War Department funds necessary for a liquidation of Operation Rusty. 
As far as CIO is concerned, the liquidation proceedings are to 
take the fora first of all of a counter-intelligence operation 
... until it .can be stated with sane degree of certainty that the full 
' ramifications of the Operation are understood and the valuable 
.operative elements have been segregated and brought into control 
for long-term production. Every effort will be made to adjust the 
liquidation proceedings to suit the requirements of G-2, War De- 
partment, far Russian order of battle information from this source, 
but the liquidation should be completed not later than July 1, 19 W. 



If the above proposal is accepted, apart from financial com- 
mitments, it should be understood that CIQ will be taking only an 
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Investigative interest until such time aa it is prepared to make 
positive commitments to specific personnel of the organisation. 

It will be understood that the responsibility for and the military 
personnel essential to the liquidation will be assumed by the 
War Department. It is further understood that the CIG representa- 
tive will exercise a constant reviewing authority over the liquida- 
tion proceedings carried out by the current G-2, EUCOM, complement. 

As regards the CIG representative who must be assigned to 
this undertaking, he will have to be a highly qualified person pro- 
vided with whatever support the situation demands as the liquidation 
progresses. This individual will have to be chosen from among the 
key members of the CIG German Ifission. 

Appended to this memorandum is a financial statement based 
on actual costs of operating Operation Rusty under current con- 
ditions. (See Annex 3* ) Based on these figures, it Is estimated 
that it will cost CIG $$00,000.00 to cany forward this liquidation 
process for the period of one fiscal year. This estimate is con- 
sidered to be all-inclusive. 



V. ADVANTAGES of proposal 



In connection with the above proposal, the following advantages 
can be listed: 

1. CIG can expect to receive directly from the German operators 
the detailed facts on the personnel, contacts, and plans of the or- 
ganization, and thus attempt and hope to prevent a movement under 
ground which at some later date would have to be investigated from 
the outside. 

2. C3D will have the opportunity to study and pick up over a 
period of time possible long-term intelligence projects In the 
spheres of German economic, cultural, and political life, as well as 
to open up new channels of information from Eastern Europe. 

3. CIG will have at its disposal the talents and akin* of 
the present German personnel either in the field of intelligence t*r 
evaluation of procurement* 

Lu CIG will have at its disposal the nucleus of a future 
German Intelligence Service. 



VI. DISADVANTAGES 



In connection with the above proposal, because of the very 
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serious and delicate aspects involved in this Operation, it is 
\\ urged that the advice of the National Intelligence Authority be 

■ obtained before undertaking the above proposal because: 

1. The present German complement of Operation Rusty includes 
an entire crypto-analytic section with equipment, presently engaged 
in breaking Russian and possibly other European codes* 

2. During the process of liquidation, there may occur de- 
fections or disaffection* of a highly embarrassing or compromising 
nature * 

3* CIG may receive the blame from other United States Govern- 
ment agencies or allied agencies for compraaising situations for 
which it is not initially responsible. 

U* It will be necessary to coordinate certain actions with 
existing CIG Stations and to burden these Stations, as well as the 
Washington desks, already understaffed, with new and particularly 
complex duties* 

f>. It may be necessary for CIG to provide for the removal 
of certain bodies from the American Zone of Germany to other 
countries of Europe or to the United States, inasmuch as there is 
evidence to show that certain German personnel connected with the 
direction of Operation Rusty having full knowledge of the Operation 
and all its Is^lications might be considered unreliable. 



Attachments: Annex 1 - Memo to Director, CIG, 1? October 1?L6, 

Subject: Operation Rusty. 

Annex 2 - Statement of Personnel, OPERATION RUSTI, 
TAB A, Para A. 

Annex 3 - Financial Statement. 

Annex U - TAB 1 ' 

Annex $ - TAB F 
Annex 6 - TAB G 
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17 October 19U6 

MEMORANDUM FOR THE DIRECTOR, CENTRAL INTELLIGENCE GROUP 
SUBJECT: Operation Rusty 

The following analysis of "Operation Rusty" is an attempt 
to evaluate its present usefulness and to assess its potential for 
longer-range strategic intelligence operations- The advantages, 
disadvantages and recommendations incident to the maintenance of 
the project are outlined. 

I. DISCUSSION : 

A) Present Usefulness 



1. Following a somewhat protracted period of prepara- 
tion, Operation Rusty canmenced its actual intelligence gathering 
activities in April 191*6 and to date has confined these almost 
entirely to the Russian-occupied Zone of Germany. During this 
period its production, from between 500 to 600 "sources", has 
consisted of i*00-odd comparatively low-level and entire tactical 
reports, plus seven others which, by subject matter, can be clas- 
sified as strategic. Other than in the field of unit identifica- 
tion, little new or particularly valuable information which 
cannot be produced through relatively easy and routine intelligence 
operations has thus far been obtained. The few strategic reports 
are, for the most part, broad interpretations of material which 
is gener ally available to the foreign press. There is no evidence 
whatsoever which indicates high-level penetration into any 
political or economic body in the Russian-occupied Zone. 

During the same period, from the operations of the SSU 
Mission to Germany, a total of 61*7 reports on the Russian- 
occupied Zone were disseminated. Of this total, 268 were military, 
178 economic, 152 political, 23 technical, and the r emainin g 26 
were on miscellaneous subjects. Of this production a relatively 
high percentage was strategic. 

An additional 220 reports were obtained through these 
operations on contiguous areas. More Important, still, la the 
fact that this intelligence was procured through the use Of 111* 
sources, and kb known sub-sources who were directly controlled and 
operated by U. S. personnel. 
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2. In light of the above the statement* made in 
Operation Rusty regarding costs in the "world intelligence market" 
and specifically with respect to the Soviet-occupied Zone of 
Germany, both present and future, are disturbing and throughout . 

The estimated annual budget for Operation Rusty in the Russian 
Zone is set at $2,500,000 per anman* This compares to a total 
yearly expenditure at the present rate by the SSU Mission to 
Germany of between approximately $350,000 and $1*00, 000* 

3- The importance of the counterintelligence material 
produced on the U. S* Zone of Germany cannot adequately be 
judged here but from the available data on Operation Rusty's 
part in Operation Bingo, it would appear that very little legal 
evidence of espionage activity by the individuals concerned was 
furnished* Moreover, the soundness of a native Qennan intelligence 
unit operating more or less independently and reporting upon the 
identities and activities of individuals of German and other 
Central European nationalities, must be considered essentially suspect* 

B) Potential Future Value 

1* It is considered highly undesirable that any large 
scale U.S. -sponsored intelligence unit be permitted to operate 
under even semi-autonomous conditions* Unless responsible U. S. 
personnel are fully acquainted not only with the details of each 
operation carried out but also with the identities and background 
of all individuals concerned, no high degree of reliability can 
be placed from an American point of view upon the intelligence 
produced* 

2* One of the greatest assets available to U* S* in- 
telligence has always been the extent to which the United States 
as a nation Is trusted and looked up to by democratic-minded 
people through the world. Experience has proven that the best 
motivation for intelligence work is ideology followed by contnon 
interest and favors* The Germans, the Russians, and their satellites, 
have employed fear, direct pressure of other types, and lastly, 
money* With most of these factors lacking to it. Operation Rusty 
would appear to be dependent largely upon the last and least de- 
sirable* 

3. It is an accepted fact that strategic intelligence 
cannot be gathered effectively unless the personnel responsible 
for the operations receive careful intelligence direction and 
briefing* Since such material Is often highly classified, much 
of it cannot be given to non-American s . This would apply to 
Operation Rusty as presently constituted and would be a limiting 
factor in the effectiveness of its intelligence production* 
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U* Since the present production of Operation Rusty . 
can be duplicated if not improved upon by existing U. S. opera- 
tions, its unique potential value, if any, must lie in its 
ability to collect strategic intelligence on Eastern Europe and 
the USSR proper* Available evidence of the actuality of this 
potential is far too inadequate for evaluation but the following 
points are worthy of consideration: 

a) GIS interrogations available here indicate that 
the personnel of Operation Rusty are almost exclusively 
concerned with tactical operations on the Eastern Front and 
that deep penetrations were very limited in number* Their 
success, however, in this respect was considered by com- 
petent GIS personnel to have been superior to that of any 
other German intelligence unit* 

b) GIS operational units contacted by SSU since 
the war have almost uniformly claimed the existence of 
high-level chains into the USSR but so far these have never 
been confirmed. Without implying any dishonesty on the 
part of Operation Rusty* s personnel, it would be quite 
natural for them to exaggerate somewhat the level and ex- 
tent of their capabilities* 

II* ADVANTAGES : 

1* The German Intelligence Service, of which group was 
a part, is considered to be tactically effective* 

2* Individuals concerned have had long experience in 
German Intelligence Service and particularly against the Russians* 

3* Such archives, records, and intelligence materials 
in their possession are considered to be of great value* 

ii* The project, operating on current framework, has 
possibilities for further eastward penetration* 

5* It entails an element of comparison and confirmation 
of other intelligence gathered by Special Operations* 

HI. DISADVANTAGES : 

1. The taking over of this project by GIG would, in 
effect, be reconstituting an important function of the German 
Wehrmacht, and could conceivably lead to repercussions fi*om the 
political aspect, if compromised* Further, it might prove em- 
barrassing in the defense of budget, where it may be charged that 
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ire are subsidizing a portion of the German Int el ligence Service* 



2. It places dependence on our organisation of a former 
enemy over which personnel of CU will have only nominal, control. 



3« It is believed that portions of this basic organisa- 
tion are curre ntly under the control of at least two other nations; 
i.e. . tfBlHI and Russian. 

1*. The operation entails duplication to a great extent 
of current SO operations in that area, as we also are in a Russian- 
occupied Zone of Germany. 

fj. In general, the intelligence to be procured Is too 
low level for the estimated cost of two and a half million dollars 
per annum. 



6. Security Aspects 

a) We have information, as a result of our own 
counter-espionage activities, to indicate that the operation 
Is not very secure and is generally well-known. 

b) For instance, a man named who worked j3#j4f*sn 

for Baun during the war, informed the^J^ 

that the Americans were using many of his former colleagues 
in intelligence work. 



flail'd 



- x c) W e have been informed on three occasions by 

that their controlled officers of the Fremde 
Herre Ost know of Bann's activities in the American Zone. 



d) The most outstanding breach of security which 
has come to our attention came from the Bamburg area where 
the CIC has stated they have arrested over 2$ individuals 
who claim to be working far Baun for the American espionage 
service, and many carried In their pockets revealing docu- 
ments. Attached is a translation from German of the TOP 
SECRET TTSPET EEI (Enclosure I). 

e) Besides the above security aspects, there exists 
no interrogation report for members of this Group. To our 
knowledge there has been no extensive check on numbers .of the 
Group, nor have we any idea of the degree of Russian penetra- 
tion by U7D. 



, f ) Of a longer-range nature, at same time in the 
future these man must submit themselves to denazification 
boards at which time It is conceivable that the entire 
operation may be compromised. 
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XV. RECOMMENDATIONS : 

A) That this operation as currently conceived and executed 
be not taken over by the Central Intelligence Group. 

B) That in the event G-2, USFET, cannot continue to main- 
tain the project. Special Operations effect liaison with this 
Group in an attest to determine and procure archives, documents, 
personnel files, and other intelligence materials from this 
Group, as well as names, locations, etc,, of current agents with 
a view to implementing an operation after careful study of 
capabilities of personnel, etc. 

C) In any event, it is recommended that we do not obligate 
CIG to the funds and agreements with the German chief of this 
service. 



lO&'SECREl 



CONTROL 



/a/ Donald H, Galloway 

/t/ DONALD H* GALLOWAT 
Assistant Director 
Special Operations 



ENCLOSURE I (not attached to copy) 
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Expenditures over a Nine-month Period in 191*6: 


Agents 


I,l*38,]*l6 German Harks 
11*0,000 Austrian Shillings 

$l*l*,iSo 


Organization 


719,208 German Harks 
60,000 Austrian Shillings 
$22,075 


Staff 


- 773,091 German Harks 

$180 


Couriers 


17,1*1*1 German Harks 

200 Austrian Shillings 
$76 


TOTALS 


2,91*8,156 German Harks 
200,200 Austrian Shillings 
$66,1*81 



Sum of above totals converted at the rate of 10 shillings or marks to the $: 

* 381 , 305.60 

Average monthly expenditure In dollars over a nine-month period in 191*6: 

* 1*2,367.29 

Expenditure in conmodities is additional* The cost of commodities in 
the form of army rations for the organisational headquarters, gasoline 
for the 80 automobiles employed by the organization, food stuffs, 
cigarettes, matches, coffee, fats, etc*, used operationally can only 
be estimated since many of these items are provided through Quarter- 
master services. It is estimated that in this form the U. S, Government 
contributes an additional $5,000 each month to the expenses of the 
operation* Consequently, one can arrive at the figure of $1*7,367*29 
as the average monthly cost of maintaining the operation* Since as 
an average some 3,000 people compose the network, the per capita 
monthly expenditure is In the neighborhood of $1% 
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WOB* Chief, rm 

SOBJBCIt Operation tasty 

In rim U the fart that Anon*. 4, $, ^ 6 

«• n^ljr MMmd with «*!•« of 
■wUrlsl fran Operation Rusty, it Is ranmodKi that 
tJ»y be not suhnltted to the Director, CIO. 



Richard Halas 
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44. Memorandum for [unspecified], “Operation RUSTY” with attachment, [undated] 
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VBKHAKDW FOR 
SUBJECT* Operatic K0STT 

^ 1# Ibe attached i^nonrlia 1 a tmUhmd to tb* wbiri 

of the SXA In connection with the propose! of G-2 EDCOST that 
Central Intelligence taka over Operation EJSTI* 

2« It la re co e seoga d that a seating of the KU be called 
at an early data to decide on thl< setter* 

3* Certain specialist* of Central Intelligence will be 
available to furnish detailed Information If It dioulri be required* 



2^ CaJ / c ( 

2^ $-<-4 _y 
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45. DCI to Secretary of State, et al, “Operation Rusty/’ [undated], enclosing “Memorandum on 
Operation RUSTY,” 6 June 1947 
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MEMORANDUM FOR THE SECRETARY OF STATE 1 
SECRETARY OF WAR 
SECRETARY Of THE NAVY 
PERSONAL REPRESENTATIVE OF THE FRESIBOT 
ON M.IJU 








y :*- ; 




Subject: OPERATION "NCSTr* 

1, The attaohed memoranda is furnished to the members of 

the N •!« A. u an initial brief on Operation RUSH. It has been pro- 
posed by 0-2 EOOOH that Central Intelligence as suae control of this 
Operation* 

2, In view of the political and military implications involved 

it Is recommended that the at an early date, decide on the 

line of action to be taken. It Is increasingly apparent that decision 
in thie regard most fee made on the highest level, 

3, Representatives of Central Intelligence are available to 
furnish detailed information on Operation RUST! at your convenience. 

1 

4* The line of action indicated in paragraph E,3«# of attached 
memoranda^ is strongly recommended — That Operation RUSTY be 
liquidated and that CIG assume no responsibility for its continuation 
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« OPKRATIGH •R0STT 11 
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a. BMteaaA «nd History 

Qpmticn RDSTX haa axiatnd u a allltary lntaUlgraoa aacrlon of 
0-2 fhr Oapartoant alfioa January 1946, The operation la 
Opoaral Kalahari Tan Oehlea, ^woarOhiaf ofthadirlaion; 

of ibaflaraaa Jtrny. BMortlaoaaMnd iaLt. Galaoal 
oho aarvaa na*y aa be did daring tha aar, aa OahUa*# Chiaf af wtlcoa. 
After hie aorraader to Aaarioan foreee la the early nonpar *f 
Oehlen aae brought to Waahlngtcn with aeraral af hla 
aa prlaooera of oar obara they oade their knowledge 
, to^O-2 farffa part a aut , •, Boring thla. eaoe period 

After the return o f (Wil« rUff 

group in order to direct mm earring aa 
group 1 b the fulfilment of the missions assigned 1y 0fS 
miimd tfre Chief of Operations tot the profact 1 b 
« nd translated by Oehlen«e group oho delivers it J$ 
reprufttUtltifl of 0-2 ItJDOfc. At this stage, this 
sldered by g- 2 KtXJ^K to to it# most dependable tad 
information on Russian military Intentions sad 

C m October l f 1946, 0-2 OSTCT presented a staff 
BOOT -to the Director CDS* with the reoeigis^ g 

operation said conduct it from the felted States* .CTO agreed' r 
its own investigation of the operation with thr purpose & 
advantages end disadvantage* ef participation* 

b. ftmfftBrtMiff rf MS ftnirttmtica 

, In a dditio n to fomar German Intelllgeaoe peraonnel, the Chief 

m anarT haedurln* Bin period of sMKniiatioa reernlfcadjiene 

oLSSutoepe 

d^orpi'if tmw ^ 'jfco Cs g ng a y p V ■* *r • ^ 

2a Operation IlWtl has beocme less a clandestine Intelllgeaoe 
operation directed by Ameriean authorities than a potential resistaaoe 
group supported and fed by the tT* 8* Qeveronent* 

3* It can be stated with certainty that the lines of oemneetlen 
extend presently over an area lying between dtockhdl* and Rome, Prague 
and Paris, with the possibility that they can be further extended through 
the Middle Fast to the Far Fast and into the felted States aad South America* 
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'£.v.-X*?i nrIiftl TiT>Tii far miiwin in ^hM • ■■ .■ ■'.v 

, p*riwB^' «t1* «n opportwnityto oontiima th«lr oparationa ixOtpt&smiyiy 
«f Amiri awn s upp ort. 4 

5. tftxm withdrawal of Anerioan occupation farces and loaref nil 
oontrol, this group could oouwtlttrta a aouroaof poll ti oal «|niwAptBt 
to the U. S. Qorarmsnt and aaaeurity a«oaoa to iaerioan orartW nll. 
as eovart aotlrltlaa la Qonuuagr* _ w .. V 4 ■ <- 

' j. " &£rr<3A )Zgnfe /(r*ii’yiC.e- rd^cjZV, 

x ■ .' t« ;, : Tha oparatloo haa .-I mob prodoctiwa not «a3y baoanaa&tho' 

atrangth and natura of ‘ tho Goman pex*o«m#lmplij(y»d/bat- 1 " j 

■ 4 Aaearleanvaxitbarltiao hara gmrt* far th«dT' : 



^ V‘\* Vi*?~ 





: v r^.r * 





1# The present obaplepant of OpenrtionBBSTr iiKOudeaa- 
analytic sec t io n f with equipment, preeimUy engaged In ^ 
and poeeibly etherSupopean code** This actiritr ai gfat 
‘ with the ooaperable iaerioan activities* , 

2# It is both a potential resistance group and ,«a.. -an ^orgaho^ 
ooald become the Intelligence unclean of a fhtnre Genaan ‘g o va r naacit ■ . ’ < 
against theJBbited States# ‘ t ■• ' ”* : ‘*W . 

«» fftwlttf Mafflutt Art 1 m 

• 1« That Control IntpUiganoa tide* orer Oparatian ROSTT ao 




t 



3# that Operation RUSTT be liquidated and that CHI aasuae no 
resposudblllty for its continuation or liquidation* 
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W* ^Ibernb Sohoellor, GSC ' 

**J* florfit Hl«^onz, GSC 
Haj • Hane Hlnrlchs, GSC 
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Membera of tie Secret Intelligence Service: 
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Qapte Ferdinand Boedigheimer 
-\ / Capt; Siegfried prater 
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46. Cable, Central Intelligence Group to ACS, G-2, European Command, 5 June 1947 



<jb*T»4e . , 



, C C OUTGOING CLASSIFIED MESSft(~. V- ! 

CENTRAL INTELLIGENCE GROUP 



AC OF S, G-2, EUCOM 
CENTRAL INTELLIGENCE GROUP 



OPERATIONAL PRIORITY 
5 JUNE W • ■ 



CONFIRMATION! Q|R (1 J 
'INFORMATION: ’: OSO (2-3) 



•- PARAPHRASE NOT . REQUIRED. HANDLE asT^'SECRET CONTROL 

SECRET/RELEASE’””"^-™ , 

TO GERMANY ONLY * 

| TO: AC OF S, G-2iv- EUCOM (GENER/tL WALSH) 

FROM: DIRECTOR OF CENTRAL I MTELL I GENCE (ADMIRAL HI LLENKOETTER) 

AFTER STUDYING RESULTS OF CIG PEPRESENTATI VE»S REPORT ON . 

* 

"OPERATION RUSTY* ANO WITH FULL APPRECIATION OF THE VALUES ANO 
IMPLICATIONS OF OPERATION, REGARD IT AS ESSENTIAL THAT 
CERTAIN CONSIDERATIONS AFFECTING THE OPERATION BE SUBMITTED 
TO NATIONAL INTELLIGENCE AUTHORITY CONSISTING OF SECRETARIES 
OF STATE, WAR, NAVY,.; AND ADMIRAL LEAHY, FOR POLICY DECISIONS. 
SINCE OISCUSSIONS WITH REG ARO TO THE OPERATION HA v£ TO DATE 
BEEN CARRIED ON OIPECTLr BETWEEN DIRECTOR, CIG, AND AC OF S, 
G-2, EUCOM, OES IRE YOUR EARLIEST CONSENT TO SUBMIT THIS 
MATTER -TO THE NATIONAL. INTELLIGENCE AUTHOR I TY. v '/~Y 
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47. Cable, EUCOM to CIG, 6 June 1 947 




r ^ C 

INCOMING CLASSIFIED MESSAGE 



CENTRAL INTELLIGENCE GROUP 



PASE NO 



HQ EUCOM FRANKFURT, 

GERMANY 

CENTRAL INTELLIGENCE GROUP 

Olfi (1) 

OSO (2-3) 



ROUTINE 
6 JUNE L7 



-a) ft ’" 5 



i — 1 = 

CTjPDrT/DPT T7 A Q/Eaphrase not required. handle as SECRET 

^ rAvIVLj 1 / i\JI/i^i^PV^qR^ESPONDENCE PER PARAS 51(1) 60A AfT-380-3. 

TO GERMANY ONLY SECRET COPY #_1 




3 3-y/? 



FROM: HQ EUCOII FRANKFURT GERMANY SIGNED HUEBNER CITE ECG1E 

TO: AGWAR FOR INTELLIGENCE DIVISION 

QJ ??£& ) (OQ7-Jl? 9o) 

•REFER (■■■■I DATED 5TH JUNE SUBJECT TO 

MAJOR GENERAL CHAMBERLIN'S PERSONAL APPROVAL EUCOM HAS NO 
OBJECTION TO SUBMISSION OF INFORMATION ON OPERATION RUSTY TO 
NATIONAL INTELLIGENCE AUTHORITY. 



ACTION,: GEN CHAMBERLIN 

CM ( 6 JUNE 47) DTG OSlltfOZ 

_ET4/ F?9 
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Galloway, Bossard, Memorandum for the Record, 1 1 June 1947 
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MEMCRAHDDIt FOR THE BEGGED 



1* In Accordance with the request of the Director of 
Intelligence, War Department General Staff, Colonel Donald H # 

Galloway and Hr* Samel Bossard of CIG reported to General 
Chamberlin's office at 1300 this date in order to discuss certain 
details concerning operations abroad. In addition to General 
Chamberlin, Colonel L, L. Williams , WDGS, was present during this 
discussion* 

2* Colonel Galloway traced the interest of Central Intelli- 
gence in operatio n RU STY from October 1946, when the suggestion 
was wade ty G-2, DSFET, that the Director of Central Intelligence 
consider taking over the project on July 1, 1947* General Chamberlin 
was informed that, with the consent of G-2 U5FET, Hr* Samuel Bossard 
had spent several months in Germany Investigating all phases of the 
operation and that he had first hand knowledge of same in its entirety* 

3* Hr* Bossard then outlined for General Chamberlin the ad- 
vantages and disadvantages of the operation from the viewpoint of 
Central Intelligence* 

4* In answer to General Chamberlin's question as to what his 
recommendation would be, Mr* Bossard stated that he would recommend 
to the Director o f Cen tral Intelligence that he refrain from any 
participation in RUSTT until the members of the National Intelli- 
gence Authority had been consulted* 

5* General Chamberlin stated that he disapproved of any 
such action, and suggested three ways In which the operation could 
be handled in the future i 

4 * CIG taking it over in its entirety, and be furnished 
certain assistance by the .Occ^atlotklrAtithoyities i 

£* The War Department retain control of operation HtJSTI 
and If War Department funds were not available, than 
CIG to furnish certain funds and personnel to assist 
in the running of the operation; 

4 . 6-2, ETJCCM, retain control of the operation. Funds 
to be furnished by the War Department and Occupational 
authorities, and CIG furnish assistance and guidance* 



SECRET/RELEASE 
TO GERMANY ONLY 



'V6-V7 




CONTROL 



391 



Secret 



Secret 

Ref GER 



48. (Continued) 



SECRET/RELEASE 
TO GERMANY ONLY 



asr SECRET 
. CONTROL 



6. Colonel Galloway stated that, although he was not authorised 
to speak for the Director of Central Intelligence, from conversations 
on this subject, he believed that Admiral Hillenkoetter will not 
authorize any CIG participation until authority and clearance are 
given by the NIA* 



7* General Chamber lin repeated he did not desire this matter to 
be submitted to the HIA and stated that if necessary he thought G-2, 
EUCOIf, could run the operation* Colonel Williams agreed that the 
people who started the operation should control and finish it* 

General Chamberlin requested that Mr* Bos sard give him at some future 
date a guide, based on his recent investigation , as to how the security 
and the extent of the operation could be tied, up* , 

8. Generate ftamberlin then asked that Admiral Hillenkoetter 
phone him this aate in order to arrange for an appoint ment far 
some day subsequent to the 16 June* 




DOKuautr-ca 




SAMUEL BOSSAKD 
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49. Brig. Gen. E.K. Wright, Memorandum for the Record, 20 June 1947 



Copy ' _ jL copi#g. 
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CLASS. CHAMGED TO: T$ <5 (P\ 
M£XTH EVIfeWOATE: 

AUTH: HR 70-2 



As agreed at an earlier data, a Conference was held la 
Admiral HiHenkoetter , » office at 2iOO FW, 19 June 1947, between 
Admiral HiUcnkoetter, General Gheaberlin, General Wright and 
Colonel Laurla Williams* This Conference had to do wit h the decision 
regarding the continuation of Operation BUST!*, General Chamberlin 
had previously been briefed la a general way on this Operation by 
Colonel Galloway and Mr* fire award*. Colonel Williams had previous 
knowledge of the Operation aa a result of hie attendance at a 
Conference held in lew fork 19 December 1946 aa a preliminary 
conference to discuss what oonneotlon 010 should have with the 
Operation* Present at that conference In Vew toxic were? Hr. 

Allen Dulles, Hr* Willie* Jackson, General albert, General Wright, 
Colonel Gelloway, Col* taurln Will lane, Wr. Samuel B* Bros ward, 

Sr* Richard Helms, and It* Col* Jaok Dean* The latter officer 
ia the officer aoat directly concerned in the technical operation 
of Operation R83TX* 

At this Conference held on the 19th of June, Admiral 
Hillenkoetter indicated that CIO would hare no connection wfcatao* 
ever with Operation RCSTX uni* a a auch connection had been agreed 
to by the IXA* General Chamberlin indicated that he would prefer 
the natter not be presented to the IXA and further observed that 
he did not intend to inform the Secretary of War regarding the 
Operation* 

General Chamberlin then abated that he would like to 
study further the reporta of the Operation aa he felt it might 
be desirable to allow It to continue for acme period of time* 

Be Indicated that General Walsh, the (W of KWOK, would be present 
In this ooumtry in a few days and ha would discuss the matter further 
with him at that time. General Chamberlin stated Wat he was pre- 
pared to use the funds still available for the contin u at i on of the 
Qronbaoh operation for an additional year (4536,000* f which, of course, 
would betavallable new since it had been determined definitely not to 
continue theOrombeoh operation* that these funds plus any German 
marks available to General Olay should he sufficient to continue 
Operation E0STT for a considerable period of time* Be stated that 
under no olrcuastanoes would he indicate an Interest by or any con* 
nectloa with the War Department and Operation KUSTXj farther, that he 
would only permit the continuation of the Operation If it were rigidly 
controlled by American Authorities and utilised only in the occupation 
some and outlet directly to the Bast) that the use of the net in 
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connection *lth any activities in the Soandanavian countries, in the 
Middle East, or in nay other area other than that noted above, 
would not be tolerated ♦ General Chamberlin said that he would 
greatly appreciate ratal salon by us of a list of controls that we 
thought he should uss In connection with the continuation of Operation 
RU3TT. We agreed to provide him with such a list* We further agreed to 
turn over to General Chaaberlln, only, a copy of the original report on 
EOSTT prepared by (W DSFEI and a oopy of the report prepared by Mr* 

Broseard of this organisation* At this point, Admiral Billenk potter 
said that the continuation of Operation aU8TI was, of oourse, a natter 
to be decided ty General Chamberlin. However* he felt that he should 
tell General Chaabsrlin that CIO believed the continuation of the 
Operation was extremely dangerous from both the political end the 
future strategic viewpoint; that the personnel engaged in Operation 
R03TT were* in addition to being a strongly knit sad efficient 
intelligence agency* a potential resistance group of real power} 
that continuation of the Operation in effect might well be the re* 
establishment of the German General Staff and a German Intelligence 
System* 



General Ohaabarlin agreed that this might be so and would 
be considered in connection with his further study of the reports we 
were to turn over to him* 



Ai4j£kaRf^>gl „ fflitartfl* 

^ J&tfgWBflt &SS3L* 
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50. Galloway, Bossard, Helms, “Report of Meeting at War Department 26 June 1947,” 26 June 1947 



■ / 'A ^ CtrOfil SECRET/RELEASE 
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• ' REPORT OF MEETING AT WAR DEPARTMENT 

ON 

26 JUflE l?it7 



At 2:30 P.M., 26 June 19l*7, a meeting was held in the Office 
of the Director of Intelligence, WDGS, for the purpose of discussing 
Operation Rusty. 

Present at the meeting were: 

General Chamberlin, Director of Intelligence, TOGS. 



General Walsh, Director of Intelligence, EOCOM. 
General Todd, Deputy Director of Intelligence, TOGS. 
Colonel Williams, G-2 Section, WDGS. 

Colonel Galloway, CIG. 

Ur. Bossard, CIG. 

Mr. Helms, CIG. 



After a preliminary survey of Operation Rusty, its implica- 
tions, and its contribution to the intelligence effort of EUCCM, 
General Chamberlin threw the meeting open to a general discussion 
of ways and means of continuing this Operation under the direction 
of G-2, EUCGM. Colonel Galloway made it clear from the outset that 
the Director of Central Intelligence did not want CIG to have any- 
thing to do with the running of the Operation unless authorised by 
NIA. General Walsh ex p lai n ed his feelings about the manner in which 
the Operation should be handled in the future. He voiced the opinion 
that it should be reduced in size, that it should be subjected to a 
greater degree of control by American personnel, that it should be 
split up into a series of units rather than be permitted to function 
as a homogeneous group. While Mr. Bossard mentioned specific portions 
of the Operation which he felt were useful, he emphasized the neces- 
sity for eliminating certain large non-German networks and a general 
implementation of American control at every point. General Walsh 
asked if it would be possible for CIG to lend him one or two ex- 
perienced operators, who would advise and assist him in implementing 
the line which he wished to take on Rusty. Colonel Galloway told 
him that CIG would be pleased to help out in any way it could with 
the proviso that CIG personnel were in no way connected with the 
actual running of the Operation. General Walsh expressed the hope 
that at some future time CIG would be interested in taking over 
certain individuals of recognized value now working within the Rusty 
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complex* Mr* Helms made the point that CIG would have to exanine each 
Individual case frcn two points of view* 

(1) That the individual or individuals concerned were in a 
position to produce information on specific CIG targets* 

(2) That CIG was satisfied that the Individual or individuals 
could be controlled by CIG and would not be pipelines back into the 
German officers who now run Rusty* 

The meeting was adjourned with the following understandings 

1* That, Hr* Bob sard, in the capacity of an outside advisor, 
would prepare an unsigned statement recommending specific steps which 
G-2, EtK/Gtfj might wish to take with regard to Insuring Army control of 
Operation Rusty. 

2* That General Walsh intended to personally look into the 
Operation and the me t hod^cf ru nning it, after which he would request 
ESd^/l Hr. StewartT(Chief of CIG; for help In the loan of one or two 

men to act as advisors In curtailing undesirable features of Operation 
Rusty. 



2* That CIG could not, at any time, take over any portions 
or groups of Operation Busty until the matter was referred to the Director 
of CIG who would in turn clear it with the Rational Intelligence Authority* 

£« That G-2, War Department, would provide G-2, EOCCU, with 
funds necessary to conduct Rusty far one year, after which time further 
decision would be made by the, War Department as to Its continuance* 

£* „ That CIG would provide HO funds or financial assistance 




Samuel Bos sard 
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51. Bossard, “Recommendations drawn up at request of Gen, Chamberlin for the attention of 
Gen. Walsh,” 27 June 1947 



i 




a 













The German organization at^H^jieX If the center of the operation end 
is ho be treated separate!/ from the non-German network# which it direct## 
Thi# (forman organ! cation has been entrusted with the recruiting of agents# 
the briefing and direction of operation## and the receipt and evaluation 
of the product# American authorities hare exercised what can be considered 
a ml nlnna of control oxer the German organisation# and the Gena an operator# 
hare placed a similar degree of confidenoe in their non-German agents# In 
other word# the entire organisation is supposedly united and disciplined by 
mutual trust and the cowmen interest in resisting Soviet or Communist aggree- 



'• r The basic faots stated above should be fully appreciated In aoting on 
, any of the following suggestions to control or to liquidate the operation* 

It would undoubtedly cause a serious loss of prestige for American clandes- 
tine operators in Germany if it could be demonstrated that we had abused 
loyal German agents by breaking faith with them# The American reputation 
for *f air play" in intelligence operations is obviously a valuable asset 
e&lah deserves the utmost protection# 

I Reduction of Personnel 

1, I suggest that the German group be told frankly to proceed to liqui- 
date their non-German networks which have proved undesirable or have outlived 
their usefulness# The White ftissian network should be examined first of all j \ 
with this purpose in mind and following that# the Ukrainian and Armenian het^' j 
works should be subjected to the same treatment# 

organisation has at Its disposal advisers such as the §*&p -mi ^ 

. ."professors" at starnberg and at 8dtt||||an who serve as a brains trust 
to fiau& in advising operations and preparing evaluations of political, and 
: economic intelligence# This group should be brought to an Irreducible mini- 
Mum to prevent our intelligenoe from acquiring a strong German point of view#'^ • 

it can be demonstrated that Individuals with political 
(former Vasis# 83 men# etc#) are vital to the oonduort of operations, 
they should be eliminated from the organisation# 

' • ; . ' ' ; . ■ : , j ; | 

; i : Wnlwss a man has proved himself to be an lndispenslbls agent# and 

• security demands such action# no omwltments should be mads to shelter and 
1 ; 'f eed dependents of the agent# 

; i'i* 6# The actions deoribed above should reduce the number of bodies asso- 
■ dated with the organisation and thus ease the problem of control# 

II Controls 



1* Encouragement of C«I# devices and operations within the organization 
by the Germans for their own protection against penetration# etc# 
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2 m A highly qualified American intelligence omc«r should pAM in 
review ell intelligence projects developed by Bum and should be pros sot 
at all discussions bo tween Baua and his chief agents « 

3, At least one American of floor should bo assigned to the field to 
preve nt contact between Goman agents and dC or MG when local problems 
arise*. 



4* It would bo desirable to have a highly qualified intelligence 
officer associated with the evaluation group* If It were not to be con* 
sidered a permanent assignment, ho should inspect procedures in the eval* 
: nation group periodically* 

5* Any plans for oover, eoonomio camouflage, etc* should be stated, 
reported on, and reviewed in the utmost detail* 



6* There should be the strictest accounting for the expenditures of 
funds and supplies* 



7* Agent records must be kept in detail and be made available 
American authorities at any tine they are requested* 



to 



8* Agents will under no circumstances be granted credentials to 
prove an assignment with Amarioan Intelligence authorities* nor will they 
ever carry briefs for missions* 




, I here not attempted to review ©recapitulate the points that were 
* developed end reoorded in the meeting of June 84 * In those points affect- 
' lug a dear definition of tbo intelligence mission of the operation, its 
limitation within certain boundaries, the need for decentralisation, partial 
liquidation* and an entirely new cover, I concur* 



i i ■ i 
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TO: HE 10 



FROM: WASHF 
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S/£s o*>/.y ~c~ 

1 . MEETING HELD 26 JUNE WITH GENERALS CHAMBERLIN AND WALSH 

ON RUSTY. FINAL DECISION WAS THAT G-2 EUCOM WILL CONTINUE TO 

OPERATE AND FINANCE RUSTY FOR AT LEAST ONE YEAR. UPON HIS RETURN 

TO GERMANY, GENERAL WALSH INTENDS TO EXAMINE OPERATION PERSONALLY 

WITH VIEW TO REDUCING ITS SIZE, SPLITTING UP ITS OPERAtibNS, AND 

GENERALLY ATTEMPTING TO EXERT GREATER CONTROL OVER IT. 

• - £- 

2. GENERAL WALSH ASKED MflHi IF WE COULD LEND HIM ONE OR 



TWO EXPERIENCED INTELLIGENCE OFFICERS TO ADVISE AND ASSIST HIM. 

ANSWER WAS THAT HE SHOULD APPROACH YOU FOR USE OF SUCH PERSONNEL. 

THIS- HE WILL PROBABLY DO AND YOU AUTHORIZED TO COMPLY. ONE 

PROVISO HOWEVER WAS MADE: ON SPECIFIC ORDERS OF DIRECTOR C.I.G. 

NO REPEAT NO PERSONNEL OF THIS ORGANIZATION MAY HAVE ANYTHING TO 

DO WITH ACTUALLY RUNNING ANY PART OR PARTS OF RUSTY OPERATIONS. 

WE ASSUME NO REPEAT NO RESPONSIBILITY FOR IT OR ITS COMPONENTS. 

OUR ROLE STOPS AT AOVICE AND SUGGEST KBtiUSWfiDSO ANY PERS ONNEL ifmew 

DOWNGRADED TO: 3 A 
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LOANED FOR ABOVE TURPOSE SHOULD HAVE AS PRIMARY FUNCTION J08 OF 
KEEPING YOU AND US INFORMED OF RUSTY'S ASSETS, LIABILITIES, A- 
CH I EVEMENTS, AND DEGREE TO WHICH LIQUIDATED. 

3 , GENERAL WALSH MAY FROM TIME TO TIME ASK YOU IF YOU WANT TO 
TAKE OVER AND OPERATE ON YOUR OWN CERTAIN INDIVIDUALS PRESENTLY IN 
RUSTY COMPLEX. EXAMINE EACH CASE IN LIGHT OF ITS MERITS RE OUR 
TARGETS AND OF OUR ABILITY INDEPENDENTLY CONTROL INDIVIDUAL. THEN 
REFER. CASE TO WASHINGTON WITH YOUR RECOMMENDATIONS. MAKE IT 
CONSTANTLY CLEAR THAT WASHINGTON MUST MAKE FINAL DECISION ON ALL CASES, 
Ij.. WE REALIZE YOU CAN ILL AFFORD TO SPARE MEN FOR AQOVE ASSIGN- 
MENT, BUT WE CAN LESS WELL AFFORD TO HAVE RUSTY. CONTINUE TO OPERATE 
WITHOUT KNOWING IN DETAIL WHAT ITS PERSONNEL ARE DOING* OPERATION WILL 
BE CE TARGET OF INCREASING IMPORT AS -TIME GOES ON. WEUBKK& WILL 
PASS ON TO YOU HIS KNOWLEDGE OF WORKING OF OPERATION WHEN HE RETURNS 
TO EUROPE IN SEPTEMBER. 

5. KEEP US ADVISEO. 





DHG 
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TO WASHF 



CITE: l-E ID 



GEN WALSH INDICATES WE WILL NOT BE DRAWN INTO RUSTY 
UNTIL DECENTRALIZATION, REORGANIZATION, AND PARTIAL LIQUIDATION 
COMPLETED. THIS WILL TAKE TIME. THEREFORE NO NEED BRIEF 
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CL. REASON: t.ft*) 
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55. Chief of Station, Heidelberg to FBM, “RUSTY,” 1 October 1947 




7 r 

OFFICIAL DISPATCJ 




V VIA: AIH 



SP8CIFY AIR Oft S6 A POUCH 



DISPATCH 



SECRET/RELEASE secret controi 



TO C' r ~"’ 






CLASSIFICATION 



DATE:_ 



TO • FBM. 

from : Chief of Station, Heidelberg - 

subject: Operations 

REF : RUSTY 
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1. At the last meeting of representatives of the operating 
intelligence agencies held in Frankfurt, the question of recording 
dead agents in the Centred Registry of ODDI was raised again. 

It. Col. Deane stated that it would be impossible for him to do 
this since they have never passed the names of RUSTY operatives from 
lower echelons, to higher echelons within the RUSTY structure. This 
principle Is regarded by the RUSTY people as a security measure, 
since they cannot be sure of the loyalty of intermediate echelons. 

2 . Deane and his successor (whose name escapes me) are not 
happy about this. They feel, however, that this situation can only 
be corrected by placing American personnel in key positions. This, 
they claim, is impossible because of their restricted T/0. 

3. A clash between CIC and RUSTY occurred during the meeting. 
All it proved was that CIC is not too happy about servicing RUSTY 

. at the expense of their own operations. 
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56. Headquarters, First Military District, US Army, General Orders Number 54, “Organization of 
7821 s1 Composite Group,” 1 December 1947 
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FIRST MILITARY DISTRICT 
apo i us mx 



1 December 1947 

GENERAL OFEERS 
NUMBER 54 



ORGANIZATION Qg 782157 OOMPOSITS GROUP 

X* Pur*u~nt to authority contained la paragraph 5, AR 220-5, 

16 Deo ember 1944, as amended, and Cable, Headquarters European Command, 
S-4089, £8 November 1947, the following unit Is organized at tfunichj 
Germany, assigned Lunich Military Post and further attached to the 
Deputy Director of Intelligence, European Command, effective 00Q1 hours, 

2 December 1947s 

70 21 at Composite Croup 

2. Personnel required a ill be authorized by Table of Distribution 
to be publisher at a later date and will cancel 305-1298* 

3. Personnel for above organization sill be assigned only by the 
Director of Personnel and Administration, Headquarters European cccsaaid* 

4. Equipment authorized nill be obtained from aouroes within this 
command. Additional equipment required will be requisitioned in the normal 
manner and issue made subject to availability and existing octfmaa d policies. 

5. Initial rosters will be prepared in accordance with paragraph 

4 a and 5 b, AR 345-900, 22 October 1947, fend Section 16, Psalcly Directive 
Number 16, Headquarters European Command, 21 November 1947, 

BY COMMAND OF MAJOR GENERAL WILBURN: 



OFFICIAL 1 S. 7. tflLLJJMS 

Col C3C 

' Acting Chief of Staff 

/s/ T. R. PlUBiaer 
/t/ T, H. HAJIMER 
Lt. Col US) 

1 Adjutant General 
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